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Dianne Martin, Chair

New Hampshire Public Utilities Commission
21 S. Fruit Street, Suite 10

Concord, New Hampshire 03301

Re:  AMENDED FILING IN SUPPORT OF THE VERIFIED JOINT PETITION FOR
APPROVAL OF THE ACQUISITION OF ABENAKI WATER COMPANY BY
AQUARION COMPANY

Dear Chair Martin:

On April 30, 2021, Abenaki Water Company (“Abenaki”) and Aquarion Company
“Aquarion”) (together, the “Joint Petitioners™) submitted a “Verified Joint Petition for Approval
of the Acquisition of Abenaki Water Company by Aquarion Company” (the “Joint Petition”)
requesting approval by the Public Utilities Commission (the “Commission”), pursuant to RSA
369:8, 1l and RSA 374:33, of the indirect acquisition of Abenaki by Aquarion, or, alternatively, to
determine that approval is not required because the acquisition will not have an adverse effect on
rates, terms, service, or operation of Abenaki pursuant to RSA 369:8, 11.!

The Joint Petition set forth a detailed written representation in accordance with RSA 369:8,
11(b) to demonstrate that the proposed transaction will not have an adverse effect on rates, terms,
service, or operations of Abenaki. The Joint Petition proposes no increases to Abenaki’s rates or
changes to terms or conditions of service due to the transaction. The Joint Petition further
demonstrates that the transaction will be beneficial to Abenaki’s customers because, if approved
by the Commission, customers will be served by an organization with greater financial strength,
broader operating experience, and substantial technical capabilities and resources. In support of
the Joint Petition, a copy of the Agreement and Plan of Merger (“Merger Agreement”) was
provided memorializing the terms and conditions of the transaction. On May 10, 2021, the Joint
Petitioners provided a supplemental filing with the disclosure schedules to the Merger Agreement,
Abenaki financial statements, and Abenaki unaccounted for water data to augment the details set
forth in the Joint Petition.

Following a period of discovery, a technical session, and two days of evidentiary hearings,
the Commission issued Order No. 26,506 on August 6, 2021 (“Order”) finding certain benefits
associated with the proposed transaction, as follows:

! The Joint Petition was verified by Donald J. Morrisey, President and Chief Operating Officer of Aquarion
Company and Donald J.E. Vaughan, Vice President of Operations of New England Service Company, the parent
company of Abenaki Water Company.
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Agquarion, through its current ownership of New Hampshire utilities,
has demonstrated its managerial, financial, and technical capability
to operate a utility in New Hampshire. Aquarion’s superior
financial resources will be useful to the Abenaki water companies.
Further, Aquarion’s willingness to defer a rate case until a full test
year of data under Aquarion’s ownership and operation eliminates
other potential adverse impacts presented by the pending Abenaki
rate case.

Order at 11.

At the same time, the Order rendered a preliminary determination that the proposed
transaction would have an adverse effect on rates. Order at 1, 11. The Commission encouraged
the Joint Petitioners to amend their initial filing “in order to address the adverse effect on rates”
and emphasizing “that memorializing Abenaki assets appropriately in the acquisition for purposes
of rate recovery is at the core of the finding and must be addressed before the acquisition can be
approved.” Order at 11.

The Joint Petitioners appreciate the opportunity provided by the Commission to address its
preliminary determination of an adverse effect. This amended filing is made pursuant to RSA
369:8, 11(b)(3) to address the Commission’s preliminary determination. This amended filing
incorporates by reference the evidence set forth in Joint Petition and the testimony and exhibits
presented at the hearing on June 28 and 29, 2021, and is supplemented by the attached Direct
Testimony of Donald J. Morrisey and Donald J.E. Vaughan on behalf of the Joint Petitioners
(“Supplemental Testimony”). The Supplemental Testimony and attachments specifically address
the Commission’s concerns regarding potential adverse rate effects and ensuring that Abenaki
assets are memorialized appropriately for purposes of rate recovery.

As confirmed in the Order, the standard applicable to the Commission’s analysis under
RSA 369:8 is that the proposed transaction will have “no adverse effect” on rates, terms, service,
or operations of Abenaki. Order at 9. The Commission has already determined that there will be
benefits associated with the proposed transaction (i.e., there will be a positive effect as a result of
the transaction — not adverse), with respect to the aspects of the transaction outside of rates.
However, with respect to rates, the Joint Petitioners respectfully submit that the preliminary
determination of adverse effect is inadvertently incorrect for both factual and legal reasons.

This Supplemental Testimony discusses the alleged adverse impact to rates in detail and
provides assurance that the Abenaki rate base is properly accounted for; that the plant assets are
not impaired; and that the assets will not be negatively affected by the proposed transaction. The
area of concern identified by the Commission is the incorrect statement that the “proposed carry
forward of existing Abenaki rate base for purposes of the transaction do not take into account the
impaired state of the rate base assets.” Order at 10.

However, all of the plant assets in Abenaki’s rate base were previously determined by the
Commission to be prudent, used and useful and eligible for recovery in rates. There is no aspect
of the proposed transaction that changes the Commission’s prior determinations on the valuation
of rate base. Aquarion is paying a negotiated purchase price to acquire the stock of Abenaki’s
parent company. The negotiated purchase price does not contemplate a discounted value for the
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Abenaki rate-base assets and there will be no change to the value of rate base or Abenaki’s assets
as a result of the transaction closing (up or down). For a regulated utility, there is definitively “no
adverse effect” on rates from the transaction because Abenaki’s book value of the assets is
unaffected, and the rate base cannot change outside of a rate case and without Commission review
and approval.

Any changes to rate base that might occur in the future due to ongoing capital investments,
cannot be reflected in rates unless and until it is allowed by the Commission in future rate cases,
irrespective of any future parent company of Abenaki. The Supplemental Testimony addresses
these issues in further detail and provides assurance that the Abenaki assets are memorialized
appropriately for purposes of rate recovery.

The Joint Petitioners respectfully request that the Commission allow the proposed
transaction to move forward based on a determination of no adverse effect under RSA 369:8. The
benefits of the transaction are compelling and the public interest will be served by Aquarion
ownership. Aquarion is uniquely qualified to address the challenges confronting the Abenaki
system and to provide customers with safe, reliable, high-quality and cost-effective water service.

Please contact me if you have any questions.

Sincerely,

Matthew J. Fossum
Senior Regulatory Counsel

cC: Service List, Docket DW 21-090
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STATE OF NEW HAMPSHIRE
BEFORE THE NEW HAMPSHIRE PUBLIC UTILITIES COMMISSION

DIRECT TESTIMONY OF
DONALD J. MORRISSEY AND DONALD J.E. VAUGHAN

JOINT PETITION FOR APPROVAL OF ACQUISTION OF ABENAKI WATER
COMPANY BY AQUARION COMPANY

August 20, 2021

Docket No. DW 21-090

INTRODUCTION
Mr. Morrissey, please state your name and business address.

My name is Donald J. Morrissey. My business address is 835 Main Street, Bridgeport,

Connecticut 06604.

By whom are you employed and in what capacity?

I am the President and Chief Operating Officer of Aquarion Company (“Aquarion” or the
“Company”) and its subsidiaries, including Aquarion Water Company (“AWC”), Aquarion
Water Company of New Hampshire (“AWC-NH”), Aquarion Water Company of

Massachusetts and Aquarion Water Company of Connecticut (“AWC-CT").

What are your principal responsibilities as the President and Chief Operating Officer
of Aquarion?
In this position, | am responsible for all aspects of the delivery of safe and reliable water

service by Aquarion, including operations, construction, human resources, regulatory
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compliance, strategic planning, treasury, business development, accounting, governance,
financial regulation compliance, debt financing, audit and risk management, and insurance
matters. My duties also include directing and supervising the raising of the capital
necessary to meet Agquarion’s long-term and short-term financing requirements.
Aquarion’s operating subsidiaries treat and deliver water to approximately 220,000
customer accounts and a population of more than 700,000 in 57 cities and towns in

Massachusetts, Connecticut and New Hampshire.

Please describe your educational background and professional experience.

| earned a Master of Business Administration from the Stern School of Business at New
York University and a Bachelor of Science degree in Accounting from the University of
Connecticut. | am also a graduate of the Harvard Business School Advanced Management
Program. | joined AWC-CT in 1995. | led the Finance function of Aquarion starting in
2003 and served as the Executive Vice President and Chief Financial Officer of Aquarion

Company from 2012 to 2020. | assumed my current position in January of 2020.

I am a member of the American Institute of Certified Public Accountants and the
Connecticut Society of Certified Public Accountants. | currently serve on the board of
directors of the National Association of Water Companies (“NAWC”) and am an active
member of the customer experience committee of NAWC. | am also on the board of
directors of the Bridgeport Regional Business Council and the board of directors of a local

land trust organization.
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Have you testified previously before the Public Utilities Commission or any other
regulatory agencies?

Yes, | testified before the New Hampshire Public Utilities Commission (the
“Commission”) in this docket on June 28 and 29, 2021. | also testified before the
Commission in prior matters, and the Massachusetts Department of Public Utilities
(“MDPU”) and the Connecticut Public Utilities Regulatory Authority (“CTPURA”) in
support of Aquarion rate applications and financing dockets and in connection with the

proposed transaction.

Mr. Vaughan, please state your name and business address.

My name is Donald J.E. Vaughan. My business address is 37 Northwest Drive, Plainville,

Connecticut.

By whom are you employed and in what position?

I am the Chairman of the Board and Vice President of Operations at New England Service

Company (“NESC”), Abenaki Water Company (“Abenaki”), and other NESC subsidiaries.

What are your principal responsibilities in this position?
As Vice President of Operations, | am responsible for management oversight of all aspects
of the operations of NESC and its regulated water distribution subsidiaries, including

Abenaki and NESC’s subsidiaries in Massachusetts and Connecticut.

Please describe your educational background and professional experience.

| earned a Bachelor of Science degree in Civil Engineering from Northeastern University

and a Master of Business Administration from Nichols College. From 1976 to 1980, |
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served as the Director of Water Operations for the City of Worcester, Massachusetts. In
that capacity, | was involved in all phases of supply and distribution activities.
Subsequently, 1 was employed by Citizen's Utilities as Assistant General Manager for
California Water Properties. | also served as President and General Manager of
Southbridge Water Supply and as the Superintendent of Supply Operations for Aquarion
Water Company with responsibilities primarily in Connecticut. In 1992, | joined Plainville
Water Company (now Valley Water Systems). In 1996, | managed the formation of NESC,
which now holds the aforementioned operating subsidiaries. | held the position of

President and CEO of NESC from 1995 to 2020.

Have you testified previously before the Commission or any other regulatory
agencies?

Yes, | testified before the Commission in this docket on June 28 and 29, 2021. 1 also

testified before the Commission, the MDPU and the CTPURA on several prior occasions.

PURPOSE AND OVERVIEW OF TESTIMONY

What is the purpose of this testimony?

This testimony supports the April 30, 2021 joint petition of Abenaki and Aquarion
(together, the “Joint Petitioners”) requesting approval by the Commission, pursuant to the
provisions of RSA 369:8, Il and RSA 374:33, of the indirect acquisition of Abenaki by
Aquarion, or, alternatively, to determine that approval is not required because the
acquisition will not have an adverse effect on rates, terms, service, or operation of Abenaki.

Our testimony is provided as part of the Joint Petitioners’ amended filing dated August 20,
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2021 addressing the Commission’s concerns in its Order No. 26,506 issued in this docket
on August 6, 2021. The Order made a preliminary written determination pursuant to RSA
369:8, Il (b)(3) that the acquisition of Abenaki by Aquarion will have an adverse effect on
rates. Our testimony responds to the Order and provides supplemental evidence amending

the detailed statement contained in the April 30, 2021 joint petition.

What are the Commission’s stated concerns in the Order?

In the Order, the Commission made a preliminary determination that the acquisition as
proposed “will have an adverse effect on Abenaki’s rates and would unfairly burden the
rate payers.”! The Commission stated that “Abenaki’s assets were not in an acceptable
condition in the aggregate” and “that the current state of the assets are below standard and
in disrepair.”? The Commission also stated that the proposed post-acquisition structure in
New Hampshire, which does not include an immediate merger of Abenaki into AWC-NH,
“appears to be a reflection of the asset impairment and liability issues.”® Based on these
preliminary determinations, the Commission found that the acquisition:

[w]ill have an adverse effect on rates because the proposed carry forward of

existing Abenaki rate base for purposes of the transaction does not take into

account the impaired state of the rate base assets. Any resulting recovery

of rates based upon the pre-acquisition book value of those assets as

proposed in this Acquisition will have an adverse effect as the utility’s rates
would unfairly burden rate payers. Thus, we find, as a preliminary matter

Order at 10.

=
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pursuant to RSA 369:8, Il (b), this Acquisition will have an adverse effect
on Abenaki rates.*

The Commission stated that it shares the concerns of the intervenors about water supply
and water quality issues and that the water-pressure issues in the Rosebrook system, and
the arsenic and other water-quality issues in the Abenaki systems, raise safety and service
quality concerns and must be remedied immediately.® However, the Order concluded that
the Commission “wishes to be clear that memorializing Abenaki assets appropriately in
the acquisition for purposes of rate recovery is at the core of the finding and must be

addressed before the acquisition can be approved.”®

Did the Commission also recognize there are benefits from the proposed transaction?

Yes. The Commission found that Aquarion, through its current ownership of New
Hampshire utilities, “has demonstrated its managerial, financial, and technical capabilities
to operate a utility in New Hampshire;” that its “superior financial resources will be useful
to the Abenaki water companies;” and that “Aquarion’s willingness to defer a rate case
until a full test year of data under Aquarion’s ownership and operation eliminates other

potential adverse impacts presented by the pending Abenaki rate case.”’

l=

. (emphasis added).
.at1l.
. (emphasis added).

= = I=
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What is the critical flaw in the Commission’s finding?

The Commission’s finding that the transaction “will have an adverse effect on rates because
the proposed carry forward of existing Abenaki rate base for purposes of the transaction
does not take into account the impaired state of the rate base assets” is problematic because
the fact is that the “rate base assets” in question were already reviewed by the Commission
and declared eligible for recovery through rates and will “carry forward” with or without
the transaction. Once the costs of assets are included in rate base, there is no point where
recovery is retracted due to the condition of the assets, unless and until the assets are
deemed to no longer be used and useful to customers. Once “rate base assets” are allowed
for recovery through rates, recovery continues until the assets are no longer used and useful
to customers or the assets are fully depreciated and rates are reset excluding those fully
depreciated assets. If Abenaki does not sell its operations, it will go forward obtaining
recovery of its rate-base assets through customer rates and customers will continue to pay
for those assets into the future. Conversely, customers are better off with the transaction
because all of the benefits expressly cited by the Commission in its Order are attainable
with approval of the transaction, whereas -- in the absence of the transaction -- there is

continued recovery of the rate-base assets without the cited benefits of the transaction.

The key to the Commission’s concern is that the value of rate base and the associated
ratemaking treatment do not change with a change in ownership. The net book value of
the assets on the books of the Company, and being recovered through rates, simply

transfers from the old owner to the new owner without any change. As explained herein,
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the value of rate base arises from accounting practices and the Commission’s approval of
rates that are designed to recover the net book value of those assets. As a result, the
statement that “any resulting recovery of rates based upon the pre-acquisition book value
of those assets as proposed in this Acquisition will have an adverse effect as the utility’s
rates would unfairly burden rate payers,” is not correct — in fact, it’s impossible. Customers
are already paying for these assets, regardless of condition, and customers will continue
to pay the same cost of the assets whether or not Abenaki sells the assets, and whether or

not Abenaki sells the assets to Aquarion or some other purchaser.

The “pre-acquisition book value” of the assets cannot be validly modified by the
Commission because of the sale. Nothing about the sale changes the book value of the
assets or the amount of cost recovered through rates for assets. Abenaki’s assets are already
appropriately memorialized in rates and there is no adverse impact created by the

transaction.

Are you presenting any attachments with your testimony?

In addition to this testimony, we are presenting the following attachments:

Attachment Description

Attachment AQ-AWC-6 | 2020 Annual Report of Abenaki Water
Company (Water Systems)

Attachment AQ-AWC-7 | 2020 Annual Report of AWC Lakeland Sewer
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VALUE OF ABENAKI RATE BASE
How is the value of rate base determined?

Simply stated, the value of rate base assets is derived as original cost of the asset less
accumulated depreciation, equaling “net book value.” In a rate proceeding, customer rates
are designed to recover the “net book value” of the rate-base assets at the time rates are set.
Consistent with utility accounting and ratemaking practice, Abenaki’s Utility Plant in
Service is accounted for using the actual original cost, less depreciation. For rate base
assets, depreciation is recorded as an expense each year with the “accumulated
depreciation” acting as a deduction to the total original cost of utility plant. The plant
accounts include the original cost of all assets owned and used by the utility in its utility
operations that have an expected life in service of more than one year from date of
installation. The original cost and build-up of accumulated depreciation remains the same

throughout the plant’s life, regardless of the owner of the asset.

Abenaki depreciates assets using a straight-line depreciation method and each asset is
depreciated individually using rates based on the useful asset life and consistent with
industry standards. As assets are retired, the assets are removed from utility plant accounts
and corresponding adjustments are made to accumulated depreciation and depreciation
expense accounts. As Abenaki has grown, it has purchased assets from other entities.
Those assets and their accumulated depreciation are carried to Abenaki’s utility plant and

accumulated depreciation accounts.
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Has the Commission periodically reviewed Abenaki’s plant assets in recent rate
cases?

Yes. On multiple occasions, the Commission has reviewed Abenaki’s rate base and
deemed the plant assets of Abenaki to be prudent, used and useful in providing service to

its customers. For example:

In Order No. 26,205 (page 10) from Docket No. DW 17-765 (Rosebrook Water System
order approving change in rates), the Commission stated, “we find the investments made

for recovery...to be prudent, used, and useful.”

In Order No. 26,231 (pages 8, 9-10) from Docket No. DW 18-108 (Abenaki Water Co.,
Inc./Tioga River Water Co., Inc. Petition to Transfer Utility Assets and Franchise to
Abenaki Water Co., Inc.), the Commission found that Abenaki “possesses the requisite
managerial, technical, and financial expertise” to operate a New Hampshire water utility
and approved the purchase price of the system based on the net book value of the assets of

the Tioga Gilford Village and Tioga Belmont systems.

Additionally, in Order No. 25,322 (page 9) in Docket No. DW 10-217, the Commission
stated, “Staff has audited the plant additions, and corroborates that they are used and useful

in the provision of utility services.”

In Order No. 25,905 (page 7) in Docket No. DW 15-199, the Commission approved a
settlement agreement and “agreed to the use of year-end rate base for test year assets” for

the Lakeland Water, Lakeland Sewer, and White Rock assets.
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A. As of December 31, 2020, Abenaki has a Net Utility Plant in Service of approximately

$1.87 million across its systems. This plant consists of 13 wells, 5 treatment facilities,

2 pumping stations, 9 tanks, 85,000 feet of main, radio read water meters for each

customer, and numerous hydrants, valves, services, and other related water distribution

appurtenances. The table below summarize the assets.

Lakeland Tioga Gilford Lakeland

(Water) White Rock Rosebrook Village Tioga Belmont Total - Water| (Sewer) [Total - Abenaki

101 Utility Plantin Service S 692,217 S 600,484 $1,659,357 S 247,372 S 188,985 S 3,388,415| $ 111,185|S 3,499,600
105 CWIP S 661 S 34,442 S 7,972 S 12,262 S 55,337 | S - S 55,337
Total Utility Plant S 692,878 S 634,926 $1,659,357 $ 255344 S 201,247 S 3,443,752 | $ 111,185| S 3,554,937
108.1 Accum. Depr UPIS S 341,981 $ 278361 $ 814,507 S 102,260 S 83,123 S 1,620,232| $ 65832|S 1,686,064
114 Acquisition Adjustments S $ $ (347,259) $ S - S (347,259) s S (347,259)
115 Accum Amortization S S S 333,775 S S - S 333,775| S S 333,775
Net Acquisition Adjustments  $ S S (13,484) S S - S (13,484)| S S (13,484)

Net Utility Plant $ 350,897 $ 356,565 $ 844,850 $ 153,084 $ 118,124 $ 1,823,520 $ 45353 | S 1,868,873

Lakeland Tioga Gilford Lakeland

(Water)  White Rock Rosebrook Village  TiogaBelmont Total - Water| (Sewer) |Total - Abenaki

Wells 3 3 2 2 3 13 13

Treatment Facilities 1 1 1 1 1 5 5

Pumping Stations 1 1 1 2
Booster/Lift Pumps 2 - - - - 2 2 4

Pipe (feet) 23,078 13,500 32,600 3,150 2,550 74,878 10,000 84,878
Tanks 3 2 1 2 1 9 - 9
Hydrants 64 - 64 64

Q. Are all of these assets essential for running the water system?

A Yes. All of the listed assets are essential for running Abenaki’s water system and are

therefore “used and useful” in the service of customers.

The costs of these assets are

already included in customer rates and will be collected from customers into the future

whether or not the transaction moves forward.
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Are all of these assets properly accounted for on the books of Abenaki?

Yes. All of the listed assets are properly accounted for on the books of Abenaki. Moreover,
Abenaki has routinely provided an annual breakdown of its utility plant accounts in its
annual reports to the Commission. Copies of the 2020 annual reports for Abenaki’s water
and sewer systems are provided as Attachments AQ-AWC-6 and AQ-AWC-7. The utility
plant account information provided in the reports contains more detail than typically found
in annual reports, as Abenaki breaks down its plant accounts for each of its five water
systems and its wastewater system separately in accordance with regulatory requirements.
Abenaki’s financials, including its plant accounts, were audited in 2020 by both outside
auditors and Commission Staff. Neither audit required any substantive adjustments to

utility plant or related accounts.

If the transaction is approved, will Abenaki’s rate base increase due to the
transaction, or any accounting associated with the transaction?

No. Abenaki’s rate base will not increase or decrease due to the transaction. The rate base
does not change as a result of a change in parent ownership. The “pre-acquisition book
value” of the assets is established by accounting practice and locked into rates at the time
of a rate case based on the net book value at the time rates are set. The “pre-acquisition
book value” cannot be validly modified by the Commission because of the sale, and
nothing about the sale changes the book value or the amount of cost recovered through
rates. Consequently, there is no adverse impact to customer rates created by the

transaction.
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Was the Order correct in stating that the “proposed carry forward of existing
Abenaki rate base for purposes of the transaction does not take into account the
impaired state of the rate base assets”?

No, for several reasons. First, there is no “impaired state of the rate base assets.” The
Abenaki plant assets have been properly maintained and accounted for throughout their
service lives as reflected in the Commission’s orders and have been found prudent and
useful in providing service to customers. Customer rates reflect the current rate base
authorized for recovery by the Commission and the existing Abenaki rate base will “carry
forward” in rates whether or not the transaction occurs and whether or not Abenaki sells

its assets to Aquarion or some other owner.

Although we are not attorneys, our experience as regulatory professionals tells us that there
is no legal or ratemaking principle that exists in any jurisdiction in which Aquarion
operates that would allow for a regulatory write-down of assets based on some assessment
of the condition of assets at the time of the transaction. Customer rates are currently
recovering the net book value of the assets, as authorized by the Commission, and the
recovery will continue in the absence of the transaction. Accordingly, finding that there is
an adverse impact without a write-down of the “pre-acquisition” asset base is not only
conceptually and legally wrong, such action will deprive customers of the benefits of the

transaction that the Commission has already acknowledged.

000013

000018



10

11

12

13

14

15

16

17

18

19

20

21

22

DW 21-090
Exhibit 28

Aquarion Company and Abenaki Water Company
Docket No. DW 21-090

Testimony of Donald J. Morrissey and

Donald J.E. Vaughan

August 20, 2021

Page 14 of 32

Was the Order correct in stating that the “resulting recovery of rates based upon the
pre-acquisition book value of those assets as proposed in this Acquisition will have an
adverse effect as the utility’s rates would unfairly burden rate payers”?

No. As explained above, this determination assumes incorrectly that the “pre-acquisition
book value” of Abenaki’s plant assets is somehow improper or disconnected from the
underlying assets. In fact, the pre-acquisition book value of Abenaki’s plant assets is
completely accurate and is comprised entirely of plant assets that have been reviewed and
audited by the Commission in prior dockets and determined to be reasonable for setting
rates. There are no elements of Abenaki’s rate base included in current rates that have not
previously been determined by the Commission to be used and useful. There is no aspect
of the proposed transaction that affects the Abenaki rate base. Customers are paying only
for the plant assets that are necessary for providing water service, and that the Commission
has previously authorized. There is no “unfair burden on ratepayers” caused by the
transaction where customers are already paying for the assets through current rates, and

current rates will not change as a result of the transaction closing.

Moreover, it is important to note that the decision as to whether rates may recover the cost
of rate base assets is made at the time that the assets are installed and determined to be
“prudent” and “used and useful” in the service of customers, which is a determination that
the Commission has already made in relation to the Abenaki assets. Following original
installation, the assets are depreciated, reflecting the consumption of the asset over time.
Rates are established to contemplate the depreciation (consumption) of assets and there is

no process by which the recovery of asset costs is properly revisited to devalue the assets
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further. This is what makes the Commission’s finding so problematic and somewhat
perplexing. Customers are paying for rate base today through rates and these payments
will continue whether or not the transaction goes forward. The transaction will not cause
or change recovery of existing rate base and customers will continue to pay for the “pre-
acquisition” rate base through current rates with or without the transaction. Accounting
and ratemaking practices account for the consumption of assets over time and therefore the

net book value of the assets represents the actual value of the assets.

If the transaction is approved, will Abenaki’s rate base utility plant have the potential
to increase as a result of the transaction?

No. Abenaki’s rate base would increase in the future only for the same reason that utility
plant rate base increases for any utility system, which is as a result of incremental, prudent
capital investment that is deemed by the Commission to be used and useful. That capital
investment will occur to ensure reliable service that meets all regulatory standards. If and
when such investments occur, the cost of those investments would be eligible for recovery
through rates as approved by the Commission. This principle is true for Abenaki regardless

of this proposed transaction.

Will customers be charged with an acquisition premium as a result of the NESC’s
acquisition by Aquarion?

No, absolutely not. No acquisition premium will be recorded on the books of Abenaki or
NESC and no amounts associated with an acquisition premium would ever be charged to

customers as a result of this transaction.
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Are Abenaki’s water system assets “impaired” due to mismanagement or lack of
maintenance under current ownership?

No, the water-system assets have not been mismanaged and are not impaired. The water-
system assets have been managed in a fashion typical of water companies of Abenaki’s
size, with a tremendous amount of oversight from both the New Hampshire Department of

Environmental Services (“NHDES”) and the Commission.

When Mr. Morrissey used the term “basket case” to describe Abenaki at the hearing earlier
in this proceeding, it was not in reference to the condition of the water system assets, or a
reflection of the management of those assets. Mr. Morrissey used the term to describe the
financial circumstances facing Abenaki, resulting from the existing revenue shortfall,
which is significantly below the cost of service combined with the extensive future capital

needs of the systems. When this disconnect occurs, a water system becomes non-viable.

If the Abenaki water systems have not been mismanaged, why are the systems
referred to as “non-viable”?

The systems are referred to as “non-viable” for financial reasons. Abenaki currently owns
five water systems and one sewer system and the average customer count for each of those
systems is 177. These systems were not all purchased at one time, but in a series of
acquisitions over years. As Abenaki acquired each system, the current rates remained in
place and each system’s rate base has remained separate. Abenaki has operated the systems
and evaluated the capital needs of each system independently. As revenues have fallen

below the actual cost of service, Abenaki cannot achieve a reasonable return on equity.
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For this reason, Abenaki has sought to raise revenues through general rate case
proceedings. However, the process for general rate proceedings involves inherent
regulatory lag. For smaller companies with limited financial resources, like Abenaki and
its parent (NESC), the regulatory lag and resulting low cash flows make it difficult to make
significant capital upgrades without persistent rate relief. Yet, without the upgrades, there
is the potential for reliability issues to arise, which, in turn, puts additional cost pressures
on the system (i.e., purchased water). It becomes a difficult spiral for any small company
to overcome. With a larger, financially stable operator, the pressure for persistent rate
relief is not as great as the operator has greater flexibility to manage the overall financial

circumstances.

Does Aquarion have experience in acquiring and upgrading non-viable water
systems?

Yes. Aquarion has a strong history of acquiring non-viable water systems and over time
integrating those systems into its operations. Since 2011, Aquarion in Connecticut has
acquired 73 small water systems in 25 different transactions. The average customer count
of those systems was 158 and many of those systems were considered non-viable. No
water utility in New England is more qualified to take ownership of small water systems

than Aquarion.
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FUTURE CAPITAL NEEDS AND RATE IMPACTS

What will be Aquarion’s process for identifying future capital improvements and
deciding whether it is feasible, necessary or warranted to move forward with those
improvements?

Aquarion’s process for prioritizing capital improvements will be focused on meeting
regulatory requirements, ensuring system reliability, and improving the reliability of water
service. All capital improvements will be done with a careful eye to the eventual effects

the upgrades will have on rates.

There are several capital improvements needed to meet various regulatory requirements on
the Abenaki systems. These are incremental improvements to the current plant assets that
were previously deemed used and useful in service to Abenaki customers. Aquarion senior
management is currently acting as an advisor to NESC (and Abenaki) during this interim
period (pending any final approval of the proposed transaction). Although NESC will
maintain ultimate control until the proposed transaction is approved, Aquarion is apprised

of these necessary capital improvements through this coordination.

Please describe some of the priorities that Aquarion anticipates on the Abenaki
systems.

There are a few priorities. First, the White Rock system (95 customers) in Bow, NH has
orders from NHDES to resolve arsenic levels that have risen above the maximum
contaminant level (*“MCL”); make improvements to the distribution systems; and obtain a
new source of supply. Much of the design work for this improvement has been completed,

but approval of a revamped arsenic treatment only recently received NHDES approval.
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This work is being funded through a combination of grants and a loan through the NH
Drinking Water and Groundwater Trust Fund (“DWGTF”) and State Revolving Fund. The
approval process for that funding is nearing completion. Until bidding for this work is
complete, the exact costs are unknown. These projects are important and necessary and
will benefit customers, warranting the cost that will be incurred over and above the grants

that will be obtained.

Second, the Tioga River system (22 customers) has a DWGTF funded project planned to
alleviate issues within its distribution system. The project was originally planned to
increase storage in the system from 5,000 to 10,000 gallons as insurance against the
frequent leaks in its substandard distribution system. After Aquarion reviewed the project,
it was determined that it may be possible to use the funds to replace the worst sections of
the distribution system rather than to increase the storage. This alternative approach would
provide an immediate benefit to customers and more long-term stability and should greatly
reduce the need for extra storage in the system. This potential change, though, has delayed

the start of the project as additional design and regulatory approval is needed.

Third, the Rosebrook system (413 customers) represents the most significant undetermined
capital expenditure. The system has an active Letter of Deficiency from NHDES to resolve
issues including operator safety and excessive system pressures. These conditions have
evolved since the original construction of the system following the need for additional
treatment and enforcement by NHDES of pressure requirements incremental to original

construction. The cost of the project is significant for the Rosebrook system and Aquarion
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has been working with all regulators, the consulting engineers, Abenaki, and its largest
customer (Omni) to explore the most cost-effective solutions. Further hampering the
design decisions is the outcome of Docket No. IR 21-024, Investigation into Water Pressure
Issue in the Rosebrook Water System. The outcome of that investigation may require
changes to any proposed design. The change in cost of service for that system cannot be

estimated until the design is complete.

Will Aquarion’s acquisition of Abenaki have an adverse effect in relation to any of
these matters?

No. These are matters that will need to be addressed regardless of the owner. However,
Aquarion brings broader operating experience, financial resources and technical

capabilities to help address these issues in a manner that is most beneficial to customers.

Please describe Aquarion’s capital planning process and how that process considers
customer rate impacts.

Aquarion conducts an annual budget review for its regulated utilities that evaluates
operating expense and planned capital improvements. Following the acquisition,
Abenaki’s system operations manager will be responsible for managing the operating
budget once approved by Aquarion’s management team. Larger projects (projects with
costs greater than $100,000) will be incorporated into Aquarion’s Project Management
Committee Process. The Project Management Committee meets on a monthly basis to
monitor and manage the capital budget including review and approval of project
authorization requests for projects with costs of greater than $100,000. The Project

Management Committee also monitors project status and reviews the final cost analyses.
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Recognizing the bill impacts for some of the larger customers on the Abenaki systems,
Agquarion is committed to working closely with these customers to provide them with a
“line of sight” into the capital planning process and schedule for improvements so that bill

impacts are managed and/or are explainable and understood by the customer.

RESPONSE TO INTERVENOR ISSUES
Please describe the letter filed by the Joint Petitioners in this docket on July 15, 2021.

In response to concerns raised at the evidentiary hearing on June 28 and 29, 2021 by the
Department of Energy (“DOE”) Staff, the Office of the Consumer Advocate (“OCA”), and
other intervenors, the Joint Petitioners determined it was in the best interest of all parties
to withdraw Abenaki’s rate request. The Joint Petitioners explained that, although Abenaki
has an urgent and demonstrated need for rate relief, customers are better served by allowing
the proposed acquisition to move forward at this time without the added consideration of
Abenaki’s pending rate request. The Joint Petitioners stated that Abenaki would withdraw
its rate request in Docket No. DW 20-112 effective upon the Commission issuing a
determination of no adverse impact under RSA 369:8, I1, on or before August 8, 2021, and

that Abenaki would submit a filing in that docket to formalize the request for withdrawal.

Abenaki’s filing was submitted in the rate case docket on July 16, 2021, confirming that it
would withdraw Abenaki’s filing in Docket No. DW 20-112 “without prejudice, pending

the Commission’s final determination on the joint petition . . . in Docket No. DW 21-090.”8

Docket No. DW 20-112, Contingent Notice of Withdrawal (July 16, 2021).
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Was the rate case withdrawal intended to facilitate the Commission’s determination
of no adverse effect?

Yes. The withdrawal of the rate case was executed to enable the Commission to determine
categorically that there will be no adverse effects to rates, terms, service, or operations of

Abenaki as a result of Aquarion becoming its new parent company.

Did the OCA express its support for the acquisition based on the rate case
withdrawal?

Yes. OnJuly 15, 2021, the OCA filed a letter in this docket stating it strongly supports this
outcome. OCA explained that the basis of its initial opposition had been grounded entirely
on its concerns about the increases proposed in the Abenaki rate case and that the
Commission could not make a “no adverse impact” determination with such proposed
increases pending. OCA stated that it believes “Aquarion and its ultimate parent,
Eversource, represent stronger and therefore better stewards of the various water systems
comprising Abenaki than are the current owners” and is “fully confident of Aquarion’s
managerial, financial, and technical capabilities.”® OCA noted that the rate case
withdrawal would not resolve all open issues facing the Abenaki systems but that
Aquarion’s acquisition would make better outcomes achievable for ratepayers and

shareholders, and therefore urged the Commission to approve the acquisition on this basis.

9

Docket No. DW 21-090, OCA Letter (July 15, 2021), at 1.
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Did the DOE representatives subsequently state their support for the transaction?

Yes. OnJuly 29, 2021, the Joint Petitioners filed a letter in this docket that expanded upon
the commitment in relation to the Abenaki rate case. The Joint Petitioners stated that in
the event the Commission issues the requested determination of no adverse impact under
RSA 369:8, Il and the proposed acquisition is consummated on or before December 31,
2021, the Joint Petitioners commit that a subsequent Abenaki rate case filing for the
Belmont, Bow, Tioga Gilford and Tioga Belmont water systems, and the Belmont sewer
system, would be based on a test year with 12 months actual cost data — on a calendar year
basis — under Aquarion ownership, meaning that a rate case would not be filed until at least
one calendar year after the date of closing. If the Commission issues such determination
and the acquisition is consummated after December 31, 2021, the Joint Petitioners stated
they will make a good faith effort to use a calendar test year in the future rate case filing.
However, in any event, the future rate case filing would be based on 12 months actual costs
under Aquarion ownership and would not be filed until the completion of one year after
the date of closing. In addition, although the rate case in Docket No. DW 20-112 did not
include the Rosebrook system, the Joint Petitioners extended this commitment to a future

rate case for the Rosebrook system.

On July 30, 2021, the DOE filed a letter in this docket stating it supports Aquarion’s
proposed acquisition. “The DOE agrees with the Office of the Consumer Advocate’s filing
in support of the acquisition, filed on July 15, which notes that the proposed acquiring

company, Aquarion, possesses the managerial, financial, and technical capabilities of
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running the water systems.”'® The DOE also agreed that “the Joint Petitioners’
commitment to allow for a full calendar year of operation of the utilities by the acquiring
party will be most beneficial to the ratepayers as it will give a much clearer indication of
the costs and potential savings with Aquarion as owner.”*' DOE concluded that with the
withdrawal of the Abenaki rate case there is no impact on rates, terms, service, or operation,
and therefore the Commission need not issue a preliminary determination of adverse

impact, thereby allowing the acquisition to proceed.

Do the Joint Petitioners maintain their commitment to withdraw the Abenaki rate
case and for a future rate case to be based on 12 months actual cost data — on a
calendar year basis — under Aquarion ownership?

Yes. Although the commitment to withdraw the rate case was premised upon the
Commission issuing a determination of no adverse impact under RSA 369:8, II, on or
before August 8, 2021, the Joint Petitioners maintain this commitment pending a
determination of no adverse impact based on the amended filing, pursuant to RSA 369:8,

11(b)(5), within 30 days after receiving this amended filing, or September 19, 2021.

Please describe the concerns of the Customer Intervenors as stated in the Order.

The Order noted that the Customer Intervenors raised concerns about water quality and
supply issues in both the Bow and the Tioga Belmont water systems.'> The Customer

Intervenors also raised concerns about the magnitude of the rate increases proposed in the

10

11

12

Docket No. DW 21-090, DOE Letter (July 30, 2021), at 1-2.
1d. at 2.
Order at 6.
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pending Abenaki rate case in Docket No. DW 20-112.'* Subsequent to the Joint
Petitioners’ proposal to withdraw the Abenaki rate case pending a favorable determination
on the proposed acquisition, “the Customer Intervenors agreed to the proposed withdrawal
of the pending Abenaki rate case, but requested further conditions: (1) no rate case
expenses from the withdrawn rate case be recovered from ratepayers; (2 and 3) all water
quality remediation plans for the Bow and Tioga Belmont systems be carried out on
schedule; (4) Aquarion consider combining Abenaki rate base with Aquarion’s rate base;
(5) the subsequent rate case for Abenaki be filed no sooner than one year after Aquarion
takes full ownership of Abenaki to allow for a complete year of test data under the new

ownership.”4

Please respond to these proposed conditions.

First, Aquarion confirms that it will not seek recovery of rate-case expenses from the

withdrawn rate case.

With respect to the Customer Intervenors’ second and third proposed conditions, work in
both systems continues to progress, but because Abenaki has elected to use DWGSTF loans
and grants and each financing requires separate approvals, both projects have moved
slower than anticipated. Abenaki, through its communications with the various regulators

will continue to keep stakeholders updated on the progress. Aquarion can confirm that

13

14

=
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these projects are necessary and commits that a change in ownership of Abenaki will not

negatively affect the schedule.

With respect to the Customer Intervenors’ fourth proposed condition, Aquarion
understands this request to be for an immediate merger of the Abenaki with AWC-NH,
which is not its proposal and would be problematic for several reasons. In addition, in the
Order, the Commission stated that the proposed post-acquisition structure in New
Hampshire (to not attempt an immediate merger of Abenaki into AWC-NH), “appears to
be a reflection of the asset impairment and liability issues.”*®> However, this statement is
not accurate. As we noted previously in this testimony, there is no “asset impairment” and
no aspect of the transaction and no price or non-price term that relates to or revolves around

an assumption of “asset impairment.”

In fact, the decision to not merge the NESC operating companies rests squarely on a
determination that Abenaki’s operations are unique from Aquarion’s existing operations
due to the relative size, small customer base, future capital investment needs, and
geographically dispersed service territory. Aquarion determined that it would gain greater
insight into Abenaki’s operations by continuing to operate Abenaki on a stand-alone basis
for a period of time following the acquisition. Aquarion plans to assess Abenaki’s strengths
and weaknesses and identify areas of improvement to align with Aquarion’s high

operational standards, without creating the complexity of having to accomplish an

15

1d. at 10.
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operating company merger integration at the same time. Aquarion addressed this issue in
response to Staff 1-14, entered as Exhibit 10 in this docket, discussing the fact that
Aquarion assessed the condition of the water systems controlled by NESC in the due

diligence process.

In addition, an immediate merger of Abenaki into AWC-NH at the outset of the Aquarion
ownership would be problematic from a rates perspective. Abenaki currently earns a
negative return on equity and an immediate merger would raise concerns that a base-rate
proceeding would need to be pursued on a faster track than if Aquarion is able to maintain
the operations separately until the integration can be naturally accomplished. It is in the
public interest to explore merging the operating companies in the future, after a test year

of at least 12 months under Aquarion ownership.

Lastly, although Agquarion’s plan is to merge the NESC operating companies in
Connecticut and Massachusetts into the Aquarion subsidiaries in those states upon closing,
this will not cause any rate change for the NESC customers. Aquarion will maintain the
NESC rate schedules for these customers at the time of closing, meaning they will not be
transferred to Aquarion rates. Merging the NESC companies in Connecticut and
Massachusetts will occur to facilitate operations and is a relatively straightforward exercise

because they do not have the same operational challenges as Abenaki.
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With respect to the Customer Intervenors’ fifth proposed condition, the Customer
Intervenors acknowledged that Aquarion’s commitment in the July 29, 2021 status update

letter on the rate case withdrawal satisfies this concern.

Did the Order also cite concerns raised by Omni?

Yes. The Order noted that at the hearing Omni expressed concerns about the lack of
progress on developing and implementing a solution to the high-pressure issues on the
Rosebrook water system.*® In addition, Omni’s July 26, 2021 filing requested a
determination of adverse effect. Specifically, Omni argued that the purchase price for the
transaction, which includes an acquisition premium, “has apparently not been allocated
among the states or the regulated subsidiaries in a way that would inform the Commission
as to the value or cost assigned to the respective New Hampshire regulated subsidiaries,”
and is necessary for determining whether the transaction would have an adverse effect on
rates.}”  Omni questioned “whether the book value of the New Hampshire regulated
subsidiaries is reasonable as a basis for setting future rates.”*® Omni stated the acquisition
will have an adverse effect on rates “to the extent that Aquarion has overpaid for the New
Hampshire regulated subsidiaries.”*® Omni argued that the Commission could condition
the acquisition on some combination of a multi-year rate freeze, remediation of outstanding

issues, and consolidation of the Abenaki and Aquarion subsidiaries in New Hampshire,

16

17

18

19

1d. at 6.

Docket No. DW 21-090, Omni Motion (July 26, 2021), at 7.
1d.

1d. at 8.
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and that it could “(1) impute a purchase price at some discount from book to the respective
Abenaki subsidiaries, which would serve as their initial rate bases, or (2) require a

contribution in aid of construction (“CIAC") from Abenaki as an exit fee.”

Is there any basis for reducing Abenaki’s rate base or requiring a “CIAC” payment
as a matter of regulatory or ratemaking practice?

None whatsoever. Either of these actions would constitute a disallowance of the costs of
rate base assets that were already deemed by the Commission to be prudent, used and useful
— and that are already being recovered in rates from customers. In our experience as
regulatory professionals, there is no ratemaking practice or theory that would justify such
action by the Commission. The inherent flaw in Omni’s request is that Omni is concerned
about future rate increases; however, the rates that Omni is paying are relatively low
because Abenaki has not yet made capital upgrades that may be warranted or necessary in
the future. This does not mean that the rate base assets that Abenaki has installed in the
past are not worth their recorded book value. In fact, the assets are properly accounted for
and already included in base rates paid by customers by authorization of the Commission

based on that book value.

Therefore, forcing Abenaki to pay some sort of “exit fee” or computing some sort of
discount to net book value of the assets in service, is completely unreasonable and
improper. By virtue of the accounting practices, the net book value of the assets is
completely aligned with the use and age of the facilities, as explained above, which means

that any discount or forfeiture of existing rate base would constitute a confiscatory,
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improper regulatory action clearly susceptible to court challenge. This theory is simply a
red herring designed to thwart a transaction that is highly beneficial to customers, but that
will result in a viable operator making future capital upgrades to a system serving one or
more significant customers that will — no doubt — have some responsibility for sharing in

the cost of those upgrades.

In essence, Omni is seeking a penalty from Abenaki to offset future costs of new upgrades,
but there is absolutely no justification in fact, law, regulatory policy or ratemaking theory
supporting this penalty. There has been no finding or determination that Abenaki has
violated any law or failed to do anything ordered or required by the Commission.?
Although Abenaki has various operational challenges, those issues are being addressed in
other dockets and pursuant to appropriate processes both at NHDES and the Commission.
Aquarion is engaged on those issues and its participation should be a welcome addition.
As suggested by OCA, Aquarion’s acquisition of Abenaki will facilitate better outcomes
for these issues. No viable operator would be likely to agree to accept a write down of the
recorded book value of Abenaki’s assets, nor is such an action a commercially reasonable
proposition. This means that the “exit fee” proposition makes it more likely than not that
Abenaki customers will be deprived of the benefits that a change in ownership would bring

to the equation.

See RSA 365:41.
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Do you have other comments in response to the concerns raised by Omni?

Yes. Although Omni speculates that Aquarion is “over-paying” for Abenaki, the price paid
by Aquarion for NESC, including Abenaki, is reasonable, justified by the value of the
assets and subject to vigorous negotiation. The metrics of the price are consistent with

those in similar transactions, and the price paid by Aquarion was appropriate.

In addition, the Joint Petitioners’ commitment that a future rate case filing would be based
on 12 months actual costs under Aquarion ownership and would not be filed until the
completion of one year after the date of closing is beneficial to Omni. As noted earlier,
although the rate case in Docket No. DW 20-112 did not include the Rosebrook system,
the Joint Petitioners extended this commitment to a future rate case for the Rosebrook

system.

Lastly, there is no reasonable basis for Omni’s suggestion that it would be appropriate for
the Commission to require consolidation of Abenaki and AWC-NH as a condition of
approval. Aquarion is not proposing an immediate merger of the New Hampshire
operating companies for the reasons stated earlier in our testimony. An immediate merger

would be detrimental to customer interests.

Do you have any additional comments related to intervenor issues?

Yes. The Order noted that the Bretton Woods property owners, similar to Omni, argued
that the Abenaki water system assets should be acquired by Aquarion at a discounted level.

The Bretton Woods property owners further argued that the rate increases sought in the
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pending Abenaki rate case was contributing to a multi-million dollar increase to the
purchase price.?! We have addressed these concerns earlier in our testimony and explained
why a reduction to the recorded book value of current rate-base assets is a false and baseless
proposition, particularly where customers are wholly unaffected by the purchase price and

will not experience any change in rates upon closing of the Transaction.

VI. CONCLUSION

Q. Does this conclude your testimony?
A Yes.

2 Order, at 7.
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State of New Hampshire
Public Utilities Commission
Concord
Water Utilities - Classes A and B

ANNUAL REPORT
OF

Abenaki Water Company
Water Systems
(Exact Legal Name of Respondent)
(If name was changed during the year, show previous name and date of change)

nfa

FOR THE YEAR ENDED DECEMBER 31, 2020

Officer or other person to whom correspondence should be
addressed regarding this report:

Name: Robert Gallo

Title: President

Address: Abenaki Water Company

Address: 32 Artisan Ct , #2, G ford, NH 03249
Telephone #: (603) 293-8580
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NHPUC Form F-22
INFORMATION SHEET
1. Name of the Utility: Abenaki Water Company

2. Officer or Individual to whom the ANNUAL REPORT should be mailed:

Name: There is no need to mail the ANNUAL REPORT
Title: unless there are changes to the report.
Street;

City/State/Zip Code

E-mail address:
3. Telephone including Area Code:

4, Officer or Individual to whom the N. H. UTILITY ASSESSMENT TAX should be

mailed:
Name: Robert Gallo
Title: President
Company Name: Abenaki Water Company
Street: 32 Artisan Court, #2
City/State/Zip Code Gilford, NH 03249
E-mail address: rgallo@newenglandservicecompany.com

5. Telephone including Area Code: 603-293-8580

6. The names and titles of principal general officers are: (Effective: 01-01-21)

Name Title

Donald J. E. Vaughan Chairman
Robert Gallo President
Nicholas LaChance Vice President
Sheryl Fairchild Treasurer
Jessica Johnson Secretary
Ryan Caouette Asst. Secretary

The above information is requested for our office directory:

N.H. PUBLIC UTILITY COMMISSION
21 South Fruit Street, Suite 10
Concord, New Hampshire 03301
(603) 271-2431
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Annual Report of Year Ended December 31,
TABLE OF CONTENTS CLASS A or B UTILITY
Schedule No. Title of Schedule Page
A General Corporate Information Schedules
A-1 General Instructions 1
A-2 Identity of Respondent 2
A-3 Oath 3
A4 " List of Officers and Diractors 4
A-S Shareholders and Voting Powers 5
A-6 List of Towns Sesved 6
A-7 Payments to Individuals [
A-8 Management Fees and Expenses [}
A-9 Affiliation of Officers and Directors 9
A-10 Businesses Which Are a Byproduct, Coproduct or Joint Product as a Result of
Providing Water Service 10
A-11 Business Transactions with Related Parties 12
A-12 Important Changes During the Year 14
F Financial Schedules
F-1 Bal Shest 16
F-2 Statement of Income : 19
F-3 Statement of Retained Eamings 20
F-4 Analysis of Retained Earnings (Accounts 214 - 215) 20
F-5 Statement of Changes in Financial Position 22
F-6 Utility Plant (Accounts 101-106) and Accumulated Depreciation and
Amortization (Accounts 108-110) . 24
F-7 Utility Plant Acquisition Adjustments (Accounts 114-115) 24
F-8 Utility Plant in Service (Accounts 101, 104, 106) 25
F-9 Miscallaneous Plant Data (Accounts 102, 103, 108.2, 108.3, 110.2) 28
F-10 Construction Work in Progress and Completed Construction Not Classified (Account 105-106) ...... 29
F-11 Accumulated Depreciation of Utility Plant in Service (Account 108.1) .... 30
F-12 Annual Depreciation Charge 31
F-13 Accumulated Amortization of Utility Plant in Service (Account 110.1) 32
F-14 Nonutility Property (Account 121) 33
F-15 Accumulated Depreciation and Amortization of Nonutility Property (Account 122) . 33
F-16 Investments (Accounts 123, 124, 125, 135) 34
F-17 Special Funds (Accounts 126-128) R 36
F-18 Special Deposits (Accounts 132-133) 36
F-19 Notes and Accounts Receivable (Accounts 141, 142, 143, 144) 37
F-20 Accumulated Provision for Uncollectible Accounts-CR (Account 143) 37
F-21 .Receivables from. Associated Companies (Accounts 145, 146) 38
F-22 Materials and Supplies (Accounts 151-153) 39
F-23 Prepayments - Other (Accounts 162) 39
F-24 Other Current and Accrued Assets {(Accounts 171-174) 40
F-25 Unamortized Debt Discount, Premium and Expense (Accounts 181, 251) ...cecvvirivcnnimsciiiiinns 41
F-26 Extraordinary Property Losses (Account 182) 42
F-27 Preliminary Survey and Investigation Charges (Account 183) 43
F-28 Miscellaneous Deferred Debits (Account 186) 44
F-29 Research and Development Activities (Account 187) 45
F-30 Accumulated Deferred Income Taxes (Account 190) 46
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Annual Report of Year Ended December 31,
TABLE OF CONTENTS CLASS A or B UTILITY
Schedule No. Title of Schedule Page

F-31 Capital Stock and Premium on Capital Stock {Accounts 201, 204 and 207) cvmisstierrernereninienen 47
F-32 Capital Stock Subscribed, Capital Stock Liability for Conversion and Installments

Received on Capital Stock (Accounts 202, 205, 203, 206, 208) 48
F-33 Other Paid-in Capital (Accounts 209-211) 49
F-34 Discount on Capital Stock and Capital Stock Expense (Accounts 212 and - 1< ) S 50
F-35 Long Term Debt (Accounts 221, 222, 223 and 224) 51
F-38 Notes Payable (Account 232) 52
F-37 Payables to Associated Companies (Accounts 233 and 234) 53
F-38 Accrued and Prepald Taxes (Accounts 236 and 163) 54
F-39 Other Current and Accrued Liabllities (Accounts 239-241) 55
F-40 Customer Advances for Construction (Account 252) 56
F-41 Other Deferred Credits (Account 253) . 56
F-42 Accumulated Deferred Investment Tax Credit (Account 255) 57
F-43 Investment Tax Credits Generated and Utilized 58
F-44 Operating Reserves (Accounts 261, 262, 263, 265) 60
F-45 Atcumulated Deferred Income Taxes (Accounts 281, 282, 283) 62
F-46 Contributions in Aid of Construction (Account 271) . 684
F-46.1 Accumulated Amortization of C.I.A.C. (Account 272) 64
F-46.2 Additions to C.I.A.C. from Main Extensions and Customer Connection Charges ........ocvuenrnee. 65
F-46.3 Additions to C..A.C. from All Developers or Contractors Agreements 66
F-46.4 Amortization of Contributions in Aid of Construction (Account 405) 67
F-47 Operating Revenues (Accounts 400) 88
F-48 ° Operation and Maintenance Expense (Account 401) 70
F-49 Amortization of Utility Plant Acquisition Adjustment (Account 406) and

Amortization Expense - Other (Account 407) 74
F-50 Taxes Charged During Year (Accounts 408 and 409) 75
F-51 Income from Utility Plant Leased to Others (Account 413) 76
F-52 Gains or Losses on Disposition of Property (Account 414) 77
F-53 Income from Merchandising, Jobbing, and Contract Work (Accounts 415 and 416). 78
F-54 Other Income and Deduction Accounts Analysis (Accounts 419, 421 and 426) 79
F-55 Extraordinary ltems (Accounts 433 and 434) 80
F-56 Reconciliation of Reported Nat Income with Taxable Income for Federal income Taxes ........... 81
F-57 Donations and Gifts 82
F-58 Distribution of Salaries and Wages 83
S Statistical Schedules
S-1 Revenues by Rates 84
S-2 Water Produced and Purchased 85
S-3 Surface Supplies, Springs, Other Sources 85
S-4 Water Treatment Facilities 86
S-5 Wells 86
S-6 Pumps Stations 87
S-7 Tanks, Standpipes, Reservoirs 88
S-8 Active Services, Meters and Hydrants During Year 88
59 Number and TYPe Of CUSIOMEIS ....uuuuuererisusessinasssssinns s sissassonsssesssssrasssssssssssatsssssssssasasssstsssssasss 88
8-10 Transmission and Distribution Mains 89
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A-1 GENERAL INSTRUCTIONS

1. This form of Annual Report is for the use of water companies operating in the State of New
Hampshire.

2. This Annual Report Form shall be filed with the New Hampshire Public Utilities Commission, 21
S. Fruit St., Suite 10, Concord, New Hampshire 03301-2429, on or before March 31 of each year,

in accordance with the requirements of New Hampshire RSA 374:13 Form of Accounts and
Records.

3. The word "Respondent" whenever used in this report, means the person, firm, association or
corporation in whose behalf the report is filed.

4. The report should be typed or a computer facsimile report will be accepted if submitted on
standard size (8 1/2 X 11) paper. All dollar amounts should be reported to the nearest whole
doliar. All entries should be legible and in permanent form.

5. Unless otherwise indicated, the information required in the Annual Report shall be taken from the
accounts and other records prescribed in PART Puc 610 and the definitions and instructions
contained therein shall also apply to this report whenever applicable.

6. Instructions should be carefully observed and each question should be answered fully and
accurately whether or not it has been answered in a previous Annual Report. If the word "No” or
*None" truly and completely states the fact, it should be used to answer any particular inquiry or
any portion thereof. If any schedule or inquiry is inapplicable to the respondent, the words "Not
Applicable" or "n/a” should be used to answer.

7. Entries of a contrary or opposite character (such as decreases reported in a colurmn providing for
both incr and decr ) should be enclosed In parentheses.

8. Wherever schedules call for comparisons of figures of a previous year, the figures reported must
be based upon those shown by the Annual Report of the previous year, or an appropriate
narrative explanation -given and submitted as an attachment to the Annual Report.

9. Attachments and additional schedules inserted for the purpose of further explanation of accounts
or schedules should be made on durable paper conforming to this form in size and width of
margin. The inserts should be securely bound in the report. Inserts should bear the name of the
Respondent, the applicable year of the report, the schedule numbers and titles of the schedules
to which they pertain.

10. All accounting terms and phrases used in this Annual Report are to be interpreted in accordance
with the Uniform System of Accounts for Water Utilities prescribed by this commission.

1

s

. Ifthe Respondent makes a report for a period less than a calendar year, the beginning and the
end of the period covered must be clearly stated on the front cover and throughout the report
where the year or period is required to be stated.

12. Whenever schedules request Current Year End Balance and Previous Year End Balance, the
figures reported are based on fiscal year end general ledger account balances.

13. Increases over 10% from preceding year are to be explained in a letter.
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A-2 IDENTITY OF RESPONDENT

. Give the exact name under which the utility does business: Abenaki Water Company

Full name of any other utility acquired during the year and date of acquisition: None.
Location of principal office: 32 Artisan Ct., #2, Gilford, NH 03249

State whether the utility is a corporation, joint stock association, trust or partnership, or an individual:
Corporation

If a corporation or association, give date of incorporation, State under whose laws incorporated, and
whether incorporated under special act or general law: June 19, 2013, NH, general law

If incorporated under special act, given chapter and session date: N/A
Give date when company was originally organized and date of any reorganization: June 19, 2013 / No reorg.

Name and addresses of principal office of any corporations, trusts or association owning, controlling
or operating respondent; New England Service Company, 37 Northwest Dr., Plainville, Ct. 06062

Name and addresses of principal office of any corporation, trusts or association owned, controlled
or operated by the respondent: None

Date when respondent first began to operate as a utility: February 14, 2014
If the respondent is engaged in any business not related to utility operation, give particulars: None

If the status of the respondent has changed during the year in respect to any of the statements made
above, give particulars, including dates: None.

If the utility is a foreign corporation which operated in New Hampshire prior to June 1, 1911, give date

on which permission was granted to operate under N, H. Rev. Stat. Ann. 374:25, Exceptions and
N. H. Rev. Stat. Ann. 374:26 Permission. N/A

*If engaged in operations of utilities of more than one type, give dates for each.

_2.
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A-3 OATH

ANNUAL REPORT
of
Abenaki Water Company
Water Systems
TO THE
STATE OF NEW HAMPSHIRE
PUBLIC UTILITIES COMMISS ON
For the year ended December 31,

2020
State of New Hampshire.
County of Belknap
I, tha undersigned, Robert Gallo of

the  Abenaki Water Co., Inc. on our oath do severally say that the foregoing report has

been prepared, under our direction, from the original books, papers and records of said utility, that
we carefully examined the same, and declare the same to be a complete and correct statement of
the business and affairs of said utility, in respect to each and every matter and thing therein set forth
to the best of our knowledge, information and belief, and that the accounts and figures contained in
the foregoing report embraces all of the financial operations of said utility during the period for which
said report is made.

ALY

President

Subscribed and sworn to before me this

day of

\reTs) o QOQ)
/l/ ”

e

Jasslea R. Johnson

Notary Publig-c

L A onnocticut
s [Apri1 30, 2033 Fives ]
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Annual Report of Abenaki Water Company - Water Sy Year Ended D: ber 31, 2020
A-6 LIST OF TOWNS SERVED
List by operat ng divisions the towns served d'rectly indicating those in which franchise is for ‘mited area by an asterisk (*) after
name Give popu ation of the area and the number of customers
Line] Population Number of |Line Population Number of
No. Town of Area Customers | No. Town of Area Customers
Sub Tota s Forward: 30,120 725
1 |BelmentN H 7356 160 | 16
2 |Bow NH 7519 95| 17
3 |Carroll, N.H 763 409 | 18
4 |Belmont NH 7 356 22119
5 |Gilford, NH 7126 39|20
6 21
7 22
8 23
9 24
10 25
1" 26
12 27
13 28
14 29
15 _[Sub Totals Forward, 30,120 7251 30 [Tota 30,120 725

A-7T PAYMENTS TO INDIVIDUALS

List names of a nd'viduals partnerships, or corporations to whom payments totaling $10 000 or more for services rendered were made or accrued
during the year and the amount paid or accrued to each Where payments or accrua s to the individual members of a partnership or firm together

total $10 000 or more list each individual and the amount pa d or due each

Line
No. Name Address Amount
1 |NESC Pla nville , Ct 222,877
2 |City of Laconia Laconia, NH 91,004
3 |Rowell's Services Northfield, NH 57 242
4 |Eversource Boston, MA 43 226
5 |CoBank Greenwood Village, CO 43 000
6 |Stephen P. St. Cyr & Associates |Biddeford, Me. 40 959
7 |NH Brown Law Somersworth, NH 37 206
8 |PKF O'Conner Davies Shelton, Ct. 36 020
9 |State of NH Concord, NH 16 544
10 [Fortin Construction Londonderry, NH 16 155
11 |Town of Carroll Carroll, NH 15 201
12 [Town of Belmont Belmont, NH 14 953
13 |Harcros Chemicals Chicago, IL 12 909
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30 Total $ 647,296
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[Annual Report of Water C - Water Syst Year Ended Decernber 31, 2020

Give concise answers to each of the following, numbering them in accordance with the inquiries. Each
inquiry should be answered. If “none” or “not applicable” state that fact as a response. If information
which answers an inquiry is given elsewhere in the report, to the schedule in which it

will be sufficient.

-

N

@

>

&

@

~

©

10.

1

12

1

w

1

S

15.

. Changes in and important additions to rights: Describe the aciual consit ion given
therefore and state from whom the franchise rights were acquired. If acquired without the payment
of consideration, state that fact. None.

. Acquisition of ¢ ip in other ies; rec ization, merger, or consolidation with other

. Completed plant purchased, leased, sold or dismantled: Specifying items, parties, and dates, and

. Statement of important units of plant and equipment installed or permanently withdrawn from ser-

. Changes in articles of incorporation or amendments to charter: Explain the nature and purpose of

. Obligation mcurred or assumed by respondent as guarantor for the performanoe by another of any

. State the annual effect of each important change in wage scales. Include also the effective date and

the portion applicalbe to operations. None.

. All other important financial changes, including the dates purposes of all investment advances
made during the year to or from an associated company. None.
Describe briefly any materially important trar ion of the jent not disclosed elsewhere in

A-12 IMPORTANT CHANGES DURING THE YEAR

companies: give names of companies involved, particulars conceming the transactions, and refes-
ence to Commission authorization. Nane.

Brief description of source of supply, pumping, treatment, and transmission and distribution plant
under construction at end of year, AWC plans to replace the tank and make other improvements at
WR. AWC also plans to replace and make other improvements at TB. in addition, AWC plans to
replace media and timer at TGV. See F-10.

Brief description of source of supply, pumping, treatment, and transmission and distribution plant,
operation of which was begun during the year. AWC added $55,436 additions to plant, i.e., mains,
services, meters and other improvements throughout its water system. See F-8.

Extensions of system (mains and service) to new franchise areas under construction at end of year.
None

Extensions of the system (mains and service) put into operation during the year. None.

also reference to NHPUC docket number under which authority was given to acquire, lease, or sell.
For purchase and sale of completed plants, specify the date on which deed was executed. None

vice during the year, not covered by inquiries 3 to 7 preceding. None

such changes or amendments. None

State briefly the status of any materially important legal proceedings pending at the end of the year,
and the results of any such proceedings culminated during the year. The Company continues to wait
for PUC approval on certain “contested” rate case expenses in DW 17-165. The Company also
continues to wait for PUC determination on disbuted main expenditures at its Rosebrook system,

or ing ordinary paper maturing on demand or not later than
one year after date of Issue State on behalf of whom the obligation was assumed and amount of the
obligation. Give reference to Commission authorization if any was required. None

or in annual revenues due to important rate changes: State effective
date and approximate amount of increase or decrease for each revenue classification and the num-
ber of customers affected. On October 30, 2020 the Company filed a petition seeking individual
increases in the permanent rates for its LL Water, WR, TGV & TB systems, as well as modification to
its current ratemaking structure, including rate consolidation of the four water systems. As part of its

request for a p it rate il the Ci Yy d temporary rate increases for each of the
systems. On March 25, 2021 Commission Staff filed as regarding porary
rates. The Settling Parties all agreed that the Commission should grant the Company temporary rates
at the current rates, ive for service rendered after D ber 31, 2020. On May 18, 2021 the PUC

ordered that the Settliement Agreement on temporary rates be approved. The permanent phase of the
proceeding continues while the parties try to reach a settlement.

this report in which an officer, director, security holder, voting trustee, associated company or known
associate of any of these persons was a party or in which any person had a matenal interest.
None
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Year Ended December 31 2020

F-1 BALANCE SHEET

Assets and Other Debits
Current Previous Increase
Ref Year End Year End or
Line Account Title (Number) Sch. Balance Balance ({Decrease)
No. a) (b) () {d) {e)
UTILITY PLANT
1 Uti ity Plant (101-106) F-6 3,443,752 3,346689 | $ 97,083
2 |Less Accumu ated Depr and Amort {108-110) F-6 1,620,502 1,495,072 126,430
3  |NetPant 1 823,250 1851617 | $ (28,367)
4 Uti ty Plant Acquisiton Ad {Net 114-115) F7 (13,484) (13,484) -
5 |Total Net Uti ity Plant $ 1,809,766 1,838,133 | § (28,367)
OTHER PROPERTY AND INVESTMENTS
6 Nonut ty Property (121 F-14
7 |Less Accumulated Depr and Amort {122} F-15
8  [Net Nonutility Property
9  |Investmentin Associated Companes (123 F-16
11 [Ut ty Investments (124) F-i6 9,545 8,404 1,141
12  |Other Investments F-16
13 [Specal Funds{126 128 F17
14 |[Tota Other Property & investments [ 9,545 8404 [$ 1,141
CURRENT AND ACCRUED ASSETS
16 |Cash (131) 108,097 38 108,059
17 |Special Deposits (132 F-18
18 |Other Special Deposts 133) F-18
19 |Work ng Funds (134)
20 |Temporary Cash Investments (135 F-16
21 [Accounts and Notes Receivable Net (141-144) F-19 6,294 20,644 (14,350)
22 |Accounts Rece vable from Assoc. Co 145 F 21
23 |Notes Receivable from Assoc Co. (146 F-21 27,767
24 |Materias and Supplies 151-153 F-22 14,583 14,032 661
25 |Stores Expense (161)
26 |Prepayments-Other (162) F-23 2,977 1,363 1,614
27 |Prepa’d Taxes (163) F-38
28 |Interest and Dividends Receivable (171) F-24
29 |Rents Receivable {172) F-24
30 |Accrued Utility Revenues (173) F-24 55,166 55,164 2
31 |Misc. Current and Accrued Assets (174) F-24
32 |Total Current and Accrued Assets $ 214,884 91241 (8 123,643
DEFERRED DEBITS
32 |Unamortized Debt Discount & Expense (181) - Note 1 F-25 31,386 31,388
33 |Extraordinary Property Losses (182) F-26
34 |Prelim. Survey & Investigation Charges (183) F-27 245,375 180,698 64,677
35 |Clearing Accounts (184)
36 |Temporary Facilities (185)
37 |Miscellaneous Deferred Debits (186) F-28 352,899 290,095 62,804
38 |Research & Development Expenditures (187) F-28
3% |Accumulated Deferred Income Taxes (190) F-30 3,000 {3.000)
40 |Total Deferred Debits $ 629,660 473793 [ $ 165,867
TOTAL ASSETS AND OTHER DEBITS $ 2,663,855 2411571 % 252,284
000052

000057



DW 21-090
Exhibit 28

Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-6

Page 21 of 131

Annual Report of Al ki Water Company - Water Sy Year Ended D ber 31, 2020

F-1 BALANCE SHEET
Equity Capital and Liabilities

Ref. Current Year Previous Year Increase or
Line Account Title (Number) Sch. End Balance End Balance Decrease
No. (a) (b) () (d) (e)
EQUITY CAPITAL

1 |Common Stock Issued (201) F-31

2 |[Preferred Stock Issued (204) F-31

3 |Capital Stock Subscribed (202,205) F-32

4 |Stock Liability for Conversion (203, 206) F-32

5 |Premium on Capital Stock (207) F-31

6 [installments Received On Capital Stock (208) F-32

7 |Other Paid-In Capital (209,211) F-33 1,025,240 1,029,476 (4,236)
8 |Discount on Capital Stock (212) F-34

9 |Capital Stock Expense(213) F-34

10 |Retained Earnings (214-215) F-3 132,378 93,927 38,451
11 |Reacquired Capital Stock (216) F-31

12 |Total Equity Capital $ 1,167,618 | $ 1,123403 | $ 34,215

LONG TERM DEBT

13 [Bonds (221) F-35

14 |Reacquired Bonds (222) F-35

15 {Advances from Associated Companies (223) F-35

16 |Other Long-Term Debt (224) F-35 508,378 544 650 (36,272)
17 {Total Long-Term Debt - Note 1 $ 508378 1% 544,650 | $ (36,272)

CURRENT AND ACCRUED LIABILITIES

18 |Accounts Payable (231) 27,733 43,748 (16,015)
19 {Notes Payable (232) F-38 19,267 13,900 6,367
20 |Accounts Payable to Associated Co. (233) F-37 353,142 105,382 247,760
21 {Notes Payable to Associated Co. (234) F.37

22 |Customer Deposits (235)

23 |Accrued Taxes (236) F-38 (17,820} (18,299) 479
24 |Accrued Interest (237) 5,002 5,248 (246)
25 |Accrued Dividends {238)

26 |Matured Long-Term Debt (239) F-39

27 |Matured Interest (240) F-39

28 |Misc. Current and Accrued Liabilities (241) F-39

29 |Totat Current and Accrued Liabilities $ 387,324 | $ 149979 | $ 237,345

DEFERRED CREDITS
30 |Unamortized Premium on Debt (251) F-25
31 [Advances for Construction (252) F-40
32 |Other Deferred Credits (253) F-41
33 |Accumulated Deferred Investment
Tax Credits (255) F42

34 |A lated Deferred | Taxes:
35 |Accelerated Amortization (281) F-45
36 |Liberalized Depreciation (282) - Note 2 F-45 235915 192,370 43,545
37 |Other (283) F-45

38 |Total Deferred Credits $ 2359151 % 192370 | $ 43,545

OPERATING RESERVES
39 |Property Insurance Reserve (261) F-44
40 |Injuries and Damages Reserve (262) F-44
4t |Pensions and Benefits Reserves (263) F-44
42 [Miscellaneous Operating Reserves (265) F-44
43 |Total Operating Reserves $ -8 -8 -
CONTRIBUTIONS IN AID OF CONSTRUCTION
44 |Contributions In Aid of Construction {271) F-46 776,759 776,759 -
45 jAccumulated Amortization of C.IL.A.C. (272) F-46 402,139 375,590 26,549
46 {Total Net C.I.A.C. $ 374620 | $ 401,169 | $ 26,549
46 TOTAL EQUITY CAPITAL AND LIABILITIES $ 2663855 (% 24115718 252,
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Annual Report of Abenaki Water Company - Water Systems Year Ended December 31, 2020

Class A or B Utility

NOTES TO BALANCE SHEET (F-1)

. Give a concise explanation of any retained eamings restriction and state the amount of retained earnings

. The space befow is provided for important notes regarding the batance sheet and or any account thereof.

. Furnish pariiculars as to any significant contigent assets or liabilities existing at end of year including brief explanation of any

action initiated by the Internal R Service i ing p of additional income taxes of material amount or of
a claim for refund of income taxes of a material amount initiated by the utility. Give also a brief explanation of any dividends in arrears
on a cumulative preferred stock.

by such iction.

. If the notes to balance sheet relating to the respondent company appearing in the annual report to the stockholders are applicable

in every respect and furnish the data required by Instructions 2 and 3 above, such notes may be attached hereto.

None.
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Annual Report of Absnaki Water Company - Water Syst: Year Ended D ber 31, 2020
F-2 STATEMENT OF INCOME
Ref. Current Year Previous Year Increase or
Line Account Title (Number) Sch. End Balance End Balance Decrease
No. __(a} (b) (3] (d) (@)
UTILITY OPERATING INCOME
1 |Operating Revenues{400) F47 |8 611,330 | $ 569814 | $ 21,516
2 |Operating Expenses:
3 |Operating and Maintenance Expense (401) F-48 514,555 382,044 132,511
4 |Depreciation Expense (403) F-12 117,711 117,747 {36)
5 |Amortization of Contribution in Aid of
Construction (405) F-46.4 (26,549) (25.581) (a68)
6 |Amortization of Utility Plant Acquisition
Adjustment (406} F-49 6,443 6,444 (1)
7 |Amortization Expense-Other (407) F-49
8 |Taxes Other Than Income (408.1-408.13) F-50 47,393 35,962 11,431
9 [Income Taxes {409.1, 410.1, 411.1, 412.1) _(7,730) 0,868 {18,598)|
10 |Total Operating Expenses $ 651,823 | $ 527,484 | § 124,339
11 |Net Operating Income (Loss) (40,493} 62,330 (102,823),
12 |Income From Utility Plant Leased to
Others (413) F-51
13 |Gains{Losses) From Disposition of
Utility Property {414) F-52
14 [Net Water Utility Operating Income $ (40,493)| § 62,3308 (102,823),
OTHER INCOME AND DEDUCTIONS
156 |[Revenues From Merchandising, Jobbing and
Contract Work (415) F-53 100 (100)
16 [Costs and Expenses of Merchandising,
Jobbing and Contract Work (416) F-53
17 |Equity in Earnings of Subsidiary
Companies (418)
18 {Interest and Dividend Income {419) F-54 4,579 5,060 {481)
19 |Allow. for funds Used During
Construction (420)
20 |Nonutility Income (421) F-54
21 |Gains (Losses) Form Disposition
Nonutility Property (422)
22 [Miscellaneous Nonutility Expenses (426) F-54 (13,065) 13,065
23 |Total Other Income and Deductions $ 4579 | % (7.905) 12,484
TAXES APPLICABLE TO OTHER INCOME
24 |Taxes Other Than Income (408.2) F-50
25 |Income Taxes (409.2, 410.2, 411 2,
412.2,412.3)
26 |Total Taxes Applicable To Other Income
INTEREST EXPENSE
27 |Interest Expense (427) F-35 19,165 23,252 {4,087)
28 |Amortization of Debt Discount &
Expense (428) F-25 2,811 3,285 (474)
29 |Amortization of Premium on Debt (429) F-25
30 |Total Interest Expense $ 21976 | § 26537 | $ (4,561)
31 |Income Before Extraordinary Items (57,890) 27,888 (85,778),
EXTRAORDINARY ITEMS
32 |Extraordinary Income (433} F-55
33 |Extraordinary Deductions (434) F-55
34 |Income Taxes, Extraordinary Items (409.3) F-50
35 |Net Extraordinary items
NET INCOME (LOSS) 3 (57.890)[ $ 27,888 5,77
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Annual Re  rt of Abanaki Water Com an - Water S stems Yoar Ended Decembar 31 2020

F-2 STATEMENT OF INCOME by SYSTEM

Ref. LWC Tioga Tioga
Line Account Title (Number) Sch. Water WR Rosebrook |Gillford Village Belmont Total
No, a ) c) ) ) 0 @) {h)
UTILITY OPERATING INCOME
1 |Operating Revenues{400) F47 | § 125388 | § 870888 345604 | $ 34404 | $ 18846 | $ 611,330
2 |Operating Expenses:
3 |Operating and Maintenance Expense (401) F48 |$ 59,050 | $ 92,959 | § 243,525 | $ 68,597 | $ 50424 | 3 514,555
4 |Depreciation Expense (403) F-12 21,608 19,028 61,074 7,707 8.294 17,711
5 |Amortization of Contribution in Aid of
Construction (405) F-46.4 (1.089)| (5.139) (13,965) (2,885)| (3.471) (26.549)
8 |Amortization of Utility Plant Acquisition
Adjustment (406) F-49 1,645 1,089 3,709 6.443
7 |Amortization Expense-Other (407) F-49
8 |Taxes Other Than Income (408.1-408.13) F-50 10,389 11,023 22,129 1,554 2,298 47,393
9 lincome Taxes (409.1, 410.1, 411.1, 412.1) 4,870 (3,30_0)_J 4,600 {6,100 (7,800)} (7 73_01’
10 |Total Operating Expenses $ 96473 | % 115660 |$ 321072 | % 68,873 | § 49,745 | § 651,823
11 |Net Operating Income (Loss) $ 28915 | § (28572)| $ 24532 | $ {34,469)| $ {30,899)| $ (40.493)
12 |Income From Utility Plant Leased to
Others (413) F-§1
13 [Gains(Losses) From Disposition of
Utility Praperty (414) F-52
14 |Net Water Utllity Operating Income $ 28915 $ (28.572)| $ 24532 | % (34.469)| $ (30,899)| $ (40.493)|
OTHER INCOME AND DEDUCTIONS
15 |Revenues From Merchandising, Jobbing and
Contract Work (415) F-53
18 |Costs and Expenses of Merchandising,
Jobbing and Contract Work (416) F-53
17 |Equity in Earnings of Subsidiary
Companies (418)
18 |Interest and Dividend Income {419) F-54 1,038 391 3,149 4579
19 [Allow. for funds Used During
Construction (420)
20 |Nonutility Income (421} F-54
21 |Gains (Losses) Form Disposition
Nonutility Property (422)
22 Nonutility (426) F-54 -
23 |Total Other Income and Deductions $ 1039($ 3918 3149 | § -8 =18 4,579
TAXES APPLICABLE TO OTHER INCOME
24 jTaxes Other Than Income (408.2) F-50
25 |Income Taxes (409.2, 410.2, 411.2,
412.2, 412.3)
26 |Total Taxes Applicable To Other Income
INTEREST EXPENSE
27 |Interest Expense (427) F-35 3,133 1,198 12,681 1,076 1,076 19,165
28 |Amortization of Debt Discount &
Expense (428) F-25 1,437 541 128 327 378 2,811
29 (Amortization of Premium on Debt (429) F-25
30 |[Total Interest Expense $ 4570 |8 1740 | $ 12809 | $ 1403 | $ 1454 | ¢ 21,976
31 |income Before Extraordinary items 25,384 {29.921) 14,872 (35.872) (32.353) (57.890)]
EXTRAORDINARY ITEMS
32 |Extraordinary Income (433) F-55
33 |Extraordinary Deductions {434) F-55
34 |Income Taxes, Extraordinary ltems (409.3) F-50
35 |Net Extraordinary ltems
NET INCOME (LOSS) $ 25384 | $ (29,921)| $ 14872 | $ (35,872)) $ (32,353)| $ (57,8903
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Year Ended December 31, 2020

F-3 STATEMENT OF RETAINED EARNINGS

Current Year Previous Year Increase or
Line Account Title (Number) End Balance End Balance Decrease
No. (a) (b) (c) (e}
1 | Unappropriated Retained Earnings (Beg of Period) (215) $ 93927 1§ 86,877 | $ 7,050
2 | Balance Transferred from Income (435) (57,890) 27,888 (85,778)
3 | Appropriations of Retained Earnings (436)
4 | Dividends Declared-Preferred Stock (437)
§ | Dividends Declared-Common Stock (438)
6 | Adjustments to Retained Earnings (439) 96,341 (20,838) 117,179
7 | Net Change to Unappropriated Retained Earnings $ 384518 705018 31,401
8 | Unappropriated Retained Earnings (end of period) (215) $ 132,378 | $ 93,927 | $ 38,451
9 | Appropriated Retained Earnings (214)
10 | Total Retained Earnings (214,215) $ 132,378 | $ 93,927 | § 38,451
Note: Previous Year End Balance includes Lakleland sewer system costs.
F-4 ANALYSIS OF RETAINED EARNINGS (ACCOUNTS 214, 215)
Line Item Amount
No. (a) {b)
UNAPPROPRIATED RETAINED EARNINGS (ACCOUNT 215)
1. Reportin detail the items included in the following accounts during the year: 436,
Appropriations of Retained Earnings; 439, Adjustments to Retained Earnings.
2. Show separately the income tax effect of items shown in account 439, Adjustments to
Retained Eamnings.
1 [Adjustment to Retained Earnings - Sewer System $ 96,341
2
3
4
5
6
7
8
9
10
11
12
13
14
15
APPROPRIATED RETAINED EARNINGS (Account 214)
State Balance and purpose of each appropriated Retained Earnings amount at end of year
and give accounting entries for any applications of Appropriated Retained Earnings during
the year.
16
17
18
19
20 [Balance-end of year
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Annual Re ort of Abenaki Water Com an -Water§ tems Year Ended December 31 2020

NOTES TO STATEMENTS OF INCOME (F-2) AND RETAINED EARNINGS (F-3)

N

©w

o

The space below s provided for mportant notes regard ng the Statements of Income and Retained Earnings or any account thereof.
G ve concise explanat ons concermning unsettled rate proceedings where a contingency exists that refunds of a material amount may
need to be made to the ut ty customers or wh ch may resut n a materia refund to the utility with respect to water purchases. State
for each year affected the gross revenues or costs to wh ch the contingency relates and the tax effects together with an explanation
of the major factors wh ch affect the rights of the ut ty to reta'n such revenues or recover amounts paid with respect to water
purchases.

G ve concise explanat ons concerning significant amounts of any refunds made or received during the year resulting from settlement
of any rate proceed ng affect ng revenues received or costs ncurred for water purchases. State the accounting treatment accorded
such refunds and furn sh the necessary part cu ars ncluding ncome tax effects so that corrections of prior Income and Retained
Earnings Statements and Balance Sheets may be made f needed or furn sh amended financial statements if that be deemed more
appropriate by the utility

Other mportant notes concern ng the Statements of Income and Retained Earn ngs  If any such notes appearing in the report to
stockho ders are applicable they may be attached hereto

If ibera zed tax depreciation s be ng used n the determ nation of taxes payable and the resultant benefits are being flowed through
the income statement, d sclose in the fo ow ng space the amount of the difference between taxes payable when using the liberalized
deprec ation method and taxes payable when us ng the straight-line depreciation methed.$. .

Give be ow a concise exp anation of ony those changes in accounting methods made during the year which had an effect on net
ncome including the bas s of a locations and apport enments from those used n the preceding year. Also, give the approximate
dollar effect of such changes

NONE

000058

000063



Annual Report of Abenaki Water C

y - Water Syst

DW 21-090
Exhibit 28

Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-6

Page 27 of 131

Year Ended December 31, 2020

F-5 STATEMENT OF CHANGES IN FINANCIAL POSITION

Current Year Prior Year
Line Sources of Funds 2020 2019
No (a) (b) (c)
1 |Internal Sources:
2 |Income Before Extracrdinary ltems (57,890) $ 27,888
3 |Adjustment to Retained Earnings 96,927
4 |Depreciation 117,711 117,747
5 |Amortization (20,106) (19,137)
6 |Deferred Income Taxes and Investment Tax Credits (Net) (10,661) (4,959)
7 |Capitalized Allowance For Funds Used During Construction
8 |Other (Net); Change in current assets and liabilities 119,649 (250,858)
9 |Total From Internal Sources Exclusive of Extraordinary Items 245630 $ (129,319)
10 | Extraordinary ltems-Net of Income Taxes (A}
11 [Total From Internal Sources 245630 | $ (129,319)
12 Less dividends-preferred
13 -common
14 |Net From Internal Sources 245630 | $ (129,319)
15 |EXTERNAL SOURCES:
16 |Long-term debt (B) (C) 77,614
17 |Preferred Stock (C)
18 [Common Stock (C)
19 [Net Increase In Short Term Debt (D)
20 [Other (Net): Other Paid in Capital 409,455
21 Contribution in Aid of Construction 141,099
22 |Total From External Sources -8 628,168
23 [Other Sources (E)
24 Net Decrease In Working Capital Excluding short-term Debt
25 Other
26 _[Total Financial Resources Provided 245,630 | § 498,849

(S, 00 ]

INSTRUCTIONS TO SCHEDULE F-5

This statement s not restricted to those items which are noncurrent 'n nature. It is intended that this statement be flexible
enough in nature so that latitude can be given, under the class fication of “Other”, to allow for disclosure of alt significant
changes and transactions whether they are within or without the current asset and liability groups.

. If the notes to the funds statement in the respondent's annual report to stockholders are applicable in every respect to ths

statement, such notes should be attached hereto
. Under "Other" specify significant amounts and group others

. enter the current year covered by th s annua report in column (b), and the year prior to this report in cofumn (c)

Codes

(A) Any difference between the amount shown for net extraordinary tems for the current year in this statement and that
shown on schedule F-2 ine 35 of th s report should be explained in deta | below.

(B) Bonds, debentures and other ong-term debt.
(C) Net proceeds and payments
(D} Include commerc al paper

(E) Such as net increase or decrease n work ng capita excluding short-term debt, purchase or sale of other non-current
assets, investments in and advances to and from associated companies and subsidiaries, and all other items not prov ded

for elsewhere.

(F) Gross additions to common ut ity plant should be a located to the app cable utility departments.

. Clarifications and explanations should be listed on the fo lowing page
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Annual Report of Abenaki Water Company - Water Systems Year Ended December 31, 2020

F-5 STATEMENT OF CHANGES IN FINANCIAL POSITION (CONTINUED)

Current Year Prior Year
Line Application of Funds 2020 2019
No. {a) (b) (c}
27 | Construction and Plant Expenditures (incl. tand)
28 | Gross Additions
29 Water Plant 97,083 456,773
30 Nonutility Plant
31 Other
32 Total Gross Additions $ 97,063 456,773
33 Less: Capitalized Allowance for Funds Used During Construction
34 Total Construction and Plant Expenditures $ 97,063 456,773
35 | Retirement of Debt and Securities:
36 Long-Term Debt (B) (C) 36,272 58,396
37 Preferred Stock (C)
38 Redemption of Short Term Debt (D)
39 Net Decrease in Short Term Debt (D)
40 Other (Net): Deferred Financing Costs
41 Change in APIC 4,236
42
43 Total Retirement of Debt and Securities 40,508 58,396
44 Other Resources were used for (E)
45 Net Increase In Working Capital Excluding Short Term Debt
46 Other
Total Financial Resources Used $ 137,571 515,169
Note: Previous Year End Balance includes Lakleland sewer system costs.
NOTES TO SCHEDULE F-5
Line Current Year Prior Year
No. DESCRIPTION 2020 2019
Beginning Cash Balance $ 38 16,358
Total Financial Resources Provided 245,630 498,849
Total Financial Resources Used 137,571 515,169
Ending Cash Balance $ 108,097 38
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Year Ended December 31, 2020

F-8 UTILITY PLANT (ACCOUNTS 101-1086)

AND ACCUMULATED DEPRECIATION AND AMORTIZATION

(ACCOUNTS 108-110)

Ref. Current Year Previous Year Increase or
Line Account Sch. End Balance End Balance Decrease
| No. | (@) (b) {c) (d) ()

1 [Plant Accounts:
2 |Utility Plant In Service-Accts. 301-348 (101) F8|$% 3388415 | $ 3333326 | $ 55,089
3 |Utility Plant Leased to Others (102} F-9
4 |Property Held for Future Use (103) F-9
5 |Utility Plant Purchased or Sold (104) F-8
6 [Construction Work In Progress (105) F-10 55,337 13,363 41,974
7 |Completed Construction Not Classified (106) F-10
8 |Total Utility Plant $ 3443752 | $ 3346689 | § 97,063
9 |Accumulated Depreciation & Amortization:
10 |Accum. Depr-Utility Plant In Service (108.1) F-11| $ 1,620,502 | § 1495072 | $ 125,430
11 jAccum. Depr-Utility Plant Leased to

Others (108.2) F-9
12 [Accum. Depr-Property Held For Future

Use (108.3) F-9
13 |Accum, Amort-Utility Plant In Service (110.1) F-13
14 [Accum. Amort-Utility Plant Leased to

Others {110.2) F9
15 |Total Accumulated Depreciation & Amortization $ 1,620,502 | 1495072 [ § 125,430
16 [Net Plant $ 1,823,250 | $ 1,851,617 [ § (28,367}

F-7 UTILITY PLANT ACQUISITION ADJUSTMENTS (ACCOUNTS 114-115)

Report each acquisition adjustment and related accumulated amortization separately. For any acquisition adjustment approved
by the commission, include the Order Number.

Current Previous Increase
Year End Year End or
Line Account Balance Balance Decrease
No. (@ {c) (d) (e}
1 [Acquisition Adjustments (114)
2 |Rosebrook (347,259) (347,259) -
3 -
4
5
6 |Total Plant Acquisition Adjustments 3 (347,259 $ (347,259) $ -
7 |Accumulated Amortization (115)
8 |Rosebrook 333,775 333,775 -
9
10
11
12 [Total Accumulated Amortization $ 3337751 % 333775 | % -
13 {Net Acquisition Adjustments $ (13,484)] $ (13,484) $ -
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Annual Report of Abenaki Water Company - Water Syst Year Ended December 31, 2020

F-6 UTILITY PLANT (ACCOUNTS 101-106)
AND ACCUMULATED DEPRECIATION AND AMORTIZATION - LAKELAND
(ACCOUNTS 108-110)

Ref. Current Year Previous Year Increase or
Line Account Sch. End Balance End Balance Decrease

No. (a) (b) (c) ) (e)
1_|Plant Accounts:
2 |Utility Plant In Service-Accts. 301-348 (101) F8|% 692,217 | $ 682,717 | $ 9,500
3 |Utility Plant Leased to Others (102} F-9
4 |Property Held for Future Use (103} F-9 -
5 |Utility Plant Purchased or Sold (104) F-8
6 [Construction Work In Progress (105) F-10 661 661 -
7 ICompleted Construction Not Classified (106) F-10
8 |Total Utility Plant $ 692,878 [ $ 683,378 | $ 9,500
9 jAccumulated Depreciation & Amortizati
10 jAccum. Depr-Utility Plant in Service (108.1) F-11] § 341,981 | § 313,838 | § 28,143
11 [Accum. Depr-Utility Plant Leased to

Others (108.2) F-9
12 |Accum. Depr-Property Held For Future

Use (108.3) F-9
13 |Accum. Amort-Utility Plant In Service (110.1) F13
14 |Accum. Amort-Utility Plant Leased to

Others (110.2) F-9
15 [Total Accumulated Depreciation & Amortization $ 341981 | 8% 313838 [ % 28,143
16_[Net Plant $ 350,897 [ $ 369,540 | $ (18,643)

F-7 UTILITY PLANT ACQUISITION ADJUSTMENTS (ACCOUNTS 114-115)

Report each acquisition adjustment and related accumulated amortization separately. For any acquisition adjustment approved
by the commission, include the Order Number.

Current Previous Increase
Year End Year End or

Line Account Balance Balance Decrease

No. (a) (c) {d) (e)
1 |Acquisition Adjustments (114)
2 -
3 -
4
5
6 |Total Plant Acquisition Adjustments $ -1$ -1$ -
7 |Accumulated Amortization (115)
8 -
9
10
1
12 |Total Accumulated Amortization $ -18$ -13 -
13 [Net Acquisition Adjustments $ -18 -3 -

241
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Year Ended December 31, 2020

F-6 UTILITY PLANT (ACCOUNTS 101-106)
AND ACCUMULATED DEPRECIATION AND AMORTIZATION - WHITE ROCK

(ACCOUNTS 108-110)
Ref. Current Year Previous Year Increase or
Line Account Sch. End Balance End Bal rea
No. {a) () (c) (d) (e)

1 [Plant Accounts:
2 [Utility Plant In Service-Accts. 301-348 (101) F-8|% 600,484 | $ 577,464 | $ 23,020
3 |Utility Plant Leased to Others {102) F-9
4 |Property Held for Future Use (103) F-9 -
§ |Utility Plant Purchased or Sold (104) F-8
6 |Construction Work In Progress (105) F-10 34,442 12,702 21,740
7 |Completed Construction Not Classified (106) F-10
8 |Total Utility Plant $ 634926 [ $ 590,166 | $ 44 760
9 |Accumulated Depreciation & Amortization:
10 |Accum. Depr-Utility Plant In Service (108.1) F-11| $ 278,631 | $ 257,546 | $ 21,085
11 |Accum. Depr-Utility Plant Leased to

Others (108.2) F-9
12 |Accum. Depr-Property Held For Future

Use (108.3) F-9
13 |Accum. Amort-Utility Plant In Service (110.1) F-13
14 |Accum. Amort-Utility Plant Leased to

Others (110.2) F-9
15 [Total Accumutated Depreciation & Amortization $ 278631 | $ 257,546 | $ 21,085
16 |Net Plant $ 356,295 | $ 332,620 | $ 23,675

F-7 UTILITY PLANT ACQUISITION ADJUSTMENTS (ACCOUNTS 114-115)

Report each acquisition adjustment and related accumulated amortization separately. For any acquisition adjustment approved
by the commission, include the Order Number.

Current Previous Increase
Year End Year End or

Line Account Balance Balance Decrease

No. - (a) fc) (d) (e)
1 [Acquisition Adj its (114)
2 -
3 .
4
5
6 [Total Plant Acquisition Adjustments $ -18 -1$ -
7 |Accumutated Amortization {115}
8 .
9
10
11
12 |Total Accumutated Amortization $ M -18 -
13 [Net Acquisition Adjustments $ -1$ -8 -

242

000063

000068



I Report of Ab

ki Water Comp

y - Water Syst

DW 21-090
Exhibit 28

Joint Petition for Approval of the
Acquisition of Abenaki Water Company by

Aquarion Company

Docket No. DW 21-090
Attachment AQ-AWC-6

Page 32 of 131

Year Ended December 31, 2020

F-6 UTILITY PLANT (ACCOUNTS 101-106)

AND ACCUMULATED DEPRECIATION AND AMORTIZATION - ROSEBROOK

(ACCOUNTS 108-110)

Ref. Current Year Previous Year Increase or
Line Account Sch. End Balance End Balance Decrease
No. (a) (b) (c) () (e}

1 |[Plant Accounts:
2 [Utility Plant In Service-Accts. 301-348 (101) F-8|9% 1,659,357 | $ 1,654,145 | § 5,212
3 {Utility Plant Leased to Others (102) F-9
4 {Property Held for Future Use (103) F-9 -
§ |Utility Plant Purchased or Sold (104) F-8
6 [Construction Work In Progress (105) F-10 -
7 |Completed Construction Not Classified (106) F-10
8 |Total Utility Plant $ 1,669,357 | § 1,654,145 | § 5,212
9 |Accumulated Depreciation & Amortization:
10 |Accum. Depr-Utility Plant In Service (108.1) F-11| $ 814,507 | § 754,083 | $ 60,424
11 [Accum. Depr-Utility Plant Leased to

Others (108.2) F-9
12 [Accum. Depr-Property Held For Future

Use (108.3) F-9
13 [Accum. Amort-Utility Plant In Service (110.1) F-13
14 [Accum. Amort-Utility Plant Leased to

Others (110.2) F-8
15 |Total Accumulated Depreciation & Amortization $ 814507 [ $ 754083 | § 60,424
16 [Net Piant $ 844,850 [ $ 900,062 | § (55,212)

F-7 UTILITY PLANT ACQUISITION ADJUSTMENTS (ACCOUNTS 114-115)

Report each acquisition adjustment and related accumulated amortization separately. For any acquisition adjustment approved
by the commission, include the Order Number.

Current Previous Increase
Year End Year End or
Line Account Balance Balance Decrease
No. _ ta) (e ) (e)
1 [Acquisition Adjustments (114)
2 |Rosebrook (347,259) (347,259) -
3 {Rosebrook - 10% Premium on Purchase -
4
5
6 |Total Plant Acquisition Adjustments $ (347,259)| $ (347,259)| $ -
7 |Accumulated Amertization (115)
8 [Rosebrook 333,775 333,775 -
9
10
11
12 |Total Accumulated Amortization $ 33377518 333775 (¢ -
13 [Net Acquisition Adjustments $ (13,484)| $ (13,484} $ -
24-3
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Year Ended December 31, 2020

F-6 UTILITY PLANT (ACCOUNTS 101-106)
AND ACCUMULATED DEPRECIATION AND AMORTIZATION - TIOGA GILFORD VILLAGE
(ACCOUNTS 108-110)

Ref. Current Year Previous Year Increase or
Ling Account Sch. End Balance End Balance Decrease
No. (a) (b} () (d) (e)
1 |Plant Accounts:
2 |Utility Plant In Service-Accts. 301-348 (101) F81$ 247372 $ 231,464 | $ 15,908
3 |Utility Plant Leased to Others (102} F-9
4 |Property Held for Future Use (103) F-9 -
5 |Utility Plant Purchased or Sold {104} F-8
6 |Construction Work In Progress (105) F-10 7,972 7972
7 |Completed Construction Not Classified (106) F-10
8 [Total Utility Plant $ 255344 | $ 231464 | 3 23,880
9 (A lated Depreciation & Amortizati
10 |Accum. Depr-Utility Piant In Service (108.1) F-1118% 102,260 | $ 94776 | $ 7.484
11 |Accumn. Depr-Utility Plant Leased to
Others (108.2) F-9
12 |Accum. Depr-Property Held For Future
Use (108.3) F-9
13 |Accum. Amort-Utility Plant In Service (110.1) F-13
14 |Accum, Amort-Utility Plant Leased to
Others (110.2) F-9
15 |Total Accumulated Depreciation & Amortization $ 102260 | ¢ 94776 | $ 7,484
16 [Net Plant $ 153,084 | 136,688 | $ 16,396

F-7 UTILITY PLANT ACQUISITION ADJUSTMENTS (ACCOUNTS 114-115)

Report each acquisition adjustment and related accumulated amortization separately. For any acquisition adjustment approved
by the commission, include the Order Number.

Current Previous Increase
Year End Year End or
Ling Account Bal Bal: Decrease
No. {a) (c) (d) (e)
1 |Acquisition Adjustments (114)
2 -
3 -
4
5
6 [Total Plant Acquisition Adjustments $ -8 -13 -
7 |Accumulated Amortization {115)
8 -
9
10
"
12 | Total Accumulated Amortization $ -1$ -18 -
13 [Net Acquisition Adjustments $ -8 -13 -
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A | Report of Abenaki Water Company - Water Systems Year Ended D ber 31, 2020

F-6 UTILITY PLANT (ACCOUNTS 101-106)
AND ACCUMULATED DEPRECIATION AND AMORTIZATION - TIOGA BELMONT
{ACCOUNTS 108-110)

Ref. Current Year Previous Year Increase or
Lind Account Sch. End Balance End Balance Decrease

No. (a) (b) (c) (d) (e}
1 |Plant Accounts:
2 |Utility Plant In Service-Acets. 301-348 (101) F8 1% 188,985 | § 187,536 | $ 1,449
3 |Utility Plant Leased to Others (102} F-9
4 |Property Held for Future Use (103) F-8 -
§ |Utility Plant Purchased or Sold (104} F-8
6 |Construction Work In Progress (105) F-10 12,262 12,262
7 |Completed Construction Not Classified {106) F-10
8 |Total Utility Plant $ 201,247 | $ 187,536 | $ 13,711
9 |Accumulated Depreciation & Amortization:
10 |Accum. Depr-Utility Plant in Service (108.1) F11(8 83,123 | $ 74,829 | $ 8,294
11 |Accum. Depr-Utility Plant Leased to

Others (108.2) F-9
12 |Accum. Depr-Property Held For Future

Use (108.3) F-2
13 |Accum. Amort-Utility Plant In Service (110.1) £-13
14 |Accum. Amort-Utility Plant Leased to

Others (110.2) F-9
15 [Total Accumulated Depreciation & Amortization $ 83123 [ $ 74829 | % 8,294
16 |Net Plant $ 118,124 | $ 112707 | $ 5417

F-7 UTILITY PLANT ACQUISITION ADJUSTMENTS (ACCOUNTS 114-1185)

Report each acquisition adjustment and related accumulated amortization separately For any acqu s t on adjustment approved
by the cormission, include the Order Number.

Current Previous Increase
Year End Year End or
Ling Account Balance Balance Decrease
No (a) (] (d) (e}
1 |Acquisition Adjustments (114)
2
3
4
5
6 |Total Plant Acquisition Adjustments 3 -1 % -13
7 |Accumulated Amortization {(115)
B -
9
10
11
12 |Total Accumulated Amortization $ -1$ -1% -
13 |Net Acquisition Adjustments 3 -8 -1$ -
245
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Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-6

Page 38 of 131

Annual Re ort of Abenaki Water Com an -Water S stems Year Ended December 31 2020

F-8 UTILITY PLANT IN SERVICE - LMC

{In addition to Account 101, Utility Plant In Service, this schedule includes Account 104, Utility Plant Purchased or Sold and Account 108,
Completed Construction Not Classlfied)

Balance at Balance at
Beginning of End of
Line Account Title Year Additions Retirements | Adjustments | Transfers Year
No. (a) (b) IS) () o @ |

1 INTANGIBLE PLANT .1
2 | 301 Organization 68,642 68,642
3 | 302 Franchise
4 | 339 Other Plant and Misc. Equip
5 | Total Intangible Plant $ 68642 | § - $ -18 68,642
6 | SOURCE OF SUPPLY AND PUMPING PLANT .2
7 | 303 Land and Land Rights 7.362 7.362
8 | 304 Structures and iImprovements 35,781 35,781
9 | 305 Collecting and Impounding Reservoirs

10 | 306 Lake, River and Other Intakes
11 | 307 Wells and Springs 196,152 196,152
12 | 308 Infiltration Galleries and Tunnels
13 | 309 Supply Mains

14 | 310 Power Generation Equipment

15 | 311 Pumping Equipment 130,483 130,483
16 | 339 Other Plant and Miscellaneous
17 | Total Supply and Pumping Plant $ 369778|% -18 =13 -8 -8 369,778

18 | WATER TREATMENT PLANT .3
19 | 303 Land and Land Rights
20 | 304 Structures and Improvements

21 | 320 Water Treatment Equipment 22,164 22,164
22 | 339 Other Plant and Misc. Equip.
23 | Total Water Treatment Plant $ 22164 | $ -1% -1% -1% -18 22,184

24 | TRANSMISSION & DISTRIBUTION .4
25 | 303 Land and Land Rights
26 | 304 Structures and Impravements

27 | 330 Distribution Reservoirs and Standpipes 108,343 108,343
28 | 331 Transmission and Distribution Mains 41,238 41,239
29 | 333 Services 19,788 4915 24,703
30 | 334 Meters and Meter Installations 46,387 3,638 50,025

31 {335 Hydrants

32 | 339 Other Plant and Misc. Equip.
33 | Total Transmission and Distribution $ 213757 (% 8553 | § -3 -18 -1$ 222310
34 | GENERAL PLANT .§

35 | 303 Land and Land Rights

36 | 304 Structures and Improvements

37 | 340 Office Furniture and Equipment

38 | 341 Transportation Equipment

39 | 342 Stores Equipment

40 | 343 Tools, Shop and Garage Equipment
41 | 344 Laboratory Equipment

42 | 345 Power Operated Equipment

43 | 346 Communication Equipment 489 489
44 | 247 Computer Equipment 7,887 947 8,834
45 | 348 Other Tangitle Equipment

46 | Total General Equipmet 8,376 947 - - - 9323

47 |SEWER PLANT
48 | 354 Sewer Structures -
49 | 361 Collection Sewer - Gravity - -
50 | 371 Sewer Pumping Equipment - -

51 | Total Sewer Plant $ - $ - $ - 3 - $ - 3 -

52 | Total (Accounts 101 and 108) $ 682717]% 9500 |% -13 -13% -1% 882217

53 | 104 Utility Plant Purchased or Sold**

54 | Total Utility Plant in Service § 682717 1% 9500 | % -13 -3 -8 692217
271
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Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-6

Page 39 of 131

Annual Report of Abenakl Water Company - Water Systems Year Ended December 31, 2020

F-8 UTILITY PLANT IN SERVICE - WR

(In addition to Account 101, Utility Plant in Service, this schedule includes Account 104, Utility Plant F or Sold and 106,
Completed Construction Not Classifled)

Balance at Balance at
Beginning of End of
Line Account Title Year Additions T Year
No. a] (b) (¢} () (e} {f) {a)
1 | INTANGIBLE PLANT .1
2 | 301 Organization 22,881 22,881
3 | 302 Franchise
4 | 339 Other Plant and Misc. Equip.
5 | Total Intangible Plant $ 228811% - $ -1 22,881
6 | SOURCE OF SUPPLY AND PUMPING PLANT .2
7 | 303 Land and Land Rights 5,845 5,845
8 | 304 Structures and Improvements 55,808 55,808
9 | 305 Collecting and Impounding Reservoirs
10 | 306 Lake, River and Other Intakes
11 | 307 Wells and Springs 33,528 33,529
12 | 308 Infiltration Galleries and Tunnels
13 | 309 Supply Mains
14 | 310 Power Generation Equipment 13,700 13,700
15 | 311 Pumping Equipment 72,906 72,906
16 | 339 Other Piant and Miscellaneous
17 | Total Supply and Pumping Plant $§ 1817888 -1% -8 -1 -3 181,788
18 | WATER TREATMENT PLANT .3
19 | 303 Land and Land Rights
20 | 304 Structures and Improvements
21 | 320 Water Treatment Equipment 187,144 594 187,738
22 | 339 Other Plant and Misc. Equip.
23 | Total Water Treatment Plant $ 18714418 504 | 8 -18 -8 -1$_ 187738
24 | TRANSMISSION & DISTRIBUTION .4
25 | 303 Land and Land Rights
26 | 304 Structures and Improvements
27 | 330 Distribution Reservoirs and Standpipes 214186 21,416
28 | 331 Transmission and Distribution Mains 62,536 7,304 123 69,807
29 | 333 Services 35,589 12,800 48,489
30 | 334 Meters and Meter Installations 45,060 1,636 2 46,698
31 | 335 Hydrants 1,200 1,200
32 | 339 Other Plant and Misc. Equip. -
33 | Total Transmission and Distribution $ 1658018 219301 % 123 |8 -18 2[$ 187,610
34 | GENERAL PLANT .5
35 | 303 Land and Land Rights
36 | 304 Structures and Improvements
37 | 340 Office Furniture and Equipment
38 | 341 Transportation Equipment
39 | 342 Stores Equipment
40 | 343 Tools, Shop and Garage Equipment
41 | 344 Laboratory Equipment
42 | 345 Power Operated Equipment
43 | 348 Communication Equipment 326 328
44 | 347 Computer Equipment 18,760 618 {1) 19,377
45 | 348 Other Tangible Equipment 764 764
48 | Total General Equipmet 19,850 618 - - {n 20,467
47 | SEWER PLANT
48 | 354 Sewer Structures -
49 | 361 Collection Sewer - Gravity -
50 | 371 Sewer Pumping Equipment -
51 | Total Sewer Plant 3$ -13 -1s -13 -|$ -1$ -
52 | Total (Accounts 101 and 108) $§ 5774848 23142 | $ 12318 -18 1/ 600484
53 | 104 Utility Plant Purchased or Sold**
54 | Total Utility Plant in Service $ 577,464 | $ 23,142 | $ 1231 8 -1 3 118 600,484
272
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Aquarion Company
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Attachment AQ-AWC-6

Page 40 of 131
‘Annual Report of Abenakl Water Company - Water Systems Year Ended Decembaer 31, 2020
F-8 UTILITY PLANT IN SERVICE - ROSEBROOK
{In addition to Account 101, Utllity Plant In Service, this schedule Includes Account 104, Utllity Plant Purchased or Sold and Account 108,
Completed Construction Not Classified)
Balance at Balance at
Baglnning of End of
Line Account Title Year Transfers Year
INo.d (2) ] (e} @ ) 0 @ |
1 | INTANGIBLE PLANT .1
2 | 301 Organization 94,224 94,224
3 | 302 Franchise
4 | 339 Other Plant and Misc. Equip.
§ | Totalintangible Plant $ 94224 - $ = $ 94,224
6 | SOURCE OF SUPPLY AND PUMPING PLANT .2
7 | 303 Land and Land Rights -
8 | 304 Structures and Improvements 248,628 248,628
9 | 305 Collecting and Impounding Reservoirs
10 | 306 Lake, River and Other Intakes
11 | 307 Wells and Springs 222,547 222,547
12 | 308 Infitration Galleries and Tunnels
13 | 309 Supply Mains 254,700 254,700
14 | 310 Power Generation Equipment 3,025 3,025
15 | 311 Pumping Equipment 172,627 172,627
16 | 339 Other Plant and Miscellaneous
17 | Total Supply and Pumping Plant $ 901,527 | § - 3 =13 -1$ 901,527
18 | WATER TREATMENT PLANT .3
19 | 303 Land and Land Rights
20 | 304 Structures and Improvements
21 | 320 Water Treatment Equipment 26,631 26.631
22 } 339 Other Plant and Misc. Equip.
23 | Total Water Treatment Plant $ 26631 | § - 3 -1$ -1s 26,631
24 | TRANSMISSION & DISTRIBUTION .4
25 | 303 Land and Land Rights
26 | 304 Structures and Improvements
27 istribution R irs an i -
28 | 331 Transmission and Distribution Mains 204,433 204,433
29 | 333 Services 49,394 1,774 51168
30 | 334 Meters and Meter Installations 183,566 1,958 185 524
31 | 335 Hydrants 78,576 78 576
32 | 339 Other Plant and Misc. Equip. 6,713 6,713
83 | Total Transmission and Distribution $§ 522682(9% 3,732 $ -13 -|$ 526414
34 | GENERAL PLANT .5
35 | 303 Land and Land Rights
38 | 304 Structuras and Improvements
37 | 340 Office Fumiture and Equipment
38 | 341 Transportation Equipment 26,686 26 886
39 | 342 Stores Equipment
40 | 343 Tools, Shop and Garage Equipment 5,023 5023
41 | 344 Laboratory Equipment
42 | 345 Power Operated Equipment
43 | 346 Communication Equipment 55,375 55375
44 | 347 Computer Equipment 21,797 1479 1 23277
45 | 348 Other Tangible Equipment
46 | Total General Equipmet 109,081 1,479 1 - 110,961
47 | SEWER PLANT
48 | 354 Sewer Structures
49 | 361 Collection Sewer - Gravity
50 | 371 Sewer Pumping Equipment
51 | Total Sewer Plant $ -1$ - $ -13 -1$
52 | Total (Accounts 101 and 106) $ 1654145]8 5211 $ als -18 18659357
53 | 104 Utility Piant Purchased or Scld**
$4_| Total Utility Plant in Service § 1654145]8% 5219 $ 118 -1$ 1659,357
273
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(In addition to Account 101, Utility Plant In Service, this schedule includes Account 104, Utility Plant P
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Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-6

Page 41 of 131

Year Ended December 31 2020

F-8 UTILITY PLANT IN SERVICE - TIOGA GILFORD VILLAGE

Completed Construction Not Classifled)

or Sold and A it 106,

Line

muﬂmm&un—n‘g

Account Title

Balance at

Beginning of

Year

{b}

Additions
(c)

Retirements

a)
INTANGIBLE PLANT .1
301 Organization

302 Franchise

339 Other Plant and Misc. Equip.
Total Intangible Plant

SOURCE OF SUPPLY AND PUMPING PLANT .2

302 Land and Land Rights

304 Structures and Improvements

305 Collecting and Impounding Reservoirs
306 Lake, River and Other Intakes
307 Wells and Springs

308 Infiltration Galleries and Tunnels
309 Supply Mains

310 Power Generation Equipment

311 Pumping Equipment

339 Other Plant and Miscellaneous
Total Supply and Pumping Plant
WATER TREATMENT PLANT .3

303 Land and Land Rights

304 Structures and Improvements

320 Water Treatment Equipment

339 Other Plant and Misc. Equip.

Total Water Treatment Plant
TRANSMISSION & DISTRIBUTION 4
303 Land and Land Rights

304 Structures and Improvements

330 Distribution Reservoirs and Standpipes
331 Transmission and Distribution Mains
333 Services

334 Meters and Meter Installations
335 Hydrants

338 Other Plant and Misc. Equip.
Total Transmission and Distribution
GENERAL PLANT .5

303 Land and Land Rights

304 Structures and improvements
340 Office Fumiture and Equipment
341 Transportation Equipment

342 Stores Equipment

343 Tools, Shop and Garage Equipment
344 Laboratory Equipment

345 Power Operated Equipment

346 Communication Equipment

347 Computer Equipment

348 Other Tangible Equipment

Total General Equipmet

SEWER PLANT

354 Sewer Structures

361 Collection Sewer - Gravity

371 Sewer Pumping Equipment

Total Sewer Plant

Total (Accounts 101 and 106)

104 Utility Plant Purchased or Sold**
Total Utility Plant in Service

@ |

| (e (U]

Balance at
End of
Year

Adjustments | Transfers

1,410

1,400

60,372

22,520
5,610

53,012

$ 2,819

$ -18 1% 131514

21,969

21,969

21,969

21,969

775
18,212
28,872
31,747

12073
683
84

223

775
30 062
) 29 554
) 31 830

79,608

$ 12,840

223

1,139
55

474

1139
529

1,194

474

1,668

$
3

231,464

16,133

Kadrad

Ladid

223

e en

$ -
s |8 247372

231,464

$ 16,133

223

$ [s -1$ 247372

274
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Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-6

Page 42 of 131
Annual Report of Abenak| Water Company - Water Systems Year Ended December 31, 2020
F-8 UTILITY PLANT IN SERVICE - TIOGA BELMONT
{In addition to Account 101, Utility Plant In Service, this schedule includes Account 104, Utility Plant P or Sold and A 106,
Completed Construction Not Classifled)
Balance at Balance at
Beginning of End of
Line Account Title Year Additions ti ts Al Year
No. @ ® o) « (e} 0!
1 {INTANGIBLE PLANT .1
2 {301 Organization -
3 | 302 Franchise
4 | 338 Other Plant and Misc. Equip.
§ | Total Intangible Plant $ -1 - $ - 3 -
6 | SOURCE OF SUPPLY AND PUMPING PLANT .2
7 | 303 Land and Land Rights 1,005 1,005
8 | 304 Structures and Improvements 75,498 75,499
9 | 305 Collecting and Impounding Reservoirs
10 | 308 Lake, River and Other Intakes
11 | 307 Wells and Sprihgs 19,138 19,138
12 | 308 Infiltration Galteries and Tunnels
13 | 308 Supply Mains 275 275
14 | 310 Power Generation Equipmant
15 | 311 Pumping Equipment 49,140 49,140
18 | 339 Other Plant and Miscellaneous
17 | Total Supply and Pumping Plant $§ 1450851 % -18 -13 -18 -18 145,055
18 | WATER TREATMENT PLANT .3
19 | 303 Land and Land Rights
20 | 304 Structures and Improvements
21 | 320 Water Treatment Equipment 12,423 12,423
22 | 339 Other Plant and Misc. Equip.
23 | Total Water Treatment Plant $ 12423 | $ -18 -1% -13 =13 12423
24 | TRANSMISSION & DISTRIBUTION .4
25 | 303 Land and Land Rights
26 | 304 Structures and Improvements
27 | 330 Distribution Reservoirs and Standpipes 4,194 4,194
28 | 331 Transmission and Distribution Mains 0,987 9,987
29 | 333 Services 1,784 242 (1) 2,025
30 | 334 Meters and Meter Installations 14,063 710 14773

31 | 335 Hydrants

32 | 339 Other Plant and Misc. Equip.
33 | Total Transmission and Distribution $ 30028 | $ 952 1% -1 (s -13 30,979
34 | GENERAL PLANT .5

35 | 303 Land and Land Rights

36 | 304 Structures and improvements

37 | 340 Office Furniture and Equipment

38 | 341 Transportation Equipment

39 | 342 Stores Equipment

40 | 343 Tools, Shop and Garage Equipment
41 | 344 Laboratory Equipment

42 | 345 Power Operated Equipment

43 | 346 Communication Equipment

44 | 347 Computer Equipment 30 498 528
45 | 348 Other Tangible Equipment
46 | Total General Equipmet 30 498 - - - 528

47 | SEWER PLANT

48 | 354 Sewer Structures

49 | 361 Collection Sewer - Gravity
50 | 371 Sewer Pumping Equipment

51 | Total Sewer Plant 3 -1 -1% -3 -|$ K] -

52 | Total (Accounts 101 and 106) S 187536 | $ 1450 | $ -8 [ -8 188,085

53 | 104 Utility Plant Purchased or Sold**

54 | Total Utility Plant in Service $ 187,536 { $ 1450 | $ A (1] $ -1% 188,985
275

000074

000079



DW 21-090
Exhibit 28

Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
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Page 43 of 131

Annual Report of Abenaki Water Company - Water Systems Year Ended D ber 31, 2020

F-9 MISCELLANEOUS PLANT DATA

For each of the accounts listed hereunder, provide a summary statement if a balance was carried therein at any time during the year. Information

quired consists of a brief description and amount of transactions carried through each such account and except to the extent that the data is
shown elsewhere in this report, the opening and closing balances. If any of the property invalved had an ncome producing status during the
year, the gross income and applicable expenses (suitably subdivided) should be reported.

Utility Plant Leased to Others (102) N/A Accumulated Depreciation of Utility Plant Leased to Others (108 2) N/A
Property Held For Future Use (103) (SEE BELOW) Accumulated Depreciation of Property Held For Future Use (108 3) N/A
Accumulated Amortization of Utility Plant Leased to Others (110 2) N/A

None
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Page 44 of 131

Annual Report of Abenaki Water Company - Water Systems Year Ended D ber 31, 2020

F-10 CONSTRUCTION WORK IN PROGRESS AND COMPLETED CONSTRUCTION
NOT CLASSIFIED (Accounts 105 and 106)

For each department report below descriptions and balances at end of year of projects in process of construction and com-
pleted construction not classified for projects actually in service. For any ial amounts of completed construction not
classified for plant actually in service explain the circumstances which have prevented final classification of such amounts to
prescribed primary accounts for plant in service.

2. The information specified by tis schedule for Account 106, Completed Construction Not Classified, shall be furished even
though this account is inciuded in Schedule F-8, Utility Plant in Service according to a tentative classification by primary
accounts.

3. Minor projects may be grouped.

Completed
Construction Work in Construction Not Estimated Additional
Line Description of Project Progress (Acct 105) Classified (Acct. 106) Cost of Project

No. (a) (b) (c} (d)
1 |LMC SCADA System $ 601

2 |LMC Transformer Replacement 60

3 |WR Tank Replacement 17,568

4 |WR Gate Valves installations 452

5 |WR Tank Lining 1,452

6 [WR Plumbing work 14,980

7 |TGV replacement of Media & Timer 7,972

8 [TB Gate Valves installations 3121

9 |TB Installation of Distribution 7.294

10 |TB replacement of Media & Timer 1,847

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27
28
29
30
3N
32
33
34 [Total $ 55,337 - -

000076
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Annual Re ort of Abenaki Water Com an -Water S stems

F-11 ACCUMULATED DEPRECIATION OF
UTILITY PLANT IN SERVICE (Account 108.1)

year and changes dur ng year
Expla'n any important ad ustments during year

@

IS
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Page 45 of 131

Year Ended December 31 2020

. Report below the nformation called for concern ng accumu ated prov sion for depreciation of utility ptant in service at end of

Explan any d fferences between the amount for book cost of p antretred ne 4 column (b) and that reported in the schedue
F-8 Uti ty Plant In Serv ce column (d) exc us ve of ret rements of nondepreciab e property
The provisions of account 108.1 of the Un form Systern of Accounts ‘ntent s that ret rements of depreciable pfant be recorded

when such plant is removed from servce There aso shal be ncluded in this schedule the amounts of plant retired remova

p , and ge on an

ted bas s if necessary w th respect to any significant amount of plant actually retired from

serv ce but for which appropriate entries have not been made to the acel

d provision for dep

account The

nc usion of these amounts n this schedule sha | be made even though it involves a ournal entry in the books of account as
of the end of the year recorded subsequent to clos ng of respondent's books See also note B to schedute F-8 Utility Plant n

Serves.
In section B show the amounts applicable to prescribed functional classifications

b

A. Balances and Changes During Year

Utility Plant
in Service
Line Item (Account 108.1)
No. (a)
1 |Baance beginn ng of year $ 1495 072
2 |Deprecation provis on for year, charged to Account 403 Depre aton Expense 1n7.71
3 |Net charges for plant retired
4 |Book cost of plant ret red 346
5 |Cost of remova
6 |Savage (cred t}
7 {Net charges for plant ret red $ 346
8 |[Other debit) or credt tems 8 065
9
10 Rounding
11
12 _|Ba ance end of year $ 1,620,502

B. Balances at End of Year According to Functional Classifications

13 [Source of Supply and Pumping Plant $ 1,071,681

14 |Water Treatment Plant 131,914

15 [Transmission and Distribution Plant 365,086

16 |General Plant 51,821

17 |Total $ 1,620,502
000077
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F-11 ACCUMULATED DEPRECIATION OF
UTILITY PLANT IN SERVICE (Account 108.1) - LAKELAND

. Report below the nformation ca led for concerning accumu ated provision for depreciation of utility plant in service at end of

year and changes during year

Explain any important adjustments during year.

Expla n any differences between the amount for book cost of plant retired line 4 column (b) and that reported in the schedule
F-8 Ut ty Plant In Service column (d) exclusive of retirements of nondepreciable property.

The prowisions of account 108 1 of the Uniform System of Accounts intent is that reti of depreciable plant be re ded
when such plant is removed from service There also shall be included n this schedule the amounts of plant retired, removal
expenses, and salvage on an estimated bas s if necessary with respect to any s gnificant amount of plant actually retired from
serv ce but for which appropriate entries have not been made to the accumulated provision for depreciation account. The
‘nclusion of these amounts n this schedule shall be made even though itinvolves a journal entry in the books of account as
of the end of the year recorded subsequent to clos ng of respondent's books. See also note B to schedule F-8 Utility Plant in
Service.

In section B show the amounts applicable te prescr bed functional classifications

A. Balances and Changes During Year

Utility Plant
in Service
Line Item {Account 108.1)
No. (a) {b)
1 [Balance beginning of year $ 313,838
2 |Depreciat on provision for year charged to Account 403, Depreciat on Expense 21,608
3 |Net charges for plant retired
4 |Book cost of plant retired -
5 |Costof removal
6 |Savage credit)
7 |Net charges for plant retired $ -
8 |Other (debit) or credit items. 6,535
9
10 Rounding
11
12_|Balance end of year $ 341,981
B. Balances at End of Year According to Functional Classifications
13 [Source of Supply and Pumping Plant $ 214,971
14 |Water Treatment Piant 15,405
16 |Transmission and Distribution Plant 83,607
16 |General Plant 27,998
17_|Total $ 341,981
30-1

000078

000083



Annual Re ort of Abenaki Water Com an -Water S stems

F-11 ACCUMULATED DEPRECIATION OF

UTILITY PLANT IN SERVICE (Account 108.1) - WHITE ROCK

-

year and changes during year
Expla n any mportant adjusiments dur ng year

ewn

F-8 Ut ity Plant In Serv ce, coumn d | of of r pl

IS

DW 21-090
Exhibit 28

Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-6

Page 47 of 131

Year Ended December 31 2020

. Report below the nformation called for concern ng accumu ated prov s on for depreciation of utility plant in service at end of

Expla n any d fferences between the amount for book cost of plant retred line 4 column () and that reported in the schedule
ab e property.
The provisions of account 108.1 of the Un form System of Accounts intent is that retirements of depreciable plant be recorded

when such plant s removed from service There a so sha be ncuded n ths schedule the amounts of plant retired, removal
expenses, and salvage on an estimated bas s if necessary w th respect to any s gnificant amount of plant actually retired from
service but for which appropriate entr es have not been made to the accumulated provision for depreciation account. The

inc usion of these amounts n this schedule sha | be made even though t nvolves a journal entry in the books of account as
of the end of the year recorded subsequent to clos ng of respondent s books See alsc note B to schedule F-8 Utility Plant in

Servce.
In secton B show the amounts applicab e to prescribed functiona classif cations

L

A. Balances and Changes During Year

Utllity Plant
in Service
Line Item (Account 108.1)
No. (a) (b)
1 |Baance beginn ng of year 257,546
2 |Depreciation prov sion for year, charged to Account 403 Depreciation Expense 19,028
3 |Net charges for plant ret red
4 |Book cost of plant ret red 123
5 |Cost of removal
6 |Salvage (cred t)
7 |Net charges for p ant retired $ 123
8 |Other {debit) or cred titems 2,180
9
10 Rounding
i
12 |Balance end of year $ 278,631
B. Balances at End of Year According to Functional Classifications
13 [Source of Supply and Pumping Plant $ 107,666
14 |Water Treatment Plant 84,251
16 |Transmission and Distribution Plant 74,877
16 [General Plant 11,837
17 _|Total $ 278,631

30-2

000079

000084



DW 21-090
Exhibit 28

Joint Petition for Approval of the
Acquisition of Abenaki Water Company by

Aquarion Company
Docket No. DW 21-090
Attachment AQ-AWC-6

Page 48 of 131

Year Ended D ber 31, 2020

pany - Water Syst

Annual Report of Abenaki Water C

-

w N

»

B

F-11 ACCUMULATED DEPRECIATION OF
UTILITY PLANT IN SERVICE (Account 108.1) - ROSEBROOK

Report below the information called for concerning accumulated provision for depreciation of utility plant in service at end of
year and changes during year.

Explain any important adjustments during year.

Explain any differences between the amount for baok cost of plant retired, line 4, column {b) and that reported in the schedute
F-8 Utility Plant In Service, column (d) ive of of r iable property.

The provisions of account 108.1 of the Uniform System of Accounts intent is that retirements of depreciable plant be r ded
when such plant is removed from service. There also shall be included in this schedule the amounts of plant retired, removal
expenses, and salvage on an estimated basis if necessary with respect to any significant amount of plant actually retired from
service but for which appropriate entries have not been made to the accumulated provision for depreciation account. The
inclusion of these amounts in this schedule shall be made even though it involves a journal entry in the books of account as
of the end of the year recorded subsequent to closing of respondent’s books. See also note B to schedule F-8 Utility Plant in
Service.

In section B show the amounts applicable to prescribed functional classifications.

A. Balances and Changes During Year

Utility Plant
in Service
Line Item (Account 108.1}
No. (a) {b)
1 |[Balance beginning of year $ 754,083
2 |Depreciation provision for year, charged to Account 403, Depreciation Expense 61,074
3 [Net charges for plant retired
4 |Book cost of plant retired -
§ [Cost of removal
6 |Salvage (credit)
7 |Net charges for plant retired $ -
8 |Other (debit) or credit items (650)
9
10 Rounding
11
12 {Balance end of year $ 814,507
B. Balances at End of Year According to Functional Classifications
13 |Source of Supply and Pumping Plant $ 617,498
14 |Water Treatment Plant 19,259
15 |Transmission and Distribution Plant 171,513
16 {General Plant 6,237
17_|Total $ 814,507
30-3
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F-11 ACCUMULATED DEPRECIATION OF
UTILITY PLANT IN SERVICE (Account 108.1) - Tioga Gilford Village

. Report below the informat on ca ed for concern ng accumulated provis on for depreciation of utility plant in service at end of

year and changes dur ng year

Expla'n any mportant adjustments dur ng year

Expla n any d fferences between the amount for book cost of p ant retred ine 4 column (b) and that reported in the schedule
F-8 Util ty Plant In Serv ce, column d exc usive of ret rements of nondepreciable property.
The provisions of account 108 1 of the Un form System of Accounts intent is that retirements of depreciable plant be recorded
when such plant 's removed from service There a so shal be included in th s schedule the amounts of plant retired, remeval
expenses, and salvage on an est mated basis if necessary with respect to any sign ficant amount of plant actually retired from
service but for which approp ate ent es have not been made to the accumu ated provision for depreciation account. The
inclusion of these amounts n th s schedule sha | be made even though t nvolves a jeurnal entry in the books of account as
of the end of the year recorded subsequent to ¢ os ng of respondent's books See also note B to schedule F-8 Utility Plant in
Service

n section B show the amounts app icable to prescribed functiona ¢ assif cat ons

A. Balances and Changes During Year

Utility Plant
in Service
Line Item (Account 108.1)
No. {a) {p)
1 |Balance beginn ng of year $ 94,776
2 |Deprec ation provis on for year charged to Account 403 Deprec ation Expense 7,707
3 |Net charges for plant ret red
4 |Book cost of p ant ret red 223
5 [Costofremova
6 |Savage (credt
7 |Net charges for plant ret red $ 223
8 |Other (debit) or credit items
9
10 Rounding
1
12 |Balance end of year $ 102,260
B. Balances at End of Year According to Functional Classifications
13 |Source of Supply and Pumping Plant $ 69,742
14 |Water Treatment Plant 8,682
15 |Transmission and Distribution Plant 18,253
16 |General Plant 5,583
17 |Total $ 102,260

304
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F-11 ACCUMULATED DEPRECIATION OF
UTILITY PLANT IN SERVICE (Account 108.1) - TIOGA BELMONT

. Report below the information called for concerning accumulated provision for depreciation of utility piant in service at end of

year and changes during year.
Explain any important adjusiments during year.

3. Explain any differences between the amount for book cost of plant retired, line 4, column (b) and that reported in the schedule
F-8 Utility Plant In Service, column (d) exclusive of retirements of nondepreciable property.
4. The provisions of account 108.1 of the Uniform System of Accounts intent is that retirements of depreciable plant be recorded
when such plant is removed from service. There also shall be included in this schedule the amounts of plant retired, removat
{Y and salvage on an d basis if r y with respect to any significant amount of plant actually retired from
service but for which appropriate entries have not been made to the accumulated provision for depreciation account. The
inclusion of these amounts in this schedule shall be made even though it involves a journal entry in the books of account as
of the end of the year recorded subsequent to closing of respondent's beoks. See also note B to schedule F-8 Utility Plant in
Service.
5. In section B show the amounts applicable to prescribed functional classifications.
A. Balances and Changes During Year
Utility Plant
in Service
Line item (Account 108.1)
No. (a) (b)
1 |Balance beginning of year $ 74,829
2 |Depreciation provision for year, charged to Account 403, Depreciation Expense 8,294
3 |Net charges for plant retired
4 |Book cost of plant retired
5 |Costof removal
6 |Salvage (credit)
7 |Net charges for plant retired $ -
8 |Other (debit) or credit items
9
10 Rounding
1
12 [Balance end of year $ 83,123
B. Balances at End of Year According to Functional Classifications
13 |Source of Supply and Pumping Plant $ 61,804
14 |Water Treatment Plant 4317
15 |Transmission and Distribution Plant 16,836
16 [General Plant 166
17_|Total $ 83,123
30-5
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F-12 ANNUAL DEPRECIATION CHARGE

Indicate cost basis upon which depreciation charges calculation were derived.

Show separately the rates used and the total depreciation for each class of property.

Depreciation charges are to be computed using the straight line method. Composite rates may be used with Commission
approval.

4. Total annual depreciation charge should agree with schedule F-11, line 2 "Depreciation provision for year,” charged to Acec
403, Depreciation Expense.

PN

Line Class of Property Cost Basis Rate Amount

No. (a) (b} (c) (d)
1 [301 Organization $ 185,747 $ 1,057
2 |303 Land & Land Rights 14,212 -
3 |304 Structures & Improvements 466,088 2.50% 10,734
4 |307 Wells & Springs 493,884 3.30% 15,285
5 |309 Supply Mains 260,585 5.00% 5211
6 |310 Power Generation Equipment 16,725 5.00% 836
7 |311 Pumping Equipment 478,168 10.00% 31,781
8 [320 Water Treatment 270,925 Various 10,602
9 |330 Distribution Reservoirs & Standpipes 132,728 2.20% 2,357
10 331 Transmission & Distribution Mains 355,528 2.00% 7,666
11 |333 Services 155,941 2.50% 3,338
12 |334 Meters & Meter Installations 328,849 5.00% 13,780
13 |335 Hydrants 79,776 2.00% 1,706
14 (339 Other Plant and Misc. Equip. 6,713 2.45% -
15 (341 Transportation Equipment 26,886 14.29% 3,841
16 (343 Tools, Shop & Garage Equipment 5,022 10.00% 179
17 (346 Communication Equipment 57,329 | 5.00%/10.00% 4,004
18 |347 Computer Equipment 52,545 | 14.29%/20.00% 5,321
19 (348 Other Tangible Equipment 764 10.00% 14
20 Rounding M
21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36 [Total $ 3,388,415 $ 117,711
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F-12 ANNUAL DEPRECIATION CHARGE - LAKELAND

1. Indicate cost basis upon which depreciation charges calculation were derived
2. Show separately the rates used and the total depreciation for each class of property.
3. Depreciation charges are to be computed using the straight line method. Composite rates may be used with Commission
approval.
4. Total annual depreciation charge should agree with schedule F-11, line 2 "Depreciation provision for year," charged to Acc
403, Depreciation Expense.
Line Class of Property Cost Basis Rate Amount
No. (a) (b} © {d)
1 [301 Organization 68,642
2 |303 Land & Land Rights 7,362
3 [304 Structures & Improvements 35,781 2.50% 895
4 [307 Wells & Springs 196,182 | 2.0%/3.3% 6,240
5 |[309 Supply Mains
6 |310 Power Generation Equipment
7 [311 Pumping Equipment 130,483 10.00% 7,284
8 |320 Water Treatment 22,164 | 3.57%/10.00% 761
9 |330 Distribution Reservoirs & Standpipes 106,343 | 2.0%/2.2% 2,329
10 331 Transmission & Distribution Mains 41,239 | 2.0%/2.5% 832
11 |333 Services 24,703 2.50% 556
12 |334 Meters & Meter Installations 80,025 5.00% 1,432
13 |335 Hydrants
14 339 Other Plant and Misc. Equip.
15 |[341 Transportation Equipment
16 |343 Tools, Shop & Garage Equipment
17 |346 Communication Equipment 489 14 28% 70
18 |347 Computer Equipment 8 834 [14.29%/20 00%] 1,210
19 |348 Other Tangible Equipment
20 Rounding 1
21
22
23
24
25
26
27
28
29
30
AN
32
a3
34
35
36_|Total 682,217 $ 21,608
311
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Year Ended D

ber 31, 2020

F-12 ANNUAL DEPRECIATION CHARGE - WHITE ROCK

1. Indicate cost basis upon which depreciation charges calculation were derived.
2. Show separately the rates used and the total depreciation for each class of property.
3. Depreciation charges are to be computed using the straight line method. Composite rates may be used with Commission
approval.
4. Total annual depreciation charge should agree with schedule F-11, line 2 "Depreciation provision for year," charged to Acc
403, Depreciation Expense.
Line Class of Property Cost Basis Rate Amount
No. (a} (b) (c) (d)
1 [301 Organization 22,881
2 |303 Land & Land Rights 5,845
3 |304 Structures & Improvements 55,808 Various 1,543
4 |307 Wells & Springs 33,529 3.30% 428
5 |[309 Supply Mains
6 |310 Power Generation Equipment 13,700 5.00% 685
7 [311 Pumping Equipment 72,908 | 5.00%10.00% 4,652
8 [320 Water Treatment 187,738 3.57% 6,694
9 |[330 Distribution Reservoirs & Standpipes 21,416 Various -
10 |331 Transmission & Distribution Mains 69,807 Various 1,629
11 (333 Services 48,489 2.50% 1,012
12 (334 Meters & Meter Installations 46,698 5.00% 1,342
13 (335 Hydrants 1,200 5.00% -
14 |338 Other Plant and Misc. Equip.
15 |341 Transportation Equipment
16 (343 Tools, Shop & Garage Equipment
17 {346 Communication Equipment 326 14.29% 47
18 |347 Computer Equipment 19,377 [14.29%/20.00% 980
19 |348 Other Tangible Equipment 764 10.00% 14
20 |Rounding 2
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36 _|Total $ 600,484 19 028
312
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F-12 ANNUAL DEPRECIATION CHARGE - ROSEBROOK

Indicate cost basis upon which depreciation charges calculation were derived.
Show separately the rates used and the total depreciation for each class of property.

toad

Depreciation charges are to be computed
approval.

using the straight line method. Composite rates may be used with Commission

Total annual depreciation charge should agree with schedule F-11, line 2 "Depreciation provision for year," charged to Accc

403, Depreciation Expense.

Line Class of Property Cost Basis Rate Amount

No. (a) (b) (c) (d)
1 |301 Organization 94,224 2.50% 1,057
2 |303 Land & Land Rights -
3 |304 Structures & Improvements 248,628 | 2.5%/5.00% 4,907
4 [307 Wells & Springs 222,547 3.30% 7,418
5 |309 Supply Mains 254,700 2.00% 5,094
6 |310 Power Generation Equipment 3,025 5.00% 151
7 [311 Pumping Equipment 172,627 | 5.00%/10.00% 15,271
8 |320 Water Treatment 26,631 3.57% 832
9 [330 Distribution Reservoirs & Standpipes
10 |331 Transmission & Distribution Mains 204,433 2.00% 4,089
11 |333 Services 51,168 2.00% 1,002
12 ]334 Meters & Meter Installations 185,624 | 4.55%/5.00% 8,711
13 {335 Hydrants 78,576 Various 1,706
14 {339 Other Plant and Misc. Equip. 6,713 0.00% -
15 [341 Transportation Equipment 26,886 14.28% 3,841
16 |343 Tools, Shop & Garage Equipment 5,023 10.00% 179
17 {346 Communication Equipment 55,375 [14.29%/20.00%| 3,773
18 [347 Computer Equipment 22,277 20.00% 3,044
19 348 Other Tangible Equipment
20 |Rounding {1
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36 [Total 1,658,357 61,074
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F-12 ANNUAL DEPRECIATION CHARGE - TIOGA GILFORD VILLAGE

Indicate cost basis upon which depreciation charges calculation were derived.

2. Show separately the rates used and the total depreciation for each class of property.
3. Depreciation charges are to be computed using the straight line method. Composite rates may be used with Commisston
approval.
4. Total annual depreciation charge should agree with schedule F-11, line 2 "Depreciation provision for year," charged to Acct
403, Depreciation Expense.
Line Class of Property Cost Basis Rate Amount
No. (a) {b} (c) (d)
1 1301 Organization
2 {303 Land & Land Rights
3 304 Structures & Improvements 50,372 2.50% 1,502
4 |307 Wells & Springs 22,520 3.30% 691
5 [309 Supply Mains 5610 2.00% 112
6 [310 Power Generation Equipment
7 [311 Pumping Equipment 53,012 10.00% 53
8 {320 Water Treatment 21,969 3.57% 1,871
9 ]330 Distribution Reservoirs & Standpipes 775 0.00% -
10 |331 Transmission & Distribution Mains 30,062 | 2.00%/6.66% 1,016
11 1333 Services 29,554 2.00% 730
12 |334 Meters & Meter Installations 31,830 5.00% 1,574
13 |335 Hydrants
14 |339 Other Plant and Misc. Equip.
16 |341 Transportation Equipment
16 (343 Tools, Shop & Garage Equipment
17 |346 Communication Equipment 1,139 10.00% 114
18 |347 Computer Equipment 529 20.00% 45
19 |348 Other Tangible Equipment
20 |Rounding (1)
2t
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36 (Total 247,372 $ 7,707
31-4
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F-12 ANNUAL DEPRECIATION CHARGE - TIOGA BELMONT

-

Indicate cost basis upan which depreciation charges calculation were derived.

2. Show separately the rates used and the total depreciation for each class of property.

3. Depreciation charges are to be computed using the straight line method. Composite rates may be used with Gommission
approval.

4. Total annual depreciation charge should agree with schedule F-11, line 2 "Depreciation provision for year,” charged to Account

403, Depreciation Expense.

Line Class of Property Cost Basis Rate Amount
No. (a) (b) {c) (d)
1 |301 Organization

303 Land & Land Rights 1,005 0.00% -
304 Structures & Improvements 75,499 2.50% 1,887
307 Wells & Springs 19,136 3.30% 508
309 Supply Mains 275 2.00% 5
310 Power Generation Equipment
311 Pumping Equipment 49,140 10.00% 4,521
320 Water Treatment 12,423 3.57% 444
330 Distribution Reservoirs & Standpipes 4,194 2.00% 28
331 Transmission & Distribution Mains 9,987 2.00% 100
333 Services 2,025 2.00% 38
334 Meters & Meter Installations 14,773 5.00% 721
335 Hydrants

339 Other Plant and Misc. Equip.

341 Transportation Equipment

343 Tools, Shop & Garage Equipment
346 Communication Equipment

347 Computer Equipment 528 20.00% 42

348 Other Tangible Equipment

Rounding

Total $ 188,985 $ 8,294
31-5
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W N =

F-13 ACCUMULATED AMORTIZATION OF
UTILITY PLANT IN SERVICE (Account 110.1)

. Report below particulars concerning accumulated provision for amortization of utility plant in service.
. Explain and give particulars of important adjustments during the year.
. Under "Gain or (Loss) on Disposition of Property”, line 17, report the excess of book cost of plant retired, less any proceeds

realized at retirement, over the accumulated provisions for such plant.

Account Balance and Changes During Year

Class of F’roperty Amount
(a) (b)

,_
RNMNNRNRNS S a e aaa F3=
‘K‘:'ggggﬁggbwmaowm\lmm»mn-o‘om“m""“"”-‘pg

Balance beginning of year $ -

Amortization Accruals for year:
(specify accounts debited)

Amortization Expense - Other (407)

Total Accruals

Total (line 1 plus line 12)

Net charges for retirements during year:
Book cost of plant retired
Proceeds realized (credit)
Gain or (Loss) on Disposition of Property

Net charges for retirements
Other (debits) and credits (describe separately)

Balance end of year $ -
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Annual Report of Abenaki Water Company - Water Sy

F-14 NONUTILITY PROPERTY (Account 121)

1. Give a brief description and state the location of non-utility property included in Account 121.

2. Designate any property which is leased to another company. State name of lessee and whether lessee is an associated

company.

3. Furnish particulars concerning sales, purchases, or transfers of nonutility property during the year.
4. List separately all property previously devoted to public service and give date of transfer to Account 121, Nonutitity Property

These items are separate and distinct from those allowed to be grouped under Instruction No. 5.
5. Minor items may be grouped.

Balance Eeginnlng Purchases, Sales, Balance End of

Line Description and Location of Year Transfers etc. Year
No. (a) (b) (c) (d)

1 |None

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19 [TOTAL

F-15 ACCUMULATED DEPRECIATION AND AMORTIZATION OF
NONUTILITY PROPERTY (Account 122)

Report below the information called for concerning depreciation and amortization of nonutility property
Line| Item Amount
No. (a) (b)

1 |Balance beginning of year None

2 Accrual for year, charged to Account 426, Miscellaneous Nonutility Expenses

3 |Net charges for plant retired:

4 | Book cost of plant retired

5 | Cost of removal

6 [Salvage (credit)

7 Total Net Charges

8 |Other (debit) or credit items (describe)

9

10 _[Balance, end of year

000090

000095



DW 21-090
Exhibit 28

$IVLOL
BUON
{£Z1 JUN029Y) sauedwon
pajey vuip ul

(B) uwnjoo ul papnidul Juswisnipe Jsessiul Jo pusplAip Aue Buipniour jou ‘ogeiay) aoud Buies sy pue (1S00 WO JUBIBKIP J JUNOIDE JO SHOO] Y} UI PALLIED UoIym 1

JUNOWE JOYI0 9] JO) JUSLWISIAUL BY] JO 1S02 USIMIDQ U191 Y} Aq pajuasaidal sso) so uieb ayy Jeah ay) Buunp jo pasodsip JuaW)saAul Yoes 1oy Hodas () uwnioo u) -
“Jeak ay) Buunp Jo pasodsip sanuNdas Woly sanuaaal yons Buipnpput ‘(6) uwnjod Ul papodal 8q PINOYS SJUSWISIAUI PUB SINUSASI PUSPIAIP PUB ISaIaju|
JAguINU 3SED PUE LoNEZUOYINE JO S1ep aAb 210U1004 B Ui pue 1oB) yons sjeubisap ‘ainboe Aunoas 10 apew asueape Aue 10} paiinbal sem [eacidde uoissIwWo? §|

-abpa)d

ayy Jo esodind pue abpald Jo BWeU BY} 83E)S SJOUI00) B Ul PUB SIUNODOE JO SBJ0U ‘SBUNDaS Yons ajeubisep ‘pabpald a/am 1By SJUNCOD. JO $9J0U 'SaNUNDes Aue Jod

'$9940jdWa JO S1SPIOYMO0IS 'SIOIDALIP 'SIS0Y0 WOL anp saoueApe Aue ajeubisa( (emaua) e st ajou 1auisym Buifoads pue ‘ajep Ajunjew

‘aouenss| 4o ajep BulAib paisi| g pinoys ajou yoeg JUNOoOE U0 JO 30U B S| SOUBADE S} JOUISUM MOYS SOUBADE YRS 0] 10adsal YA JUSWamas JuaLind o} 1algns

10U BJE YOIYM INQ JusWAedal 0) 129IgNS a1 YDIUM SSDUBAPE JUSLUISIALY JO SUEO| J0 Ssjunolwe ay) Auedwoo Jo uoslad yoes 1o} Alejesedas Hoday -SSOUBAPY JUSULSAU|
‘sasselo Aq padnoib aq Aew Os[E ‘SJUBWISAAU|

ysen Atesodwa ] ‘g | WNOOOY Ul PPN SJUBWISAU| sassep Aq padnosB aq AeLl SJUSLUISBAU JOUIW HiO0)S JO SOLIBS PUB SSBID 'SAIBUS JO JOquINU el %O0)s (endes 1o

‘8je) }s2I9Ul PUB "ALnjew ‘@nss! JO sjep ‘Junowe [ediould os|e aAIB SpuUOq 104 “1eNnss) JO aweu BUINB ‘paumo Aunoes Yoes aquOSap pUe ISt -SaUNDsS Ul JUSWISBAL|
‘mo[aq suononisul ayl Buiuasqo ‘10) Pajied UCKEULIOJUI SU} JOPUN 318U} IS!| PUE JUNCDOE LoES 10§ Buipeayans e apIaoid
‘SjuBUNSaAU| yseD Aeiodwia] ‘GEL ‘SIUBLUIISIAU JSYIO 'GZ| 'SIUBWISSAU| A) N ‘bZ) SSiuedwioD pajenossy Ul SJUSWISAAU] 'SZ| SIUNODOY Ul SUSWISBAUI MOjaq Hoday

(s¢1 ‘sZL ‘pZL ‘€ZL SIUNO29Y) SINIWLISIANI 91-4

0 M~ ©

R4

0202 ‘1€ 12qwadaq papug Jesp swayshs Jorep - Auedwod Jajep peuaqy jo poday [enuuy

TET 40 65 dbed

9-OMV-QV Juswyoeny

060-TZ Md "ON 194204

Auedwo) uouenby

Aq Auedwo) Ja1epN DeUaqyY J0 uonisinboy
ay1 Jo [enoiddy 1oy uonnad uior

000091

000096



DW 21-090
Exhibit 28

S¥56

2ousiaytp uiejdxe pue sjoujooy B Ul juapuodsal 0} 1500 3AIB JuapuUOdsal 0 JSO3 W0} JUBIBHIP I JS0O J00q BY3 J| ,

GE JUNOIOY-SIUBLLISIAY|
auoN ysed Aesodwag

yov's

3uoN

penupuod - (S€1 ‘ST 'PZ1 ‘€Z1 SIUN0IIY) SLINIWLSIANI 9L-4

0202 ‘1€ Jaqua2ag papul Jed

TET 40 09 dbed

9-OMV-QV Juswyoeny

060-TZ MA "ON 183204

Auedwo) uouenby

Aq Auedwo) Ja1epN DeUaqyY J0 uonisinboy
ay1 Jo [enoiddy 1oy uonnad uior

SWoSAS J0JEM - Aueduio Joje  1meusqy §o pods  enuuy

000092

000097



Annual Re ort of Abenaki Water Com an -Water S stems

DW 21-090
Exhibit 28

Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-6

Page 61 of 131

Year Ended December 31 2020

F-17 SPECIAL FUNDS (Accounts 126, 127, 128)
(Sinking Funds, Depreciation Fund, Other Special Funds)

1. Report below the balance at end of year of each special fund maintained during the year. Identify each fund as to account in

which included. Indicate nature of any fund included in Account 128, Other Special Funds.

2. Explain for each fund any deductions other than withdrawals for the purpose for which the fund was created.

3. If the trustee of any fund is an associated company, give name of such associated company.

4. If assets other than cash comprise any fund, furnish a list of the securities or other assets, giving interest or dividend rate of

each, cost to respondent, number of shares or principal amount, and book cost at end of year.

Year End
Line Name of Fund and Trustee if any Balance
No. (@) (b)
1 |[Sinking Funds {Account 126)
2 None
3
4
5
6 TOTAL
7 |Depreciation Funds (Account 127)
8 None
9
10
"
12 TOTAL
13 |Other Special Funds (Account 128)
14 None
15
17
18 TOTAL
F-18 SPECIAL DEPOSITS (Accounts 132, 133)
(Special Deposits, Other Special Deposits)
1. Report below the amount of special deposits by classes at end of year.
2. If an deposit consists of assets other than cash, give a brief description of such assets.
3. If any deposit is held by an associated company, give name of company.
4. Specify purpose of each other special deposit.
Year End
Line| Description and Purpose of Deposit Balance
No. {a) [()]
1 [Special Deposits (Account 132)
2 None
3
4
5 TOTAL
6 {Other Special Deposits (Account 133)
7 None
8
9
10 TOTAL
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Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-6

Page 62 of 131

Annual Report of Abenaki Water Company - Water Syst Year Ended D ber 31, 2020

F-19 NOTES AND ACCGOUNTS RECEIVABLE
(Accounts 141, 142, 143, 144)

Show separately by footnote the total amount of notes and accounts receivable from directors, officers, and employees ‘nc uded
in Notes Receivable (Account 141) and Other Accounts Receivable (Account 143)

Current Year Previous Year Increase or

Line Accounts End Balance End Balance (Decrease)
No. (a) {b) (c) (d)

1 |Notes Receivable {Account 144)

2 [Customer Accounts Receivable (Account 141)

3 General Customers $ 6,294 [ § 20644 | $ 14 350

4 Other Water Companies

5 Public Authorities

6 Merchandising, Jobbing and Contract Work

7 Other

8 Total (Account 141) 3 6294 | 8 20,644 (14,350)

9 |[Other Accounts Recsivable (Account 142)

10 |Total Notes and Accounts Receivable $ 6294 | $ 20,644 14 350
11 |Less: Accumulated Provisions for Uncollectible

Accounts (Account 143)
12 |Notes and Accounts Recelvable-Net $ 6,294 | $ 20,644 | 3 (14 350 |

Note Previous Year End Balance includes Lakleland sewer system costs.

F-20 ACCUMULATED PROVISION FOR
UNCOLLECTIBLE ACCOUNTS-CR. (Account 143)

Line Item Amount Balance
No. (2) (b) (c)

1 |Balance first of year None

2 |Provision for uncollectible for current year (Account 403)

3 |Accounts written off

4 iCollections of accounts written off

5 |Adjustments (explain)

6

7

8 Net Total

9 )Balance end of year

S the and write-off applied to overdue customers accounts.

Past due accounts are notified in writing and by telephone i accordance with procedures n the Company's tanff
Bad debts are recognized when incurred.
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Annual Report of Abenaki Water Company - Water Systems

DW 21-090
Exhibit 28

Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-6

Page 64 of 131

Year Ended December 31, 2020

F-22 MATERIALS AND SUPPLIES (Accounts 151-153)

Current Year Previous Year Increase or

Line Account End Balance End Balance (Decrease)
No. (a) (b) (c) (d)

1 [Plant Materials and Supplies (Account 151)

2 |Fuel Oil

3

4 |General Supplies-Utility Operations 14,583 14,032 551

5 Totals {Account 151) 3 14,583 | $ 14,032 | $ 551

6 |Merchandise (Account 152)

7 [Merchandise for Resale

8 |General Supplies-Merchandise Operations

9 Totals (Account 152)

10 [Other Materials and Supplies (Account 153)

11 Totals Material and Supplies $ 14583 1% 14,032 % 551

F-23 Prepayments - Other (Account 162)
Current Year Previous Year Increase or

Line Type of Prepayment End Balance End Balance {Decrease
No. (a) (b) {c) (d)

1 |Prepaid Insurance $ -

2 |Prepaid Rents

3 |Prepaid Interest

4 [Miscellaneous Prepayments 2,977 1,363 1,614

5 Totals Prepayments $ 29771 % 1,363 [ § 1,614
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Exhibit 28

Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-6

Page 65 of 131

Year Ended December 31, 2020

F-24 OTHER CURRENT AND ACCRUED ASSETS (Accounts 171-174)

Description

Current Year
End Balance

(b)

Previous Year Increase or
End Balance (Decrease)
(c) {d)

26

28
29
30
31
32

(a)
Accr. Interest and Dividends Receivable
(Account 171)
None

TOTALS

Rents Receivable (Account 172)
None

TOTALS

Accrued Utility Revenues (Account 173)

55 66

55,164 2

TOTALS

55,166

55164 | § 2

[Misc. Current and Accrued Assets
{Account 174)

TOTALS
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Annual Re ort of Abenakl Water Com an - Water S stems

1.

Report the information called for below conceming the respondent's account for deferred income taxes.

DW 21-090
Exhibit 28

Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-6

Page 73 of 131

Year Ended December 31 2020

F-30 ACCUMULATED DEFERRED INCOME TAXES (Account 190)

In the space provided furnish significant explanations including the following:

{a) Describe the amounts for which

basis therefor.

tax ac

ing in the ¢

is

being

by the respondent and the

{b) Itemize and identify each debit and credit underlying the entries in columns (¢), (d). (), (f). (h), and {j).

Account Subdivisions.

(a)

of Year

()

Balance Beginning

CHANGES DURING YEAR
I~ Amounts |

Dabited to Credited to
A t 410.1 A t 411.1
(<} (d)

None

TOTALS

CHANGES DURING YEAR

A

DJUSTMENTS

Debited Account
Account 410.2

{e)

Amount Credited
Account 411.2

Deobits to Account 190

Credlts To Account 190

Contra
Acct. No. Amount

(o) (k)

Contra
Acct. No.
(U]

Balance
End of Year
(k)

Amount

RN XIS R I PY
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Annual Report of Abenaki Water Company - Water Sy

DW 21-090
Exhibit 28

Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-6

Page 75 of 131

Year Ended December 31, 2020

N o=

w

F-32 CAPITAL STOCK SUBSCRIBED, CAPITAL STOCK LIABILITY FOR
CONVERSION AND INSTALLMENTS RECEIVED ON CAPITAL STOCK

(Accounts 202 and 205, 203 and 208, 208)

the balance due on each class at end of year.

. Show for each of the above accounts the amounts applying to each class and series of capital stock.
. For Common Stock subscribed Account 202, and Preferred stock Subscribed, Account 205, show the subscription price and

. Describe the agreement and transactions under which a conversion liabi ity existed under Account 203, Common stock liabif ty

for Conversion, or account 208, Preferred Stock Liability for Conversion, at end of year.

Name of account and description of item

Number of Shares Amount
(b) (c)

(a)
Capital Stock Subscribed (Accounts 202 and 205)

None

TOTALS

Capital Stock Liability For Conversion {Accounts 203 and 206)

None

TOTALS

Instaliments Recelved on Capital Stock (Account 208)

None

TOTALS
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Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-6

Page 76 of 131

Annual Report of Abenaki Water Company - Water Sy Year Ended D ber 31, 2020

F-33 OTHER PAID-IN CAPITAL (Accounts 209-211)

-

. Report below balance at end of year and the information specified in the instructions below for the respective other paid-in
capital accounts. Provide a total for the account for reconciliation with the balance sheet. Explain the change in any account
during the year and give the accounting entries effecting such change.

2. Reduction in Par or Stated Value of Capital Stock (Account 209) -Report balance at beginning of year, credits,

debits, and balance at end of year with a succinct designation of the nature of each credit and debit identified as to class and
series of stock to which related.

3. Gain on Resale or Cancellation of Reacquired Capital Stock (Account 210) -Report balance at beginning of year, credits,

debits, and balance at end of year with a succinct designation of the nature of each credit and debit identified as to class and
series of stock to which related.

4, Other Paid-In Capital (Account 211)- Classify amounts included in this account at end of year according to captions which

together with brief explanations, disclose the general nature of transactions which give rise to the reported amounts.

Line Item Amount
(b)

(a)
Reduction in Par or Stated Value of Capital Stock (Account 209)
None

TOTAL
Gain on Resale or Cancellation of Reacquired Capital Stock {Account 210)
None

- z
Scee~NoaswnF

2 a2 a3 aa
R ND O D WN =

iy
o

TOTAL
Other Paid-In Capital (Account 211) 1,025,240

NRNNMNMMNMNONNNRN
PN ALWON-=-O

[N
©

TOTAL $ 1,025,240
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DW 21-090
Exhibit 28

Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-6

Page 77 of 131

Year Ended December 31 2020

F-34 DISCOUNT ON CAPITAL STOCK AND CAPTIAL STOCK EXPENSE
(Accounts 212 and 213)

1. Report under applicable subheading the balance at end of year of discount on capital stock and capital stock expenses for
each class and series of capital stock
2. If any change occurred during the year in the balance with respect to any class or series of stock, attach a statement giving

particulars of the changes. State the reason for any charge-off of discount on capital stock or capital stock expense and specify

the account charged.

Class and Series of Stock
(a)

Year End Balance

(b)

Discount on Capital Stock (Account 212)

None

TOTAL

Capital Stock Expense (Account 213)

None

TOTAL
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Annual Report of Abenaki Water C

DW 21-090
Exhibit 28

Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-6

Page 79 of 131

y - Water Sy Year Ended D ber 31, 2020

QBN

F-36 NOTES PAYABLE (Account 232)

Report the particulars indicated cancerning notes payable at end of year.

Give particulars of collateral pledged, if any.

Furnish particulars for any formal or infermal compensating balance agreements covering open lines of credit.
Any demand notes should be designated as such in (c).

Minor amounts may be grouped by classes, showing the number of such amounts.

Report in total, all other interest accrued and paid on notes discharged during the year.

LMC Short Term Loan / LOC 117212019 11/2/2020 $ 2767 § 67 § 67

WR Short Term Loan/ LOC 11/2/2018 11/2/2020 3,300 45 45

RBW Short Term Loan / LOC 11/2/2019 11/2/2020 13,200 182 182
000111

000116
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Annual Report of Abenaki Water Company - Water Systems

DW 21-090
Exhibit 28

Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-6

Page 82 of 131

Year Ended December 31, 2020

-

F-39 OTHER CURRENT AND ACCRUED LIABILITIES (Accounts 239-241)

Give a description and the amount of the principal items arrived at the end of the year in each of the accounts listed below
Minor items may be grouped by classes, showing the number of items in each group.

Description
a)

Year End Balance
(b)

,_
RDNRNRNRARNNNRNDRN S D e 2 - 2 =
8‘&:’38wm~:mmawm—xommqo:m.:amm-o“’m*“”‘"‘i“"\’-‘pg

{
Matured long-term Debt (Account 239)
None

TOTAL

Matured Interest (Account 240)
None

TOTAL

Misc. Current and Accrued Liabilities (Account 241)
None

TOTAL
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Annual Report of Abenaki Water Company - Water Systems

DW 21-090
Exhibit 28

Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-6

Page 83 of 131

Year Ended December 31, 2020

F-40 CUSTOMER ADVANCES FOR CONSTRUCTION (Account 252)

1. Report below balances at end of year and the particulars for customer advances for construction.

2. Minor items may be grouped.

Balance
Line Description End of Year
No. (a) (b)
1
2 |None
3
4
5
6
7
8
9
10 TOTAL
F-41 OTHER DEFERRED CREDITS (ACCOUNT 253)
1. Report below the particulars called for concerning other deferred credits.
2. For any deferred credit being amortized show the period of amortization.
3. Minor items may be grouped by classes showing the number of items in each class.
DEBITS
Description of Other Balance Contra Balance
Line Other Deferred Credits Beginning of Year Account Amount Credits End of Year
No. (a) (b) () (d) (e} (U]
1 [None
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20 TOTALS 3 -3 -
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Year Ended Dacember 31, 2020

F-45 ACCUMULATED DEFERRED INCOME TAXES (Accounts 281, 282, 283)

1. Report the information called for below concering the respondent's accounting for deferred income taxes.
2. In the space provided fumish significant explanations, including the following:

(a) Accelerated Amortization- State for each certification number a brief description of property, total and amortizable cost of

such property, date amortization for tax purposes commenced, "normal” depreciation rate used in computing deferred tax
amounts. Tax rate used to originally defer amounts and the tax rate used during the current year to amortize previous
deferrals.

(b) Liberalized Depreciation- State the general method or methods of li ized depreciation being used (; f-years digits,
declining balance, etc.), estimated lives i.e. usefu! life, guideline life, guidelines class life, etc., and classes of plant to which
each method is being applied and date method was adopted. Fumish a table showing for each year, 1954 to date of this
report the annual amount of tax deferrals, and with respect to each year's tax deferral, the total debits thereto which have
NOT APPLICABLE
i Debited Amounts Credited
Line Account Subdivisions of Year to Account 410.1 to Account 411.1
No. (@) {b) {c) (d)
1 Accelerated A (A t 281)
2 Water: None
3 Pollution Control
4 | Defense Facllities
5 Total Water
6 |Other (Specify)
7 TOTALS
8 |Liberalized Depreciation (Account 282)
9 Water - LMC 64,937 4,900
10 | Water-WR 23,500 (3.900)
11 Water - Rosebrook 106,843 4,000
12 Water TGV (1,900) (6,700)
13 Water TB (1,000) (8,400)
14 Other (10)
15 TOTALS $ 192370 | § {10,100)| $ -
16 | Other (Account 283) None
17 Water
18 Other
19 TOTALS
20 |Total (Accounts 281, 282, 283)
21 Water 192,380 (10,100) -
22 Other (Specified)
23 TOTALS $ 192,380 | (10,100)] § -
{1} Identify those pp to property disposed of prior te the expiration of its useful service life, separately.
(2} Section 169, Internal Revenue Code of 1954, property
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Page 90 of 131

Year Ended Dacember 31 2020

been accounted for as credits to Accounts 411.1, Provisions for Deferred Income Taxes-Cr., Utility Operating Income and
411.2 Provisions for Deferred Income Taxes-Cr., Other income and Deductions, or comparable account of previous sys-

tem of accounts. Also explain the basis used to defer amounts for the latest year ight-line tax rate to li
rate, etc.} Give references to the order or other action of the Commission authorizing or directing such accounting.

{¢)  Other- Describe the for which deferred tax ing in the classification in being followed by the dent
and the basis therefor, and give reference to the order or other action of the C: issi ing or directing such
accounting.

(d)  Other (Specify)- Include deferred taxes relating to Other Income and Deductions at lines 6, 10, 14 and 18 as appropriate.

CHANGES DURING YEAR ADJUSTMENTS

Debits

[4

rodits

Amount Debited Amount Credited Credit
to Account 410.2 to Account 411.2 A No. A t

Debit

(e) (U] @ ()]

(U]

No.

Amount

Balance
End of Year
(k)

None

6,234

2,627
16,842

23,500
16,900

72,464
36.442
104,809
14,800
7,500

$ 6,234

$ 59,869

235,915

6,234

59,869

235915

$ 6,234

$ 59,869

235,915
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Annual Report of Abenaki Water Company - Water Syste Year Ended D« ber 31, 2020

F-46 CONTRIBUTIONS IN AID OF CONSTRUCTION (Account 271)

1. Report betow an analysis of the changes during the year for the respondent's contribution in aid of construction.

2. Detail contributions received during year from main extension charges and customer connection charges; developers or
contractors agreements in supplementary schedules F-46.2 and F-46.3.

3. Detail changes in a footnote.

Line] ftem Amount
No. (a) (b)
1 |Balance beginning of year (Account 271) 3 776,759
2 |Credits during year
3 |Contributions received from Main Extension and Customer Charges (Sch. F-46 2)
4 |Contributions received from Developer or Contractor Agreements (Sch. F-46.3)
5 |Total Credits $ -
6 |Charges during year:
7 |Other credits (charges) during year
| 8 [Balance end of year (Account 271) $ 776,759

F-46.1 ACCUMULATED AMORTIZATION OF C.1.A.C. (Account 272)

1. Report below the information called for concerning accumulated provision for amortization of contribution in aid of construction
at end of year and changes during the year.
2. Explain any important adjustments during the year.

Line Item Amount

No. (a) (b)
1 |Balance beginning of year ] 375,590
2 |Amortization provision for year, credited to
3 [(405) Amortization of Contribution in Aid of Construction 26,549
4 [Credit for plant retirerment
5 |Other (debit) or credit terms -
6
7
8 |Balance end of year $ 402,139
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Annual Re ort of Abenaki Water Com an -Water S stems Year Ended December 31, 2020

F-46 CONTRIBUTIONS IN AID OF CONSTRUCTION (Account 271) - LAKELAND

1. Report below an analysis of the changes during the year for the respondent's contribution in aid of construction.

2. Detail contributions received during year from main extension charges and customer connection charges; developers or
contractors agreements in supplementary schedules F-46.2 and F-46.3.

3. Detail changes in a footnote.

Line Item Amount
No. {a) (b)
1 |Balance beginning of year (Account 271) $ 43,052
2 (Credits during year
3 {Contributions received from Main Extension and Customer Charges (Sch. F-46 2)
4 {Contributions received from Developer or Contractor Agreements (Sch. F-46.3)
5 |Total Credits $ -
6 |Charges during year:
7 |Other credits (charges) during year
8 |Balance end of year (Account 271) $ 43,052

F-46.1 ACCUMULATED AMORTIZATION OF C.I.A.C. (Account 272)

1. Report below the information called for concerning accumulated provision for amortization of contribution in aid of construction

atend of year and changes during the year.

2. Explain any important adjustments during the year.
Line| Item Amount
No. (a) (b)
1 |Balance beginning of year $ 13,499
2 |Amortization provision for year, credited to
3 |(405) Amortization of Contribution in Aid of Construction 1,089
4 |Credit for plant retirement
5 |Other {debit) or credit terms
]
7
8 |Balance end of year $ 14,588

64-1
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Annual Report of Abenaki Water Company - Water Sy Year Ended December 31, 2020

F-46 CONTRIBUTIONS IN AID OF CONSTRUCTION (Account 271) - WHITE ROCK

1. Report below an analysis of the changes during the year for the respondent's contribution in aid of construction.

2. Detail contributions received during year from main extension charges and customer connection charges; developers or
contractors agreements in supplementary schedules F-46.2 and F-46.3.

3. Detail changes in a footnote.

Line Item Amount

No. (a) (b)
1 |Balance beginning of year {Account 271) $ 143,900
2 |Credits during year
3 |Contributions ived from Main Extension and Customer Charges (Sch. F-46.2)
4 |Contributions received from Developer or Contractor Agreements (Sch. F-46.3)
5 |Total Credits $ -
6 |Charges during year: )
7 |Other credits (charges) during year
8 |Balance end of year (Account 271) $ 143,900

F-46.1 ACCUMULATED AMORTIZATION OF C.L.A.C. (Account 272)

1. Report below the information called for concerning accumulated provision for amortization of contribution in aid of construction
at end of year and changes during the year.
2. Explain any important adjustments during the year,

Line Item Amount
No. (a) (b)
1 |Balance beginning of year $ 74,516
2 |Amortization provision for year, credited to
3 |(405) Amortization of Contribution in Aid of Construction 5139
4 |Credit for plant retirement
5 |Other (debit) or credit terms
6
7
8 |Balance end of year $ 79,656
64-2
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Annual _eport of Abenaki Water Company - Water Systems Year Ended D ber 31, 2020

F-46 CONTRIBUTIONS IN AID OF CONSTRUCTION (Account 271) - ROSEBROOK

1. Report below an analysis of the changes during the year for the respondent's contribution in aid of construction.

2. Detail contributions received during year from main extension charges and customer connection charges; developers or
agre in suppl y schedules F-46.2 and F-46.3.

3. Detail changes in a footnote.

Line Item Amount
No. (a) (b)
1 |Balance beginning of year {Account 271) $ 448708
2 |Credits during year
3 |Contributions received from Main Extension and Customer Charges (Sch. F-46.2)
4 |Contributions received from Developer or Contractor Agreements (Sch. F-46.3)
6 |Total Credits 3 -
6 |Charges during year:
7 |Other credits {charges) during year
8_]Batance end of year (Account 271) 3 448,708

F-46.1 ACCUMULATED AMORTIZATION OF C.L.A.C. (Account 272)

1. Report below the information called for concerning accumulated provision for amortization of contribution in aid of construction
at end of year and changes during the year.
2. Explain any important adjustments during the year.

Line Item Amount
No. (@ (b)
1 |Balance beginning of year $ 210,578
2 |Amortization provision for year, credited to
3 |(405) Amortization of Contribution in Aid of Construction 13,965
4 |Credit for plant retirement
5 |Other (debit) or credit terms
6
7
8 |Batance end of year (3 224,543
64-3
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Annual Report of Abenaki Water C y - Water Sy Year Ended December 31, 2020

P

F-46 CONTRIBUTIONS IN AID OF CONSTRUCTION (Account 271) - TIOGA GILFORD VILLAGE

1. Report betow an analysis of the changes during the year for the respondent's contribution in aid of construction.

2. Detail contributions received during year from main extension charges and customer connection charges; developers or
contractors agreements in supplementary schedules F-46.2 and F-46.3.

3. Detail changes in a footnote.

Lines Item Amount
No. (a) (b)
1 |Balance beginning of year (Account 271) $ 79,205
2 [Credits during year
3 |Contributions received from Main Extension and Customer Charges (Sch. F-46.2)
4 |Contributions received from Developer or Contractor Agreements (Sch. F-46.3)
5 |Total Credits $ -
6 |Charges during year:
7 |Other credits (charges) during year
8 |Balance end of year (Account 271) $ 79,205

F-46.1 ACCUMULATED AMORTIZATION OF C.LA.C. (Account 272)

1. Report below the information called for concerning accumulated provision for amortization of contribution in aid of construction
at end of year and changes during the year.
2. Explain any important adjustments during the year.

Line ltem Amount
No. (a) (b)
1 |Balance beginning of year $ 46,916
2 |Amortization provision for year, credited to
3 |(405) Amortization of Contribution in Aid of Construction 2,885
4 |Credit for plant retirement
5 |Other {debit) or credit terms
6
7
8 |Balance end of year $ 49,801
64-4
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Year Ended December 31, 2020

F-46 CONTRIBUTIONS IN AID OF CONSTRUCTION (Account 271) - TIOGA BELMONT

1. Report below an analysis of the changes during the year for the respongent’s contribution in aid of construction.

2.

3.

Detait contributions received during year from main extension charges and cust

tion charges; developers or

contractors agreements in supplementary schedules F-46.2 and F-46.3.
Detail changes in a footnote.

Ling
No.

item
a

Amount
(b)

Balance beginning of year (Account 271)

Credits during year

Contributions received from Main Extension and Customer Charges (Sch F-46 2)
Contributions received from Developer or Contractor Agreements (Sch. F-46.3)
Total Credits

Charges during year:

Other credits (charges) during year

@~ WON =

Balance end of year (Account 271)

61,894

3

61,804

F-46.1 ACCUMULATED AMORTIZATION OF C.LA.C. (Account 272)

1. Report below the information called for concerning accumulated provision for amortization of contribution in aid of construction

at end of year and changes during the year.

2. Explain any important adjustments during the year.
Ling Item Amount
No. (a) (b)
1 |Balance beginning of year $ 30,081
2 |Amortization provision for year, credited o
3 |(405) Amortization of Contribution in Aid of Construction 3,471
4 |Credit for plant retirement
5 |Other (debit) or credit terms
6
7
8 Bala_nce end of year (3 33,552

64-5
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Year Ended December 31, 2020

F-46.2 ADDITIONS TO CONTRIBUTIONS IN AID OF CONSTRUCTION
FROM MAIN EXTENSTION CHARGES AND CUSTOMER CONNECTIONS

CHARGES RECEIVED DURING THE YEAR

1 Report as specified below information applicable to credits added to Contributions in Aid of Construction
received from main extension charges and customer connection charges.
2 Total Credits amount reported on line 14 should agree with Schedule F-46, line 3.

Description
(a)

Number of
Connections
(b)

Charge per
Connection Amount

(c) (d)

None

Total Credits from main extension charges
and customer connection charges
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Year Ended December 31 2020

F-46.3 ADDITIONS TO CONTRIBUTIONS IN AID OF CONSTRUCTION RECEIVED
FROM ALL DEVELOPERS OR CONTRACTORS AGREEMENTS FROM WHICH
CASH OR PROPERTY WAS RECEIVED DURING THE YEAR

Line

Description

@)

Cash or
Property Amount
(b) d)

gmmﬂmmwa—ASZ,

LWWWMNNRNNNNDRNRDNRNRN S = o ed ol el -
ggum—-cmm\lmmAwM—ommqmmamm—‘

None

Total Credits from all developers or

cash or property was received

from which
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Year Ended December 31, 2020

F-46.4 AMORTIZATION OF CONTRIBUTION IN AID OF

. Report below the particulars conceming the

CONSTRUCTION (Account 405)

ion of ibution in aid of

contractor agreements and from main extension and customer charges.

d from developer or

2. Indicate basis upon which the total credit for the year was derived, straight line rate and the computed amount for each class
of property.
3. Total annual amortization credit for contribution in aid of construction should agree with schedule F-46.1 line 3 Amortization
provision for year, charged to Account 405, Amortization of Contribution in aid of Construction.
Line Class of Property Cost Basis Rate Amount
No. a) (b) (c) (4
1 jtmC
2 |Pump Equip - VFD 2,300 10.00% 85
3 |Pump Equip - VFD 3,644 10.00% 200
4 |Distribution Reservoirs & Standpipes 18,554 2.22% 412
§ |Distribution Reservoirs & Standpipes 18,564 2.22% 412
6 |LMC Total CIAC 43,052 1,089
7
8 |WRWC
@ |Abscrption System 136,800 357% 4889
10 [Backwash Booster 7,000 3.57% 250
11 |WRWC Total CIAC 143,900 5,139
12
13 |Rosebrook
14 |Pre-2000 Contributed Assets 100,975 Various 2,076
15 (2000 Well Site Study 4,770 3.33% 158
18 (2000 Well Site Testing 10,451 3.33% 348
17 |2002 Mixing Tank, Mixers, etc. 12,000 3.60% 432
18 2002 Corrision Control Equip. 11,764 3.60% 423
19 [2002 Valves 11,924 2.00% 238
20 2003 Well Siting Report 6,839 3.30% 228
21 (2003 Pumping Equipment 860 10.00% -
22 2003 Water Treatment Equipment 3,347 10.00% -
23 |2003 Valves 3223 2.00% 64
24 2003 Meters 4,063 4,50% 183
25 12004 Valve 7,735 2.00% 155
26 12004 Meters 1,433 4.50% 64
27 (2004 Hydrant Extensions 3,834 2.00% 77
28 (2005 Meters 2,636 5.00% 132
29 (2006 Well Pump #2, Pump End, etc. 12,175 10.00% -
30 (2006 C/2 Chemical Feed Pump 1,014 10.00% -
31 12006 Milton Roy mRoy B Pump, 3/4 HP Motor 3,576 10.00% -
32 |2008 Chevy Truck 16,578 12,86% -
33 |2011 Telemetry System 21,376 10.00% 2,138
34 12012 Water Tank Cover 172,046 2.50% 4,301
35 [2012 Generator 28,242 10.00% 2,824
36 |2014 Approx 18'of 6" CL52 DI S J Pipe 2,000 2.00% 40
37 12014 Meter Sale to M. Shea- LV 200 5.00% 10
38 (2014 Hydrant for stock 2,351 0.00% -
39 [2014 Hydrant 3,000 2.00% 80
40 12015 Meters (2) 296 100% 15
41 |Rosebrook Total CIAC 448,708 13,965
42
43 |Gilford Village
44 1307 Wells and Springs 800 3.33% 20
45 |307 Wells and Springs in 2007 10,359 3.33% 345
46 |311 Pumping Equipment 5,140 7.63% 392
47 311 Pumping Equipment inn 2007 3,900 10.00% 390
48 |330 Distribution Reservoirs and Standpipes 1,100 2.50% 28
49 1333 Services (3/4" shut-offs. 5,000 2.50% 125
50 [304 Structures 25,409 2.50% 635
54 [311 Pumping Equipment 17,697 10.00% 590
52 (320 Treatment Equipment 10,000 3.80% | 360]
§3 | Tioga Total CIAC 79,205 2,885
54
55 |Tiega
56 |304 Structures 31,104 2.50% 778
57 1309 Suppply Mains 113 2.00% 2
58 |320 Pumping Equipment 24,792 10 00% 2,479
59 |320 Treatment Equipment 5,885 3.60% 212
60 |Tioga Total CIAC 61,894 3,471
61
82 TOTALS $ 776,759 $ 26,549
87-
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Exhibit 28

Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-6

Page 111 of 131

Annual Report of Abenaki Water Company - Water Systems Year Ended December 31, 2020

F-49 AMORTIZATION OF UTILITY PLANT ACQUISITION ADJUSTMENT
(Account 406)
AMORTIZATION EXPENSE-OTHER (Account 407)

1. Report below the particulars concerning the amortization of utility plant acquisition adjustment and other amortization debits or
credits which relate to utility operations and are not provided for elsewhere.

2. Indicate cost basis upon which debit/credit amortization amount was derived.

3.  Total amortization amount for accounts 406 and 407 should agree with schedule F-2, line 6 and 7 respectively and applicable
balance sheet account schedules.

Line Item Basis Rate Amount
{b) (c) (d)

(a)
1 | Amortization of Utility Plant Acquisition Adjustment Account 406
LMC
WR
RB

@ »

1,645
1,089
3,709

10 TOTAL $ - $

6,443

11 AMORTIZATION EXPENSE-OTHER
12 Amortization of Limited Term Plant-Account 407.1
13 None

20 TOTAL

21 Amortization of Property Losses-Account 407.2
22 None

29 TOTAL

30 Amortization of Other Utility Charges-Account 407.3
31 None

TOTAL
39 TOTAL-Account 407 3
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Annual Report of Abenaki Water Company - Water Systems

DW 21-090
Exhibit 28

Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-6

Page 120 of 131

Year Ended December 31, 2020

F-53 INCOME FROM MERCHANDISING, JOBBING, AND
CONTRACT WORK (Accounts 415 and 416)

Report by utility depariments the revenues, costs, expenses, and net income from merchandising , jobbing and contract work
during year. Report also the applicable taxes inciuded in Accounts 408 and 409 and income after such taxes. Give the basis of
any allocation of expenses between utility and merchandising, jobbing and contract work activities.

Line Item
No. {a)

Water
Department
(b)

Total

(c)

(d) (e)

1 [Revenues:

2 |Merchandising sales, less discounts,

Contract work...............

allowances and retums................ccccoeeneens

Commissions.........cceevrne
Other (list major classes)..

Costs and Expenses:
Cost of Sales (list major class

Sales Expense:

Total Revenues (Account 415)................

es of cost)...

Customer accounts expenses,
Administrative and general ex
Depreciation.............

Net income (before
Taxes: (Accounts 408, 409)

State

PENses....

Total Costs and Expenses (Accounts 416)

taxes)

Total Taxes.......ccvveeeeeunne
Net Income (after taxes)...
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Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-6

Year Ended D

h

Page 121 of 131

31, 2020

p

F-54 OTHER INCOME AND DEDUCTION ACCOUNTS ANALYSIS

{Accounts 419, 421, and 426)

Report in this schedule the information specified in the instructions below for the respective other income and deductions

accounts

Interest and Dividend Income (Account 419). Report interest and dividend income, before taxes, identified as to the asset
account or group of accounts in which are included the assets from which the interest or dividend income was derived. Income
derived from investments, Accounts 123, 124, 125 and 135 may be shown in total. Income from sinking and other funds should

be identified with related special funds.

Nonutility Income (Account 421). Describe each nonutility operation and indicate the gross income earned from each.
Indicate the net gain on any sale received of nonutility property.
Miscellaneous Nonutility Expenses (426). Report the nature, payee, and amount of miscellaneous nonutility expenses.

Item

{(a)

Amount
{b)

,_
NROONRDNNNRNMNRD 3 o O omd o 2 =
83‘3’83‘38®mwmuuzsun-onoouslouuuaww-o@‘z'*‘a’u'“w”*.og

Interest and Dividend | (A 419)
CoBank Dividend
Other Interest

4,578

Total

4,579

Nonutility Income {Account 421}
None

Total

Miscellaneous Nonutility Expenses (Account 426)
None

Total
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Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-6

Page 122 of 131

Annual Report of Abenaki Water Company - Water Syst: Year Ended December 31, 2020

F-55 EXTRAORDINARY ITEMS (Accounts 433 and 434}

1. Give below a brief description of each item included in accounts 433, Extraordinary income and 434, Extraordinary Deduc-
tions.

2. Give reference to Commission approval, including date of approval for extraordinary treatment of any item

3. Income Tax effects relating to each extraordinary item should be listed Column {(c).

Gross Related
Description of ltems Amount Federal Tax
(a) (b) (¢}

Extraordinary Income
None

TOTALS
Extraordinary Deductions (Account 434)
None

TOTALS
Net Extraordinary ltems

,_
WWRNNRNNMNMOMONMRNRORAMN 2 oo aaaa Z =
LD VO NRON RCOOINDRBRNADOCRNOORLN G
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Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-6

Page 123 of 131

Annual Report of Abenaki Water C y - Water Sy Year Ended December 31, 2020

{4

F-56 RECONCILIATION OF REPORTED NET INCOME WITH
TAXABLE INCOME FOR FEDERAL INCOME TAXES

1. Report hereunder a reconciliation of reported net income for the year with taxable income used in computing Federal income
tax accruals and show computations of such tax accruals. The reconciliation shall be submitied even though there is no taxable
income for the year. Descriptions should clearly indicate the nature of each reconciling amount.

2. If the utility is a member of group which files a consolidated Federal tax return, reconcile reported net income with taxable net
income as if a separate return were to be filed, indicating however, intercompany amounts to be eliminated in such censol-
dated return. State names of group members, tax assigned to each group member, and basis of allocation, assignment, or
sharing of the consolidated tax among group members.

Line Particulars Amount
No. (a) {b)

1 [Net income for the year per Income Statement, schedule F-2

2 [Income taxes per Income Statement, schedule F-2 and account 439, Adjustments to Retained Earnings.

3 |Other Reconciling amounts (list first additional income and unallowable deductions, followed by additional
deductions and nontaxable income):

The Company's taxable income (loss) is incorporated into its parent company's returns.

OoOo~NO A

t0

12
13
14
15
16
17
18
19
20
21
22
23
24
25 |Federal taxable net 3 -

26 [Computation of tax: 0
27
28
29
30
31
32
33

35

37
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Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-6

Page 124 of 131

Annual Report of Abenaki Water Company - Water Sy Year Ended December 31, 2020

F-57 DONATIONS AND GIFTS

Report for each donation and gift given, the name of recipient, purpose of transaction, account number charged and amount.

Line

Name of Recipient
(a)

Purpose
(b)

Account No.
Charged

(c)

Amount of
Payment

(d)

None

SoeNOGRWON

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

35

37 Total $ -
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Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-6

Page 125 of 131

Annual Re ort of Abenaki Water Com an - Water S stems Year Ended December 31, 2020

F-58 DISTRIBUTION OF SALARIES AND WAGES

Report below the distribution of total sa aries and wages for the year. Segregate amounts originally charged to clearing account
to Ut ity Departments, Constructon P ant Removals, and Other Accounts , and enter such amounts in the appropriate lines and
columns provided. In determin ng this segregation of salaries and wages original y charged to clearing accounts a method of

approx mat'on giv'ng substantial y correct results may be used. None
Allocation of
Direct Payroll Payroll Charged to

Line Classification Distribution Clearing Accounts Total

No. (a) (b) (c) @
1 |Operation
2 |Source of Supp y 3 -
3 |Pumping -
4 |Water Treatment -
5 [Transmission and Distr but on -
6 {Customer Accounts -
7 |Saes -
8 [Adm n strat on and Genera -
9 | Tota Operation $ - $ -

10 |Maintenance
11 |Source of Supply -
12 (Pumping -
13 |Water Treatment -
14 |Transmiss on and D stnbution -
15 |Administrative and General
16 Total Maintenance $ -
17 [Total Operation and Mai $ -
18 |Source of supp y (Lines 2 and 11 - -
19 |Pumping L nes 3 and 12) - -
20 [Water Treatment Lines 4 and 13 - -
21 |Transm ssion and Distr bution Lines 5 & 14) - -
22 |Customer Accounts (Line 6} - -
23 |Saes{Line7) - -
24 jAdministrative and General (Lines 8 and 15) - -
25 |Total Operation and Maintenance (Lines 18-24) $ - $ -
26 |Utility Plant -
27 |Construction (by utility departments)
28 |Plant Removal (by utility departments)
29 |Other Accounts (Specify)

“alen
.

37 [Total Other Accounts $ - $ -
38 |Total Salaries and Wages $ $
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Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-7

Page 1 of 47
State of New Hampshire
Public Utilities Commission
Concord
Sewer Utilities
ANNUAL REPORT
OF
AWC Lakeland Sewer
(Exact Legal Name of Respondent)
{If name was changed during the year, show previous name and date of change)
n/a
FOR THE YEAR ENDED DECEMBER 31, 2020
Officer or other person to whom correspondence should be
addressed regarding this report;
Name: Robert Gallo
Title President
Address: Abenaki Water Company
Address: 32 Artisan Ct., #2, Gilford, NH 03249
Telephone #: {603) 293-8580
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Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-7

Page 2 of 47
NHPUC Form F-22
INFORMATION SHEET

1. Name of the Utility: Abenaki Water Company
2. Officer or Individual to whom the ANNUAL REPORT should be mailed:

Narme: There is no need to mail the ANNUAL REPORT

Title: unless there are changes to the report.

Street:

City/State/Zip Code

E-mail address:
3. Telephone including Area Code:

4. Officer or Individual to whom the N. H. UTILITY ASSESSMENT TAX should be

mailed:
Nane: Robert Gallo
Title: President
Company Name; Abenaki Water Company
Street: 32 Artisan Court, #2
City/State/Zip Code Gilford, NH 03249
E-mail address: rgallo@newenglandservicecompany.com

5. Telephone including Area Code: 603-293-8580

6. The names and titles of principal general officers are: (Effective; 01-01-21)

Name Title

Donald J. E. Vaughan Chairman
Robert Gallo President
Nicholas LaChance Vice President
Shery! Fairchild Treasurer
Jessica Johnson Secretary
Ryan Caouette Asst. Secretary

The above information is requested for our office directory:
N.H. PUBLIC UTILITY COMMISSION
21 South Fruit Street, Suite 10

Concord, New Hampshire 03301
(603) 271-2431
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Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-7
PagE S ot AT ]
TABLE OF CONTENTS
Sewer Uﬁ.lity
Schedule # Title of Schedule Page
General Corporate Information Schedule
A-l General Instructions . ... ... .. ... ... ... . ... .. 1
A-2 Identity of Respondent . . ............ ... ... ... .................. 3
A-3 Oath . . 4
A-4 Listof Officersand Directors . . .............. ... v .. 5
A-5 Shareholders and VotingPowers ................................... 6
A6  ListofTownsServed .. ................ . . ... ... ... ... ...... 7
A-7  PaymentstoIndividuals ... .. .. ... . ... .. ... ... . ... . . .. ... 7
A-8 Menagement Feesand Expenses . ... ................. ... 8
A-9 Affiliation of Officersand Directors ............................ o 9
A-11  Business Transactions with Related Parties . . .. ......... ... ... ... ... 10
A-12  Important Changes Duringthe Year ... .. .. ... .. ... ... ... ... ... 12
Financial Schedules
F-i Balance Sheet .. ... ... ... e e .. 15
F-2 Income Statement ... ... ........ ... ... ... e 17
F-3 Statement of Retained Earnings (Acct215) . ................ .. ... . 18
F-4 Statement of Proprietary Capital (Acct218) .. ................... .18
F-5 Statement of Changes in Financial Position ... ................. ... 19
F-6 Utility Plant (Accts 101->105) & Accumulated Depreclatlon (Acct 108) . 21
B-7 Utility Plant Acquisition Adjustments (Accts 114-115) ... ......... ... 21
F-8 Utility Plant In Service (Accta 101 & 104) . ... ................... ... 2
F-10  Construction Work In Progress (Acct105) .......... .. ......... .. 23
F-11 Accumulated Depreciation & Amortization of Utility Plant In Service (Acct
108) o e e . 24
F-12  Annual DepreciationCharge ............. ... .o o 25
F-31  Equity Capital (Accts 201 &204) .................... oo .26
F-35 Long TermDebt (Acct 223 &224) ............-chvie e, 26
F-36  Notes Payable (Acct232) ... ... i ... 27
F-38  Accrued and Prepaid Taxes (Accts 236 & 162) .................oh o 28
F-46  Contribution In Aid to Construction [CIAC) (Acct 271) ............... 30
F-46.1 Accumulated Amortization of CIAC (Acet 272} ... ...... «...oooven oo 30
F-46.2 Additions to CIAC from Main Extension Charges and Customer Connection .
CRATEES v et e et
F-46.3 Addmgns to CIAC received from All Developers or Contractors Agreements 3
1
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Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

ALl -AWC-7
Page 4 of 47
TABLE OF CONTENTS (cont'd)
Sewer Utility
Schedule # Title of Schedule Page
7
Financial Schedules (cont'd)
F-47  Operating Revenues (Acct 400) ..... ... .. e 32
F-48  Operating Expenses (Acct401) .. ....... .............. ... . ... . .. 33
F-49  Amortization of Utility Plant Acq Adj (Acct 406) & Amortization Expense -
Other (Acet407) . ..... ... ... ... .. ... .. 34
F-50  Taxes Charged During Year (Accts 408 & 409) ....................... 35
F-56  Reconciliation of Reported Net Income with Taxable Income for Federal
Income Taxes ... ......... .. . . . . 36
F-57 Donationsand Gifts ......... ... .. ... .. ... ... ... .. ... ... ... 37
F-58  Distribution of Salariesand Wages .. ................ ... ... ......... 38
Statistical Schedules
§-1 RevesueByRates. .. ... ................ .. .o, .39
S-4 Sewerage Treatment Facilities ... ... ........................... .. 40
S-6 Lift S1ations . . ... .. e 41
§-7 Tanks, Standpipes, Reservoirs . ......... ... ... .. ... ... 42
S-8 Active Services, Measuredand FlatRates . ... ........................ 42
S-9  Numberand TypeofCustomers . ..................... .. ... ... ... 42
S-10  Collection Sewers - Force & Gravity ... .............. ... .. ... ... 43
il
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Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

“ATaCTITNENt AQ-AVTVCT
Page 5 of 47

Annual Report of Year ended December 31,

A-1 GENERAL INSTRUCTIONS

. This Annual Report form is for the use of sewer companies operating in the State of New
Hampshire,

. This form shall be filed with the New Hampshire Public Utilities Commission, 21, S. Fruit
St., Suite 10, Concord, New Hampshire 03301-2429, on or before March 31 of each year,
according to the requirements of New Hampshire RSA 374:1 3, Form of Accounts and
Records.

. The word "Respondent," whenever used in this report means the person, firm, association
or corporation on whose behalf the report is filed.

. The report should be typed, legible and in permanent form. An electronic copy of report and
one hard copy (if submitted on standard 8 1/2" x 11" paper), will be accepted. All dollar
amounts should be reported to the nearest whole dollar.

. Unless otherwise indicated, the information required in the Annual Report shall be taken
from the accounts and other records prescribed in PART. Puc 1709. The definitions,
instructions, accounting terms and phrases contained therein shall be interpreted according to
PART Puc 1709, Uniform System of Accounts for Sewer Utilities, as prescribed by this
Commission, shall apply to this report whenever applicable.

. Instructions should be carefully observed and each question should be answered fully and
accurately whether or not it has been answered in a previous Annual Report. If the word
"No," or "None" truly and completely states the fact, it should be used to answer any
particular inquiry or any portion thereof. If any schedule or inquiry is inapplicable to the
Respondent, the words "Not Applicable" or "nla" should be used.

. Entries of a contrary, or opposite character (such as.decreases reported in a column providing
for both increases and decreases) should be enclosed in parentheses "( )."

- Whenever schedules call for comparisons of figures of a previous year, the figures reported
must be based on those shown by the Annual Report of the previous year, or an appropriate
narrative explanation given and submitted as an attachment to the Annual Report.

. Attachments and additional schedules inserted for further explanation of accounts or
schedules should be made on durable paper conforming to this form in size and width of
margin. The inserts should be securely bound in the report. Inserts should bear the name of
the Respondent, the applicable year of the report, the schedule numbers, and titles of the
schedules to which they pertain.
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Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-7

A nual Report of Year ended Pecember 31,

10

11

12.

13.

A-1 GENERAL INSTRUCTIONS (cont'd)

If the Respondent makes a report for a period less than a calendar year, or other than the
normal calendar year (January through December), the beginning and the end of the pericd
covered must be clearly stated on the front cover and throughout the report where the
year or period is required to be stated.

Whenever schedules request "Current Year End Balances" and "Previous Year End
Balances," the figures reported are based on fiscal year end general ledger account
balances.

Increases of greater than 10%, in Operation and Mamtenance only, from the preceding
year ate to be explained in a letter.

The following is an explanation o the symbols used on the enclosed schedules:

a "->" means "through." Example; Accounts 101 -> 105.
b. “." means "minus." Example; Accounts 108-110.
c "+ means "plus." Example; Accounts 281+282.

2

Page 6 of 47 )
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Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-7

Page 7 of 47

Annual Report of AWC Lakeland Sewer Year Ended December 31, 2020

1

10

12

13

Sewer Utility
A-2 IDENTITY OF RESPONDENT

Give the exact name under which the utility does business: AWC Lakeland Sewer

Full name of any other utility acquired during the year and date of acquisition: None

Location of principal office: Gilford, N. H

State whether the utility is a corporation, joint stock association, a firm or partnership, or an individual: N/A

If a corporation or association, give date of incorporation, State under whose laws incorporated, and whether incorporated under special

act or general law: N/A

If incorporated under special act, given chapter and session date: N/A

Give date when company was originally organized and date of any reorganization: N/A

Name and addresses of principal office of any corporations, trusts or association owning, controlling or operating respondent

Abenaki Water Company, 32 Artisan Ct., #2, Gilford, NH 03249

Name and addresses of principal office of any corporation, trusts or association owned, controlled or operated by the respondent: None

Date when respondent first began to operate as a utility*: February 14, 2014

If the respondent is engaged in any business not related to utility operation, give particulars None

If the status of the respondent has changed during the year in respect to any of the statements made above, give particulars: None

If the utility is a foreign corporation which operated in New Hampshire prior to June 1, 1911 give date on which permission was granted to
operate under N. H. RSA 374:25, Exceptions and N. H. RSA 374:26 Permission. N/A

*If engaged in operations of utilities of more than one type, give dates for each

3
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Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-7

Page 8 of 47

Annual Report of AWC Lakeland Sewer Year Ended December 31, 2020
Sewer Utility

A-3 OATH

ANNUAL REPORT
of
AWC Lakeland Sewer

TO THE
STATE OF NEW HAMPSHIRE
PUBLIC UTILITIES COMMISSION
For the year ended December 31,
2020
State of New Hampshire.
County of Hillsborough
|, the undersigned, Robert Gallo of

the AWC Lakeland Sewer  on our oath do severally say that the foregoing report has

been prepared, under our direction, from the original books, papers and records of said utility, that
we carefully examined the same, and declare the same to be a complete and correct statement of
the business and affairs of said utility, in respect to each and every matter and thing therein set forth
to the best of our knowledge information and belief, and that the accounts and figures contained in
the foregoing report embraces all of the financial operations of said utility during the period for which
said report is made.

President

Subscribed and sworn to before me this

day of
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Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-7

Page 11 of 47

Annual Report of AWC Lakeland Sewer Year Ended D ber 31, 2020
Sewer Utility

A-6 LIST OF TOWNS SERVED

List by operating divisions the towns served directly, indicating thaose in which franchise is for limited area by an asterisk (*} after
name. Give population of the area and the number of customers.

Line Population Number of |Line Population Number of
No. Town of Area Cust No. Town of Area Cust:
Sub Totals Forward: 7,356 158

1 |Belmont, NH 7,356 158 16

2 17

3 18

4 19

5 20

8 21

7 22

8 23

9 24

10 25

1" 26

12 27

13 28

14 29

15_|Sub Tolals Forward; 7,356 158 | 30 |Total 7,356 158

A-7 PAYMENTS TO INDIVIDUALS
List names of all individuals, partnerships, or corporations to whom payments totaling $10,000 or more for services rendered were made or accrued
during the year, and the amount paid or accrued to each. Where payments or accruals to the individual members of a partnership or firm together
total $10,000 or more, list each individual and the amount paid or dus each.

Line
No. Name Address Amount
City of Laconia Laconia NH $ 69 795

[P

20 Total
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Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-7

Page 16 of 47

Annual Report of AWC Lakeland Sewer Year Ended December 31, 2020
Sewer Utility |

A-12 IMPORTANT CHANGES DURING THE YEAR

Give concise answers to each of the following, numbering them in accordance wath the inquiries. Each
linquiry should ke answered 1f "none or "not app cable state that fact as a response  If information
which answers an inquiry s given elsewhere n the repoert, reference to the schedule in which it appears
will be sufficient.

1. Changes in and important additions to franchise rights: Describe the actual consideration given
therefore and state from whom the franchise nghts were acquired. If acquired without the payment
of consideration, state that fact. NONE

2. Acquisition of ownersh p in other companies reorganization merger or consolidation with other
companies: give names of compan es involved particulars concerning the transactions, and refer-
ence to Commission authonzation NONE

3 Brief description of source of supply pumping treatment and transmission and distribution plant
under construction at end of year NONE

4,  Brief description of source of supply pumping treatment, and transmission and distribution plant,
operation of which was begun during the year LL Sewer insta led grinder pump in 2020.

§. Extensions of system (mains and serv ce) to new franchise areas under construction at end of year.
NONE

6. Extensions of the system (mains and service) put into operation during the year NONE

7. Completed plant purchased leased sold or dismantied Specifying items, parties and dates, and
also reference to NHPUC docket number under which authority was g ven to acquire, lease, or sell,
For purchase and sale of comp eted plants specify the date on which deed was executed.
NONE

8. Statement of imporiant units of plant and equipment installed or permanently withdrawn from ser-
vice during the year, not covered by inquiries 3 to 7 preceding. NONE

9. Changes in articles of incorporation or amendments to charter; Explain the nature and purpose of
such changes or amendments. NONE

10. State briefly the status of any materially important legal proceedings pending at the end of the year,
and the results of any such proceedings culminated during the year. NONE

12
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Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-7

Page 17 of 47

Annual Report of AWC Lakeland Sewer Year Ended December 31, 2020
Sewer Utitity

A-12 IMPORTANT CHANGES DURING THE YEAR {cont'd)

11.  Obligation incurred or assumed by respondent as guarantor for the performance by another of any
agreement or obligation, excluding ordinary commercial paper maturing on demand or not later than
one year after date of issue: State on behalf of whom the obligation was assumed and amount of the
obligation. Give reference to Commission authorization if any was required. NONE

12. Estimated increase or decrease in annual revenues due to important rate changes: State effective
date and approximate amount of increase or decrease for each revenue classification and the num-
ber of customers affected. On October 30, 2020 AWC filed a request with NHPUC to increase rates
forits LL Sewer customers. AWC is seeking an overall permanent increase of $6,027 or 9.98%. In
NHPUC order #26,482 dated May 18, 2021 the NHPUC approved temporary rates at currents rates,
effective for service rendered after December 31, 2020.

13. State the annual effect of each important change in wage scales. Include also the effective date and
the portion applicable to operations. N/A

14.  All other important financial changes, including the dates purposes of all investment advances
made during the year to or from an associated company. NONE

15. Describe briefly any materially important transaction of the respondent not disclosed elsewhere in
this report in which an officer, director, security holder, voting trustee, associated company or known
associate of any of these persons was a party or in which any person had a material interest.

NONE
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Attachment AQ-AWC-7
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Annual Re ort of AWC Lakeland Sewer

DW 21-090
Exhibit 28

Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-7

Page 19 of 47

Year ended December 31, 2020

Sewer Utility
F-1 BALANCE SHEET
Assets and Other Debits
Current Previous Increase
Ref Year End Year End or
Line Acct Account Title Sch Balance Balance Decrease
# # (a) (b) (<) (d) (e}
1 UTILITY PLANT
2 | 10t-=>105{Utility Plant F-6 $111,185 $112,016 (3831
3 108 Less: Accumulated Depreciation & Amortization F-6 65,832 £70,124 (4,292)
4 Net Plant $45,353 $41,892 $3,461
5 114-115 |Utility Plant Acquisition Adjustment - Net F-7
6 Total Net Utility Plant $45,353 $41,892 $3,461
7
8 OTHER PROPERTY AND INVESTMENTS
9 121 |Nonutility Property -
10 122 Less: Accumulated Depreciation & Amortization -
Il Net Nonutility Property
12 123 |Investment in Associated Companies -
13 124  |Utility Investments -
14 Total Other Property and Investments
15
16 CURRENT AND ACCRUED ASSETS
17 131  |Cash - ($78,030) $24.484 ($102,514
18 132 |Special Deposits - 421 338 83
19 135  |Temporary Cash Investments -
20 | 141-143 |Accounts Receivable - Net - 5,241 6,667 (1,426)
21 145 |Accounts Receivable from Associated Companies - 25,083 25,083
22 146 [Notes Receivable from Associated Companies -
23 151  |Plant Materials and Supplies -
24 162  |Prepayments -
25 174 Miscellaneous Current and Accrued Assets - 8,849 8,321 28
26 Total Current and Accrued Assets ($38,436) $40,310 ($78,746)
27
28 DEFERRED DEBITS
29 184 [Clearing Accounts -
30 186 {Miscellancous Deferred Debits - $11,455 $5,794 $5,661
31 190  |Accum Deferred Income Taxes -
32 Total Deferred Debits $11,455 $5,794 $5,661
33 TOTAL ASSETS AND OTHER DEBITS $18,372 $87,996 ($69,624}
15
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Annual Report of AWC Lakeland Sewer

DW 21-090
Exhibit 28

Joint Petition for Approval of the
Acquisition of Abenaki Water Company by

Aquarion Company
Docket No. DW 21-090
Attachment AQ-AWC-7
Page 20 of 47

Year ended December 31, 2020

Sewer Utility
F-1 BALANCE SHEET
Liabilities and Capital
Current Previous Increase
Ref Year End Year End or
Lin Acct Aeccount Title Sch Balance Balance (Decrease)
# # (8) (b) © ) ©
1 EQUITY CAPITAL
2 201  |Commen Stock Issued F-31 - $ -
3 203  |Common Stock Subscribed -
4 204  |Preferred Stock Issved F-31
5 205 |Preferred Stock Subscribed -
6 207 |Premium on Capital Stock -
7 211 |Other Paid In Capital - 41,011 36,775 4,236
8 215 |Retained Earnings F-3 (79,546) 22,004 (101,550)
9 218 |Proprietary Capital F-4
10 Total Equity Capital (38,535) 58,779 1% (97,314)
11
12 LONG TERM DEBT
13 223 |Advances from Associated Companies F-35
14 224 |Other Long-Term Debt F-35 9,214 10,674 {1,460)
15 Total Long Term Debt 9,214 10,674 | § {1,460)
16
17 CURRENT AND ACCRUED LIABILITIES
18 231 jAccounts Payable - 9,105 16,341 (7,236)
19 232  |Notes Payable F-36
20 233 |Accounts Payable to Associated Companies - 28,894 {5,461) 34,355
21 235  |Customer Deposits -
22 236 |Accrued Taxes F-38 $190 103 87
23 237  |Accrued Interest - 138 133 5
24 241  |Miscellaneous -
25 Total Current and Accrued Liabilities 38,327 11,116 | § 27,211
26
27 OTHER LIABILITIES
28 252 |Advances for Construction -
29 253  |Other Deferred Credits -
30 255  |Accum Deferred Investment Tax Credit -
31 265 [Miscellaneous Operating Reserves -
32 | 271-272 Contributions In Aid of Construction - Net F-46
33 |281->283| Accumulated Deferred Income Taxes - 9,366 7,427 1,939
34 Total Other Liabilities 9,366 7,427 | § 1,939
35 TOTAL LIABILITIES AND CAPITAL 18,372 87,996 | § (69,624)
16
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Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-7

Page 21 of 47

Annual Report of AWC Lakeland Sewer Year ended December 31, 2020

Sewer Utility

F-2 STATEMENT OF INCOME

Increase
Ref Current Previous or
LinejAccy Account Title Sch Year Year Decrease

# | # (@ (b) (c) ) (e}
1 UTILITY OPERATING INCOME
2 |400(Operating Revenue F-47 $115410 [ 115921 (% (511)
3 Operating Expenses:
4 1401 Operating F-48 $113,660 [ $ 107,659 § 6,001
5 |403| Depreciation F-12 2,912 2,953 41)

405| Amortization of CIAC F-46.4 -
6 |406] Amortization of Utility Plant Acquisition Adj | F-49 1,624 1,624 -
7 |407| Amortization - Other F-49
8 |408| Taxes Other Than Income F-50 1,343 1,088 255
9 | - | Income Taxes (409.1,410.1, 411.1, 412.1) - 630 832 {202)
10 Total Operating Expenses $ 120,16918% 114,156 | 8§ 6,013
11 Net Operating Income (Loss) b (4,759)| $ 1,765 | $ (6,524)
12
13 OTHER INCOME AND DEDUCTIONS
14 |419|Interest & Dividend Income - |3 134 | $ 133 | % 1
15 |420]Allow for Funds Used During Construction -
16 |421|Nonutility Income -
17 |426|Miscellanecus Nonutility Expenses -
18 |427|Interest Expense - (590) (723) 133
19 | - |Taxes Applicable to Other Income -
20 - |(409.2,410.2,411.2,412.2)
21 Total Other Income and Deductions 3 (456)| § (590)] § 134
22 NET INCOME (LOSS) $ (5,215)| $ 1,175 | § (6,390)

17
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Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-7

Page 22 of 47

Annual Report of AWC Lakeland Sewer Year ended December 31, 2020

Sewer Utility

F-3 STATEMENT OF RETAINED EARNINGS (Account 215)

1. Report below the particulars for each category of Retained Earnings.
2. Explain, and give, details of changes effected during the year.
3. State balance and purpose of each appropriated Retained Earnings amount at end of year.

Line Item AppropriatedUnappropriated
# (@ (b) (c)
1 |Balance at beginning of year 22,004
2 |Changes during the year (specify):
3 2020 Net Income {Loss) (5,215)
4 Adjustment to balance (96,335)
5
6
7
8
9 |Balance at end of year (79,546)

F-4 STATEMENT OF PROPRIETARY CAPITAL (Account 218)
(for proprietorship and partnership only)

1. Report below particulars concerning this account.
2. Explain and give particulars of important adjustments during the year.

Line Item Amount
# (a) (b)
1 [Balance at beginning of year NA
2 |[Changes during the year (specify):

3
4
5
6
7
8
9 |Balance at end of year

i8
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Joint Petition for Approval of the
uisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-7

Page 23 of 47

Year ended December 31, 2020

F-5 STATEMENT OF CHANGES IN FINANCIAL POSITION

. This statement is not restricted to those items which are nonconcurrent in nature. It is intended that this statement be
flexible enough in nature so that latitude can be given, under the classification of "Other", to allow for disclosure of
all significant ck and hether they are within or outside of the current asset and liability groups.

. Under "Other" specify significant amounts and group remaining amounts.

3. Enter the current year covered by this annual report in column (b), and the year prior to this report in column (c)

4. Clarifications and explanations should be listed below the schedule,

~

Sewer 1 ity

Current Year Prior Year
Line  |Sources of Funds 2020 2019
No. (a) (b} {€)
1 Internal Sources:
2 Net Income 3 (3215
3 Adjustments to Retained Earnings s (96,335
4 Charges (Credits) to Income Not Requiring Funds:
5 Depreciation $2912
6 Amortization 1,624
7 Deferred Income Taxes and Investment Tax Credits {Net)
8 Capitalized Allowance for Funds Used During Construction
9 Other (Net) 2,333
10 Total From Internal Sources 3 (94681 | $
n Adjustments to Retained Earnings
12 Net From Intemal Sources 3 (94,681} $
13 EXTERNAL SOURCES:
14 Long-term debt (bonds, debentures, etc.; net proceeds & payments)
15 C Stock (net p ds and pay )
16 Net Increase In Short Term Debt (include commercial paper)
17 Other (Net): Additional Paid in Capital
18
15 Total From External Sources 3 -13 -
20 Other Sources *
21 Net Decrease in Working Capital Excluding Short Term Debt
22 Other
23 Total Financial Resources Provided 3 (94,681)] $ -
Application of Funds
24 Censtruction and Plant Expenditures (include land):
25 Gross Additions
26 Sewer Plant $6,373
27 Nonutility Plant
28 Other
29 Total Gross Additions 3 6373 | § -
30 Less: Contribution in Aid of Construction
31 Total Construction and Plant Expenditures 3 6373 1% -
32 Retirement of Debt and Securities:
13 Long-Term Debt (bonds, det , etc, net p ds & pay ) i 1,460
34 Redemption of Capital Stock
35 Net Decrease in Short Term Debt (include commercial paper)
36 Other (Net)
37
38
39 Total Retirement of Debt and Securities 3 1,460 | § -
40 Other Resources were used for *
41 Net Increase in Working Capital Excluding Short Term Debt 3 1,460 | $ -
42 Other
43 Total Fi jal R Used 3 783318 -
* Such as net increase or decrease in working capital excluding short-term debt, purchase or sale of other
non-current assets, investments in and advances to and from d P and subsidianies,
and all other items not provided for elsewhere.
Notes to Schedule F-5
Beginning Cash s 24,484
Financial Resources Provided (94.681) -
Financial Resources Used (7,833} -
Ending Cash $ (78,030) § -

-19&20-
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DW 21-090
Exhibit 28

Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket N

0. DW 21-090

Attachment AQ-AWC-7

Page 24 of 47

Year ended December 31, 2020

Sewer Utility
F-6 UTILITY PLANT (Accounts 101 -> 105) AND
ACCUMULATED DEPRECIATION AND AMORTIZATION (Account 108)
Current Previous Increase
Ref| Year End Year End or
Line| Acct Account Sch Balance Balance (Decrease)
# 1 # (a) (b) () (d (e}
I UTILITY PLANT ACCOUNTS
2 | 101 |Utility Plant in Service - Acct (351 ~> 398) F-8 $111,185 $112,016 {$831)
3 | 103 |Property Held for Future Use -
4 | 104 |Utility Plant Purchased or Sold F-8
5 | 105 |Construction Work In Progress F-10
6 Total Utility Plant $111,185 $112,016 ($831)
7
8 ACCUMULATED DEPRECIATION & AMORTIZATION
9 | 108 |Accumulated Depreciation & Amortization F-11 $65,832 $70,124 ($4,292)
10 NET PLANT $45,353 $41,892 $3,461
F-7 UTILITY PLANT ACQUISITION ADJUSTMENTS (Accounts 114 - 115)
Report each acquisition adjustment and related accumulated amortization separately  For any acquisition ad ustment approved
by the Commuission, include the order number
Current Previous Increase
Year End Year End or
Line| Acct Account Balance Balance (Decrease)
# | # (a) {© (d) (e)
1 | 114 |Acquisition Adjustments
2 None
3
4
5
6 Total Utility Plant Acquisition Adjustments
7 | 115 [Accumulated Amortization
8
9
10
11
12 Total Accumulated Amortization
13 NET ACQUISITION ADJUSTMENTS
21
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Annual Report of AWC Lakeland Sewer

DW

21-090

Exhibit 28

Joint Petition for Approval of the
Acquisition of Abenaki Water Company by

Aquarion Company
Docket No. DW 21-090
Attachment AQ-AWC-7

Page 26 of 47

Year ended December 31, 2020

F-10 CONSTRUCTION WORK IN PROGRESS (Account 105)

Sewer Utility

For each department report below descriptions and balances at end of year of projects in process of construction. For any substantial amounts of
completed construction not classified for plant actually in service explain the circumstances which have prevented final classification of such amount to

prescribed primary accounts for plant in service.

Line] Description of Project

(a)

3*

Total Charged to
Construction
Work in Progress
{Acct 105)
(b)

Estimated
Additional
Cost of Project
(c)

None

- = RV I

B ) = e
— D 0 N RN = O

TOTAL

23
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Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-7

Page 27 of 47

Annual Report of AWC Lakeland Sewer Year ended December 31, 2020

Sewer Utility

F-11 ACCUMULATED DEPRECIATION AND AMORTIZATION OF UTILITY PLANT IN SERVICE
(Account 108)

Report below the infermation concerming accumulated depreciation of utility plant in service at end of year and changes during the year

Explain any important adjustments during the year 1n the blank space below the chart.

Explain any difference between the amount for book cost of plant retired Line 4, column (b), and that reported in the Schedule

F-8 Utihity Plant In Service, column (d), exclusive of retirements of nondepreciable property.

The intent of the provisions of Account 108 of the Uniform System of Accounts are that retirements of depreciable plant be recerded when such plant 15
removed from service There shall also be mcluded in this schedule the amounts of plant retired, removal expenses, and salvage en an estimated basis,
If necessary, with respect to any sigmficant amount of plant actually retired from service, but, for which appropriate entries have not been made to the
accumulated provision for depreciation The ncl of these in this schedule shall be made even though it tnvolves a Jjoumnal

entry 1 the books of account, as of the end of the year recorded subsequent to closing of Respondent’s books.

Accum. Depr. of
Utility Plant
in Service
Line Item (Acct 108)
# (@) O)
1 [Balance at beginning of year $70,124
2 |Depreciation provision for year, charged to Account 403, Depreciation Expense 2,912
3 |Net charges for plant retired
4 | Book cost of plant retired $7,204
5 | Cost of removal
6 | Salvage (credit)
7 Net charges for plant retired $7,204
8 |Other (debit) or credit items
9 JRounding
10
11
12 |Balance at end of year $65,832
24
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Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-7

Page 28 of 47

Year ended December 31, 2020

Annual Report of AWC Lakeland Sewer

Sewer Utility
F-12 ANNUAL DEPRECIATION CHARGE

1. Indicate cost basis from which depreciation charge were derived.

2. Shew separately the rates used and the total depreciation for each class of property

3. Depreciation charges are te be computed using the straight ling method. Use half year convention when appropriate  Compostte rates may be used

with Commission approval,
4. Total annuat depreciation charge should agree with Schedule F-11, Line 2, "Dep p! for year, ged to Account 403, Depreciatio
Expense.
Line Class of Property Cost Basis Rate % Amount
# (a) (b} (c) ()
1 354 Sewer Structure $3,855 2.50% $96
2 361 Sewer Collection Sewer - Gravity 100,000 2.00% 2,000
3 371 Sewer Pumping Equipment 7,330] 10,°0/14.29% 816
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24 TOTAL DEPRECIATION CHARGE 111,185 2,912
25
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Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-7

Page 33 of 47

Annual Report of AWC Lakeland Sewer Year ended December 31, 2020

Sewer Utility

F-46 CONTRIBUTIONS IN AID OF CONSTRUCTION [CIAC] (Account 271)

1 Report below an analysis of the changes during the year for the respondent's CIAC

2 Detail coniributions recerved duning year from main extension charges and customer connect on charges, developers or contractors agreements in
supplementary Schedules F-46 2 and F-46 3

3 Detail charges in a footnote

Line Item Amount

# (a) (b)
Balance beginning of year {Account 271) $ -
Credits during year:
Contributions received from Main Extension and Customer Charges (Sch F-46.2) -
Contributions received from Developer or Contractor Agreements (Sch F-46.3)
Total Credits 1 -
Charges during year
Retirement of Contributed Plant
Rounding

ND 68 =1 OGN Lh B N e

b=

Balance end of year {Account 271) $ N

F-46.1 ACCUMULATED AMORTIZATION OF CIAC (Account 272)

i Report below the information called for concerming accumulated amort zation of 1A at end of year and changes during the year
2. Explain any important adjustments during the year

Line Item Amount
d (a) (b)
1 |Balance beginning of year {Account 272) $ -
2 |Amortization provision for year, credited to:
3 |Amortization of CIAC
4 [Plant retirement $ -
5 |Other (debit) or credit items
6 |Rounding $ -
7 -
8 |Balance end of year {(Account 272) $ -

Contribution 1n Aid of Construction - Net

NOTE: Line 1, Schedule F-46, minus line 1, F-46.1, should equal line 32(d), Schedule F-1, page 16.
Line 11, Schedule F-46, minus line 7, F-46.1, should equal line 32(c), Schedule F-1, page 16.
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Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-7

Page 34 of 47

Annual Report of AWC Lakeland Sewer Year ended December 31, 2020
Sewer Utility
F-46.2 ADDITIONS TO CIAC
FROM MAIN EXTENSION CHARGES AND CUSTOMER CONNECTION CHARGES RECEIVED DURING THE YEAR

Report, as specified below, information apphicable to credits added to CIAC received from mamn harges and charges

2 Totel credits amount reported on hne 11 should agree with Schedule F-46, hne 3
Number of Charge per

Line Description Connections Connection Amount
# (a) () (d) (e)

1 {None

2

3

4

N

6

7

g

9

10

11_|Total credits from main extension charges and charges

F-46.3 ADDITIONS TO CIAC RECEIVED FROM ALL DEVELOPERS OR CONTRACTORS AGREEMENTS
FROM WHICH CASH OR PROPERTY WAS RECEIVED DURING THE YEAR
Report, as specified below, information applicable to credits added to CIAC received from developers or g

2 Indicate 1n column (b) the form of contribution received
3 Total credits amount reported on line 11 should agree with Schedule F-46, line 4

{C)ash or
Line Description {P)roperty Amount
# (a) (b) ()
1 [None
2
3
4
S
6
?
8
9
[
11_|Total crediis from all developers or apreements from which cash or property was received

31
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Joint Petition for Approval of the
Acquisition of Abenaki Water Company by

Aquarion Company
Docket No. DW 21-090
Attachment AQ-AWC-7

Page 35 of 47

Annual Report of AWC Lakeland Sewer ber 31, 2020
F-46.4 CURRENT YEAR AMORTIZATION OF CIAC (Account 272)
1. Report below the particulars conceming the amortization of CIAC received from developers or contractors agreements and from
main extensions and customer connections charges.
2. Indicate the basis upon which the total for the year was derived, using the straight line method, and the computed amount for
each class of property.
3. Total annual amortization for CIAC should agree with Schedule F-46 1, line 3, Amortization provision for year, charged to Account 272,
Amortization of CIAC. The concurrent credit is account 403 - Depreciation Expense
Line Class of Property Cost Basis Rate Amount
d (a) (b) (c) @)
1 None
2
3
4
5
6
7
8
9
10
11 TOTAL -
3A
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Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-7

Page 40 of 47

Annual Report of AWC Lakeland Sewer Year ended December 31, 2020

Sewer Utility

F-56 RECONCILIATION OF REPORTED NET INCOME WITH TAXABLE INCOME
FOR FEDERAL INCOME TAXES
Report below a reconciliation of reported net income for the year with taxable income used in computing federal income tax accruals

and show computations of such tax accruals. The reconciliation shall be submitted even though there is no taxable income for the year
Descriptions should clearly indicated the nature of each reconciling amount.

Line Particulars Amount
# (a) ()
Net income for the year per Income Statement, Schedule F-2
Income taxes per Income Statement, Schedule F-2 plus any adjustment to Retained

Earnings, Account 215.
Other reconciling amounts
Depreciation

The sewer systems's taxable income (loss) is incorpoarated into its parent
company returns.

o =3 N ol W —

D) e e
O N RN =D

[
ey

Federal Taxable Net Income
Computation of Tax

W W W MR MNNNN
W = OO 00~ b Wi
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Exhibit 28

Joint Petition for Approval of the
Acquisition of Abenaki Water Company by
Aquarion Company

Docket No. DW 21-090

Attachment AQ-AWC-7

Page 41 of 47

Year ended December 31, 2020

F-57 DONATIONS AND GIFTS

Sewer Utility

Report for each donation and gift given, the name of the recipient, purpose of transaction, account number charged and amount

These amounts cannot be charged to Operating Expense accounts.

Line

3t

Name of Recipient

(2)

Purpose

(b)

Account

Number

Charged | Amount
(c) d

G~ N B LN =

P e B AL A A A BB it -l el ot i ¥ Y
LR WM = O Ve TR W= O 000N bR LN — O

w
put

None

TOTAL
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Exhibit 28

Joint Petition for Approval of the

Acquisition of Abenaki Water Company by

Aquarion Company
Docket No. DW 21-090
Attachment AQ-AWC-7

Page 42 of 47

Year ended December 31, 2020

Sewer Utility

F-58 DISTRIBUTION OF SALARIES AND WAGES

Report below the distribution of total salaries and wages for the year Segregate amounts onginally charged to clearing account to Utihity Departments,
Construction, Plant Removals, and Other Accounts, and enter such amounts n the appropniate lines and celumns provided  In determining this
segregation of salanes and wages originally charged to clearing accounts a method of approximation giving substantially correct results may be used

Allocation of
Payroll Charged
Direct Payroll to Clearing
Line Classification Distribution Accounts Total

# (a) (b) © (@)

1 [Collection None

2 |Pumping

3 |Treatment and Disposal

4 |Customer Accounts

5 |Administrative and General

6 Total Operation and Maintenance

7

8 Utility Plant

9 |Construction (by utility department)

10 [Plant Removal (by utility department)

11 |Other Accounts (Specify)

12

13

14

15

16

17

18

19 Total Utility Plant
20 TOTAL SALARIES AND WAGES
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